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MR. BRECKINRIDGE JONES 


President Mississippi Valley Trust Company of St. Louis, Mo. 
Whose Masterful Address on “The Trust Conpany—A Necessity’ was of Vital Interest 
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TRUST COMPANY DEVELOPMERT AND THE NATIONAL BANKING 
SYSTEM 


F doubt has existed in the minds of trust company officers or bankers as to the 
| proper and legal functions which distinguish trust companies from National 
banks, such confusion is clearly dispelled by the address of Mr. Breckinridge 
Jones, president of the Mississippi Valley Trust Company of St. Louis, before 
the Trust Company Section meeting on “The Trust Company—A Necessity.” 
It has become a favorite theme with certain self-appointed critics and authorities 
on matters relating to banks and trust companies to assert that the latter have 
overstepped their proper functions and have invaded the field occupied by Na- 
tional banks under the National Bank Act. The extraordinary manner in which 
the trust companies met panic conditions last fall and their record of solvency, 
with which neither National banks nor any class of banking or financial institutions 
can compare, demonstrated the fact that they were not only safely anchored upon 
correct economic laws, but that they are the strongest corporate bodies in this 
country accepting deposits and trusts of varied character. 

It was not in a spirit of comparison or prejudice, but to set facts forth 
justly, that Mr. Jones made clear that it is the National banks who have reached 
beyond the bounds of their proper authority and the functions for which they 
were created, to invade the province which rightly belongs to trust companies. 
In all the literature regarding trust companies, whether in the form of addresses 
or analytical articles, there is no declaration of trust company functions and their 
logical position so clear, so cogent or convincing as the address of Mr. Jones on 
“The Trust Company—A Necessity.” By citing the decisions from the highest 
courts of the land Mr. Jones defined the status of National banks as, essentially, 
creatures of the Government fiscal system; as the accredited institutions for the 
creation of a uniform currency and credit system. Mr. Jones took into account 
every historical and economic fact in the development of the financial system of 
this country to show the genesis of trust companies, the demand for corporate 
and responsible trustees to meet the needs of complex conditions arising as a 
community grows in importance and wealth. 

The time has passed for dealing in apologetics when discussing trust com- 
pany functions and growth. The National banks have had the benefit of a law 
applied with equal force throughout the country, and they are designed to meet 
conditions which are national in character. The trust company is intended to 
fulfill the conditions which are more local; which can only be properly defined 
by State governments and rest upon the demand for a modern corporation which 
will assume the sacred trusts of individuals and corporate wealth. 
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THIRTEENTH ANNUAL MEETING OF THE TRUST COMPANY 
SECTION 


HE Trust Company Section of the American Bankers’ Association, embrac- 
ing the representative trust company interests of the United States, enters 
upon a broader and more effective field of usefulness. The unselfish spirit, 

the desire for co-operation and the high conception of sacred duty as trustees, which 
animated the small group of trust company officers when the Section was launched 


in St. Louis, were again voiced at the assembly in Denver. Every delegate 


in attendance realized that the experiences of the past twelve months have 


taught the need of stronger organization, of a clear definition of trust company 
functions and aspirations. The personnel of the newly elected officers, the Ex- 
ecutive Committee, the Vice-Presidents of the different States, gives assurance 
that henceforth the Trust Company Section will be militant and more progressive 
in its work. 

The members of the Trust Company Section were prompted by a sense of 
duty in coming out squarely and emphatically against the plea of political dema- 
gogues advocating the guaranty of deposits. The Section was fairly within its 
constitutional rights in departing from the consideration of subjects directly con- 
cerning trust companies by placing themselves on record as opposed to this latest 
fallacy. Notwithstanding that this subject was of great importance, the deepest 
impressions were made by the several leaders of trust company thought who 
addressed the meeting. When Mr. Breckinridge Jones, president of the Missis- 
sippi Valley Trust Company, and one of the foremost authorities on trust com- 
pany matters, addressed the meeting on the subject, “The Trust Company—A 
Necessity,’ the convention hall was crowded with attentive listeners. There 
were many officers of National banks present and to them the clear and irre- 
futable statements of Mr. Jones, regarding the proper province of National banks 
and trust companies, must have been particularly interesting. The address by 
Mr. F. H. Fries, president of the Wachovia Loan & Trust Company of Winston- 
Salem, N. C., on “Radicalism vs. Conservatism” carried conviction and em- 
phasized those immutable principles which underlie trust company development 
and will govern their further progress. The very able address by Mr. Lawrence 
L. Gillespie, vice-president of the Equitable Trust Company of New York City, 
on “New York City Trust Companies Under Present Legislation” set forth the 
splendid manner in which the trust companies of New York countered and safely 
negotiated the tidal wave of the last panic. The address by Mr. Joseph N. Bab- 
cock, trust officer of the Trust Company of America, New York, was well con- 
ceived and instructive. 

The election resulted in the naming of Mr. A. A. Jackson, vice-president of 
the Girard Trust Company, Philadelphia, Pa., as president of the Section; Mr. 
H. P. McIntosh, president of the Guardian Savings & Trust Company of Cleve- 
land, Ohio, first vice-president, and Mr. Oliver C. Fuller, president of the Wis- 
consin Trust Company, Milwaukee, Wis., chairman of the Executive Committee. 
In appointing Mr. Philip N. Babcock secretary of the Section, there is a promise 
of more organized effort and wholesome work, in which it is hoped all trust 
company officers will earnestly join. 
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Trust Company Scclion Proceedings 


DETAILED REPORT OF THE THIRTEENTH ANNUAL MEETING HELD 
AT DENVER, COLO., SEPTEMBER 29, 1908 





RESIDENT BABCOCK: Gentlemen. We will call this thirteenth annual 
meeting of the Trust Company Section to order. The Rev. Dr. Bayley 
will invoke the Divine blessing. 

Rev. FRANK R. Baytey, D. D., Pastor Plymouth Congregational Church, 
Denver, Col.: I once knew a quaint old minister, who, going to an ecclesiastical 
gathering and being asked to lead in prayer said, “I came expecting to make 
some remarks, but perhaps I can give them in the form of prayer.” I have no 
such purpose you may be sure, gentlemen, and I ask that we may all enter with 
sincerity and reality into this moment of devotion. Let us pray. 


PRAYER. 


Almighty, God. We thank Thee for the beauty of this morning. It is good for us to 
commit ourselves to Thee for the needs of the day. We remember the dear ones whom 
we have left behind—the wives and the children, and especially any who are in sickness or 
sorrow or distress. Be ‘Thou kind and gracious to us all and to them, we beseech Thee. 
We thank Thee for the glory of the werld in which we live, for our place and our part 
in this marvelous time. Help us to remember that all things come of Thee and that without 
Thee nothing in this world is strong and nothing holy. We thank Thee for the marvelous 
material development of the world in which we live and for the power that is lodged in 
man’s hand and in man’s mind to grasp great things and to wield mighty powers. We 
thank Thee for the measure of recognition which prevails among us as a people; of the 
supremacy of things that are moral, of the things everlasting. We thank Thee for the 
hosts of men who put righteousness above gold, who have not bowed the knee to mammon 
and who care more for the service of their fellow man than for self-aggrandizement. 

We pray for Thy blessing upon these men gathered here, for Thy direction and gracious 
aid in all their business. We pray Thee help them so to live that the Holy Spirit, under 
whose banner they are gathered, may be redeemed from base use and may come to stand 
for human service rather than for covetousness and rapacity and may take its place 
again among the things that are peaceful and holy in men’s thought. Help us, we pray Thee, 
to live for the good that we may do for high and holy ends, in the light of the eternal pur- 
poses to which we must give account and which if we do not serve them will bruise and 
crush us. 

Great God! Hear our prayer as now, we trust with united hearts, we acknowledge Thy 
supremacy in our praise; and may we remember that in this world we have nothing which 
we have not received from Thee, and that we are in all things God’s stewards. All these 
things we humbly ask, praying that the simplicity of our minds and the sincerity’ of our 
hearts may commend us to Thee and may bring us gracious answers of peace, Amen. 


PRESIDENT Bascock: I have the honor to present His Excellency Henry A. 
3uchtel, Governor of Colorado. (Applause. ) 
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ADDRESS OF WELCOME BY GOVERNOR HENRY A. BUCHTEL 


It is always a pleasure to speak a word of welcome in the name of the State 
of Colorado and in the name of the city of Denver, for the reason that any 
national convention finds here an atmosphere of hospitality. People who come 
from everywhere, as you do, find if not their relatives at least friends from their 
old home towns. You know, Denver and Colorado are made up of the best blood 
and the best brains from everywhere, attracted here for a variety of reasons. 
One is that of health. More people have come for that reason in the earlier his- 
tory of the State than for any other. That gave us a beginning of the finest 
families on earth. So money came in from every part of the world and was in- 
vested here in the early days. To-day we are attracting people by other con- 
siderations than those of health, because we have a greater variety of resources 
than any State in the Union and because there are more ways to make money 
here than can be found in any other State. It is well understood, I suppose, by 
all of you that the real aristocrats of the American Bankers’ Association is that 
group of men who belong to the Trust Company Section. I hope I shall not 
have any one here opposing this view which I am now taking about what consti- 
tutes the real aristocracy of this Association. (Laughter.) In reading your pro- 
ceedings of last year | was interested in noticing that there was an effort made 
to have people distinguish between a trust company and a trust. There is a very 
clear .tistinction made by Mr. Dooley, who makes almost all our accurate dis- 
tinctions for us in these days you know. He describes a trust as an institution 
that is making an effort to sell out to the trustful. .(Laughter.) But nobody ever 
heard of a trust company that wanted to sell out, because the laws in all the 
States appear to have been made particularly for their benefit. I believe you are 
investigated less than any other concern on account of your very high character. 
So you have more ways of making money than anybody else on account of the 
fact that it is recognized that you ought to have more ways of making money 
than anybody else. While you are here and discussing all sorts of questions of 
course you will be making an effort to devise methods of conducting your busi- 
ness with greater accuracy and despatch, and one bit of advice that I want to give 
you is to learn how to use this “Interior aetis Detector” that I am wearing. 

(This was a reference that the Governor made to a hearing apparatus that he 
wore over his head.) 

This is not a hearing machine. I assure you I can hear all I want to hear 
without making use of any machine; most anybody can—especially if they occupy 
a political position. (Laughter. ) 

Let me tell you that when you learn to use this machine you can hear a 
man’s heart beat and you can detect whether he is telling you the truth or is lying 
to you. I wore it at the Governors’ Conference in Washington for the purpose 
of detecting what particular political job the Governor with whom I was 
conversing was seeking. Of course, almost all of them were seeking something— 
the United States Senate, for one thing, but not all; some were not. (Laughter. ) 
Well, in conversation with such men, for instance, as Governor Johnson and ’ 
Governor Folk, I explained that I did not wear this instrument in their case 
because it was perfectly manifest without any deceit. 

Now, we want you to have a very happy time here. To-morrow I shall 
have an opportunity to speak to the whole Association—those that are not aristo- 
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crats as well as those that are; and when one talks to the four million of course 
it is as interesting as to have the opportunity to talk to the Four Hundred. While 
you are here you will find many ways with which to enrich your conversation 
when you get back home. You will come upon delicious humor here every 
fifteen minutes—that is, if you keep your eyes open, and of course all bankers 
are supposed to do that. You will come upon such humor, for instance, as my 
friend Dr. Lennon came upon when he invited my friend Barry O’Connell to 
dinner. Barry used to be a miner, and he was one of the Democratic leaders in 
our last Legislature. I say one, because sometimes parties have more than one 
leader. Barry was always a great friend of mine. You see, we had three mutual 
bonds that brought us close together. First, Barry is an Irishman and I am a 
German. (Laughter.) Secondly, Barry is a Democrat and I am a Republican. 
Thirdly, Barry is a Catholic and I am a Methodist. (Laughter.) Barry used 
to come into my office more frequently than anybody else and we became very 
intimate. At the Good Fellowship Dinner that I gave, inviting members of the 
House and the Senate and the Justices of the Supreme Court and people con- 
nected with the State institutions, and, of course, the bankers, because we all bor- 
row money from the bankers, you know, and must keep on good terms with them, 
Barry made a speech. The Chief Justice of the Supreme Court, who happened 
to be the only Democrat on the bench of seven members, was present, and the 
Methodist Bishop, Warren, said Grace, and a Roman Catholic Priest pronounced 
the benediction at the end of the dinner. So you see I had everything there was 
going. That is the way that we have out here. Well, as I say, Barry made the 
speech of the night. He said: ‘The Governor has committed two very serious 
offenses here at this dinner to-night. First of all he has violated the Constitution. 
The Constitution says there shall be three departments of government, the legisla- 
tive, the judicial and the executive, and that these three departments shall be kept 
separate. Yet the Governor has gone to work and mixed them all up together 
here. And, worse than that, he has violated the Scriptures’—Dr. Bayley can 
appreciate what that means, and the local bankers, on account of the fact that I 
am a minister. Most of you doubtless do not know that, but we take ministers 
to make governors of out here in Colorado. (Applause.) But we don’t make all 
our United States Senators out of ministers, however. (Laughter.) Well, 
3arry continued, and went on to certify that St. Paul said in such and such a 
verse and such and such a chapter in one of his letters to Timothy, that Timothy 
was to use no longer water, but to take a little wine for his stomach’s sake, and 
Barry said, “The Governor has violated the Scriptures in having a dry banquet.” 
Of course, it must be a dry banquet if I gave it; but, gentlemen, we had more 
different kinds of water to drink than anybody in Kentucky ever heard of. Well, 
that night Dr. Lennon invited Barry to come over sometime and take dinner with 
him. Barry said: “All right, what is the matter with my coming to-morrow.” 
The next day was Friday, and Dr. Lennon said: “Very well, come to-morrow.” 
Now, Barry was a Catholic and the Doctor had forgotten about it, and he had a 
very hearty meat dinner. Just at the end of the dinner he remembered, and said: 
“Barry, I beg your pardon, I never thought about it being Friday and that you 
were a Catholic.” Barry-replied: “Don’t say a word, I am not going to throw it 
up now.” (Laughter.) 


So, if you keep your eyes and your ears open here, as I said before, you 
will find your list of stories greatly enriched and you will want to come back to 
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Denver—not ten years hence, but next year again. (Applause.) If you desire 
to pass a resolution at this session that every meeting of your Association while 
time shall last shall be held in Denver, why, gentlemen, understand we will O. K. 
it and approve the program. ( Applause.) 


PRESIDENT Baxscock: I have next the pleasure of introducing Col. William 
E. Hughes, president of the Continental Trust Company of Denver, who will 
welcome us on behalf of the financial institutions in this city and State. 


ADDRESS OF WELCOME ON BEHALF OF THE CITY AND LOCAL 
TRUST COMPANIES 


WILLIAM E. HUGHES 
President Continental Trust Company, Denver, Col. 


Mr. Chairman and Gentlemen of the Trust Company Section, American Bankers’ Asso- 
ciation—In the name of this city and on behalf of the trust companies I extend you a most 
hearty and cordial welcome. The man who receives into his house a guest, would, I 
imagine be rightfully charged with a lack of taste, were he to call attention to the luxurious 
and tasteful appointments of his home, his well-selected library, his costly rugs and rich 
paintings. The same rule may apply to one who gives a welcome to a city. The word 
“Welcome,” like a few other words in our language, is so comprehensive in itself that 
one cannot well amplify or add to it; so beyond the assurance that no one can be gladder 
to see you than we are and leaving you to discover if you can the matchless beauties of 
your surroundings, I shall in this address, with your permission, pass to such other 
thoughts as occur to me. 

Gentlemen, I think we are to be congratulated that this assembly is in no sense par- 
tisan. I take it it is perhaps about equally made up of the two great political parties, and 
while we are not politicians and not here to talk politics we happen to meet at a time 
when there is great interest being felt on all public questions, and it is almost impossible 
to totally abstain from expressing political opinions regarding them, as politics and finance 
are closely allied. 

It is a truth, I think apparent to all, that there is a great moral awakening in the land 
aml neither of the great political parties can, in my opinion, hope to retain or acquire 
power that does not promptly recognize this fact and some other self-evident truths. It 
is a truth, I think, that that prime iniquity, the tariff, must be radically reformed; that 
individual and State rights must be more fully recognized; and the honesty and independence 
of the courts be at all times maintained, and that trusts, corporations and combinations, es- 
pecially those dealing with the necessaries of life, must hereafter do their work in the 
open and under the supervision of government, State or National. Political bribery and 
secret political campaign contributions and all blackmailing must go. Our forests and 
other national resources must hereafter be better preserved; the standard of all trustee- 
ships must be raised and a better system of banking and currency must be given to the 
country. 

How much we can accomplish and just what we are to do here I do not of course 
know. We are to counsel together I assume, tell the truth and do all the good we can 
to others and to ourselves. In ancient days a philosopher who lived and died long before 
the Nazarene gave His great moral lesson to the world, immortalized himself by giving to 
his friends and followers in eight simple words a code to live and die by. These simple 
words were, “Tell the truth and do good to others.” This code, though not so intended, 
founded a true religion, and upon it there has been, to my mind, no improvement since. 

The American Bankers’ Association, it seems to me, is especially qualified to speak 
as to trusteeships and as to banking and currency. As citizens too we are, of course, in- 
terested in all questions affecting the public good and the public finance, they being in- 
separably associated, so it may not be amiss in passing to give our views upon some. of 
these public questions at least. 
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First—as to that paramount question, the tariff. We have the promise of both Republi- 
cans and Democrats that there shall be reform here. We know, however, from experience 
how little faith is to be put in party promises on the eve of election. Had the Republicans 
reformed the tariff last Congress when they had the power, they would have better en- 
titled themselves to the support of the country; and if the Democratic leaders had talked 
abolition or radical reform of the tariff and little else they would have put more life into 


their party and greatly increased its chance of winning. You can’t talk nonsense and ab 


straction to the people in election times and impress them 
We are Democrats ourselves, at least some of us are, but not the kind that ever believed 
in free silver, Government ownership of railroads, Government guarantee of bank deposits, 
initiative-referendum, 16 to 1, the double standard, Government loans to farmers and green 
back inflation. 
The Democratic party was once something to be proud of. It might be yet if it could 
| ; ; 


get rid of some of its leaders. Democracy has been a name to conjure with. Its meaning, 





“government by the people,” has from the beginning captivated all climes and countries. No 
party in this country has lived as long or stood as much as the Democratic party. Its 


vitality has been wonderful. The many nostrums it has had to take in the last few years 
have been hard to swallow and some of these doses have been altogether too much for 
old-fashioned Democratic stomachs like mine. Still, we have stuck to the party and we and 


the party still survive, and expect to survive and to go many times yet to victory and defeat 
under the old banner. We would go to victory this time if we had one of our old 
fashioned leaders. I don’t mean that we must necessarily have a Jefferson, a Tilden or 

Cleveland. A Woodrow Wilson, a Johnson or iny one of a hundred good old fashioned 


Democrats would do. One that was not a dreamer, an experimenter and an issue hunter 


and who had not been a perpetual candidate, one believing in and advocating a few old 
fashioned time-honored principles, chief among them that the common individual man was 
to be and remain henceforth the supreme object of regard in this Government and not th 


trusts and corporations. Not that we would ask Government aid for this individual man, 


but that there be no Government hind 


iran 

Both the Democratic and Republican parties have made some mistakes in the past 
The Democratic party forced almost by heredit nd etivironment to appear to espouse tl 
‘ause of African slavery in this country had to maintai1 cruel war for what was really 
State and individual rights. Espousing the cause of slavery was its first really serious 
mistake Its second was deserting Mr. Cleveland and his good old Democratic poli 
and doctrines and taking up with Socialistic and Populistic principles. Had the Democrati 
South in the beginning given freedom and arms to her slaves the doctrine of States’ rig] 
would never have been successfully disputed ry failure of the Democratic party and 
the South to do this, obscured the true issue and gave color to the charge, that Democracy 


here had lived a lie for three-quarters of a century, and did not, in fact, believe their 
boasted declaration that all men were created free, and were equally endowed by their 
Creator with the right to liberty and pursuit of happiness in their own way As for th 
Republican party’s mistakes, my idea is it has tried through ambitious leaders lately, to d 
too much, has butted in as it were 


We spoke a while back of partisans. Now allow me in this connection to say—the longet 


I live the less I respect the intense political partisan. He is always the fellow that runs 
with the machine and either wants something now, or expects to in the future. I have, 
however, a growing respect for the sensible conservative independent voter. The mug 
wump, so-called. The man the great Mr. Cleveland referred to the other day, as one that 


1 


would not follow when parties get all wrong and by “misadventure are misled by the 
well mean‘ng but overheated blundering of the impetuous,” and that “when parties are mis 
led by sophisticated sympathy-mad leaders trumpeting false calls to reform, there comes 
up to every citizen the question, is it for the final good?” While we like to vote with our 
party and do as a rule, yet for the highest and most responsible office in the land each voter 
has to meet this question and we are not inclined to vote for a man who is full of isms, and 
who may in an emergency upset things, and not make for the final good. In such times 
IT tell you the conscientious independent voter-—the mugwump, so-called—is the hope of the 
country. 

The trouble with the man full of isms and who is badly educated politically is, you can’t 
tell just what he may do under emergencies. Some one defines education to be that quality 


1 
} 


that best enables the individual to do the right thing in emergencies. Can you trust all of 
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the present political leaders in emergencies? As one of our New York papers (Harpers 
Weekly) the other day said, “Suppose, within the next four years, the United States 
Treasury was to again run short of gold, as it did in Mr. Cleveland’s time, what is to pre- 
vent the President from directing the United States Treasurer to pay in silver all the 
millions of coin obligations outstanding? Then what would become of your single standard 
and the business of the country? Mr. Bryan as President would have the power to so 
direct without let or hindrance from Congress or the courts and would he not be justified? 
He has never recanted the double standard, it has simply ceased to be an issue. But it 
would become an issue quickly enough in the event of such a happening as that to which we 
have alluded as possible, if not indeed probable, during the next four years; and what 
better could be expected of Mr. Bryan? Would he give the lie to every word he has ever 
uttered and never recanted respecting the true relations of the two metals? Would he fly 
in the faces of the millions of free silverites whose apostle he has been and who have stood 
behind him all these years? Would he have the moral right to break faith with them? 
And who would have a just claim upon him to do otherwise than put the country upon a 
silver basis, when with full knowledge of the fact that this has always been the cardinal 
principle of his creed, the people had elected him President of the United States and so 
according to the new interpretation had conferred a mandate upon him to carry out the 
people’s will, without regard to the disposition of the other branches of the Government.” 

However, gentlemen of the American Bankers’ Association, we have the promise of 
both the great parties that most of the reforms we ask for, shall, in the end, be brought 
about, and we have this to congratulate ourselves with, the country is safe, and its finances 
are safe (barring emergencies) whichever party wins. I think, too, the election will go 
all right for the personality of the leaders is going to count in this election more than 
ever before. The party leader that can ‘be trusted under extraordinary circumstances to dc 
the right thing is the one a large proportion of the people are going to support this time 
The issues are not widely different on the vital questions. So you can, if you like, “pay 
your money and take your choice,” as the saying is. If you pay money as a campaign 
contribution to either party see to it that the payment is duly published—it looks better so; 
besides, a reformed popular taste demands it. 

Antagonistic political parties are a good thing. I mean great parties, like Republican 
and Democratic, Radical and Conservative. Not those mushroom things that come and 
die with every moon. Great parties usually divide upon the great questions that underlie 
government—not on what shall ye eat, or what shall ye drink, or wherewithal shall ye be 
clothed, or whether ye shall be allowed to drink at all. It is better, too, for a country to 
have these two great parties pretty equally divided and to not have them divided by longi- 
tudinal or latitudinal lines. I am an old Confederate soldier and a Democrat and yet I 
say to you frankly I want to see a divided South, divided upon all the great political ques- 
tions. It will be better for the South—better for the entire country. Shortly after the 
formation of the Government the Conservative party was called “Republican Democratic.” 
If that was its name now we would in my opinion have a divided South at this election. 
We may have it as it is. 

But, gentlemen, I have proceeded along this line farther than I intended and asking par- 
don for the digression, returning to the question of popular demands, allow me to say that 
the masses, as I understand it, are not wanting or demanding Government guardianship or 
Government guarantees. What they demand is tc be let alone and they will work out 
their own salvation, socially, financially and politically. 

The American Bankers’ Association it seems to me is especially qualified to speak as to 
trusteeships, and as to banking and currency, and in this connection I wish to say that I 
am opposed and I am in hopes this American Bankers’ Association is opposed to having 
Government (or anybody taxed by Government) guarantee bank deposits. This is Social- 
ism. And if they are so opposed I hope they will, by proper resolution, speak out and say 
so. This guaranteeing on the part of the Government, as I view it, is all wrong in principle 
There is no more sense in guaranteeing your banks, than there is in guaranteeing your 
insurance-companies, your butcher or your baker. Governments are not organized to be 
guardians of the people and_to make their elections and selections in the various walks of 
life and it should not do it. All you want of Government, all you ought to have from it, 
all it ought to be and is organized for, is a kind of police duty, as it were, to stand guard, 
to do the fighting, to keep the people off you and off your property—that is all you pay 
it for or ought to pay it for. All exercise of judgment, all selections of agents or agencies 
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must be left to the people if you expect them to grow or to be of any account. Freedom 
and not supervision and guardianship, makes a self-reliant, energetic, hardy race. Freedom 
is what is valuable under Government. Don’t check or restrain any exercise of admitted 
freedom, unless the exercise commits some aggression upon the person or property of 
another, then call in your police power Government, and punish the aggressor. Besides, as 
Mr. Taft the other day said, “For Government to guarantee deposits is Socialism and a 
bid and premium to reckless banking.” 

As to our more especial department, trusts and trusteeships, I want to say that I can 
conceive of no higher religion than to be faithful to a trust, or to put it substantially in the 
words of Mr. Van Dyke in the August Scribner's, “There is no curse so terrible as that 
which lights a fire for him who gives away his honor and betrays those who follow and 
put their trust in him.” No association of men who do not subscribe to this sentiment and 
in their hearts feel the full force of it should ever be in a trust company or in any trust 
position. A trust has always been regarded as the most sacred of obligations and its viola- 
tion as a breach of trust and a criminal offense from the days of the Common Law, so 
don’t ask Government to guarantee the faithful performance of trusts, but have Government 
put the trustee in jail when he commits a breach. 

I spoke just now of the navy. In this connection allow me to say I spent this summer 
in the Pacific, remaining three weeks in Honolulu in the Hawaiian Islands, properly termed 
the “Paradise of the Pacific.” Uncle Sam’s battle fleet in its trip around the world spent 
a week there during my stay. I saw quite a little of the fleet, its officers and its men; 
made the acquaintance of two or three of the captains of the battleships, with whom I had 
long and interesting talks concerning the fleet, the Pacific and the future of both. I was 
greatly impressed with all I saw and heard. Through the courtesy of the captain of the 
flagship, the Connecticut, myself and party were most kindly received on board and shown 
the ship with all its complete and magnificent fighting equipment, including the big twelve- 
inch guns. Everything was kindly explained in detail—How the big guns could be loaded by 
machinery and discharged every seventeen seconds and how every ship in the fleet was 
expected to hit a target, seventeen by twenty feet in size, a mile or more away, more than 
one hundred times out of one hundred and twenty shots, and some of them with a record 
of 117 hits out of 120 shots at a distance of 1,600 yards, if I remember correctly. Gentle- 
men, in our American navy you have a lot to be proud of. On my ship returning I had 
the pleasure and good fortune to meet an Admiral, Chief of Construction in Uncle Sam’s 
navy, who was returning to his post at Washington after accompanying the battle fleet as 
far as Honolulu. As we were six days aboard the same ship, I had several long and in- 
teresting talks with the Admiral. He impressed me as a most capable officer, understanding 
well his duties and the situation. The Admiral but confirmed all I had heard and learned 
from the line officers 

Gentlemen, my trip convinced me that the last Congress made a serious mistake in 
refusing to order four first-class battleships instead of two and in declining to follow the 
recommendations of the President in this respect and in my opinion we should say as much 
here. We are a world power now, the richest in. all the earth, with world-wide responsibil- 
ities and extended coast-lines on the Atlantic and Pacific and the Gulf. These can only 
be protected in time of war by an adequate navy reinforced when need be by an adequate 
merchant marine. We needs must have and maintain a first-class battle fleet in both 
oceans. We must attain and hold second place in the navies of the world. To do 
this I am convinced we must build annually at least four first-class battleships as the 
President recommended. 

Earl Roberts was quite right the other day when he said that it is to the Pacific that 
the center of international gravity has now shifted. Expansion and growth is all that way. 
The yellow races, with their countless millions of people, lie there. With England our 
friend and close kinsman dominating the seas and we holding second place there may be 
no immediate danger, as blood is thicker than water; but, should the dominion of the seas 
pass from England our position becomes perilous. As stated by a French paper the other 
day, “If, by any combination England were worsted at sea by a coalition arranged by 
Germany, the United States would confront the Continent of Europe alone. The future 
must bring with it a combination of the Anglo-Saxon races against the world.” We never 
want to see the dominion of the seas pass from England. Germany, with her ambitious 
navy policy, to-day holds perhaps second and aspires to first place in the navies of the world. 
We must prevent this by taking and holding second place ourselves and seeing to it that 
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the dominion of the seas does not pass from England—or, if it does— that it pass to the 
United States of America. 

Gentlemen, with an apology for my somewhat rambling address and promising you the 
best time we can give you during your stay here, with the hope that your visit will be so 
pleasant you will want to come again, thanking you, I shall no longer trespass upon your 
time and patience. ciiiilbabslsbeitcns 


REPLY TO ADDRESSES OF WELCOME AND ANNUAL ADDRESS 
BY THE PRESIDENT, MR. PHILIP S. BABCOCK 


Governor Buchtel, Colonel Hughes: On behalf of the Trust Company Section of the 
American Bankers’ Association, it is my great pleasure to acknowledge and to thank you 
for the most cordial and beautiful welcome you have extended to us in convention here 
assembled. We have gathered from the East and the West—from the North and the South 
in this beautiful capital city of this Centennial State to deliberate on matters which con- 
cern us in the daily routine of our business life; to listen to the words of advice of those 
who by experience and ability are competent to instruct us so as to the better conserve the 
interests of the people whose agents we are; for in the largest sense the trust companies of 
the country are closer to the people than any other form of financial institution. Our de- 
positors look to us to safeguard their material wealth in life and to distribute it unimpaired 
after their death; to protect the widows and children. Met, as I have said, that we may 
by full and free discussion best learn to conserve the great interests entrusted to us, it is 





fitting and a great pleasure to us to be welcomed by the Chief Executive of this great 
State and by a foremost representative of the State’s financial institutions. We will enjoy 
the hospitality you have so graciously extended to us and will carry back to our homes 
its pleasant memories with minds and hearts broadened by our stay, all too short, in your 
beautiful city and State and by the friendly intercourse with your people. On behalf of 
the Association, I thank you again 

Gentlemen, when you honored me at Atlantic City last year by electing me your presi- 
dent I am sure the fact was overlooked that the president is expected to make an annual 
address. Our officers and Executive Committee have remedied that oversight by preparing 
a program which touches on all topics which might come under the president’s address, i 
have invited to carry out that program men so far more competent than | 
topics that my own remarks will be very brief 

Since our last annual convention in September, 1907, our financial institutions through- 
out the country, and I might say, financial institutions throughout the world, havs bse 3 
may use the simile, very stormy weather. Some few, very few, if we think of the great 
armada which set sail, were not able to weather the storm—the waves were too high and 
engulfed them—some few limped into port battered but not beaten, and, temporarily laid 
up for repairs, were again, under the careful and painstaking work of skillful hands, 


out as safe and worthy vessels; but the vast majcrity safely weathered the storm, scudding, 
mayhap under reduced sail, perhaps at times under bare poles, but safely making harbor 





and with the rising sun of renewed prosperity and confidence, what mighty fleet it is we 
see and how worthy the trust and confidence of all people 

Gentlemen, it is not for me to explain the causes of that stormy time—our crude cur 
rency system, our over-expansion of credits, our manipulators of banks and tru i 
for their own ends, our reckless law-makers, enacting legislation, State and Natio 
rhyme or reason; all these, with many other, were contributory causes; but v 
to remedy the evils as they have been shown and to guard strenuously against others coming 
in, I think we of the banking fraternity should not fail to recognize and to be proud of the 
great, glorious strength of our financial institutions as a whole. We represent, gentlem« 
a very high and noble profession. The trust companies, as I have said, are peculiarly close 
to the great masses of our people lo us are entrusted the funds of widows and orphans 


—to us men look to safeguard their funds for the rainy day which may come at any 
time; to us great enterprises of incalculable good to our people and to the development of ’ 
our beloved country are brought to be financed; men make us their executors, the most 
sacred duty that can dévolve upon us. May we prove faithful to the trust reposed in us, 
profit by our mutual intercourse and friendly discussion here to-day and return to out 
homes and associates with a full realization of our duties and our opportunities 

PRESIDENT Bascock: Next in order is the report of the Secretary which I will ask Col 
Branch to now read. 
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REPORT OF SECRETARY OF THE TRUST COMPANY SECTION 


New York, Sept. 1, 1908. 
To the Members of the Trust Company Section of The American Bankers’ Association. 
Gentlemen: The financial statement for the past year is as follows: 


RECEIPTS. 


i a OE DEIN on wien sds audoeaseeeednces beeen $1,607.09 
Sept. 27, 1907, By Appropriation by Executive Council...................5: 3,000.00 
May 5, 1908, By Appropriation by Executive Council................... I,500.00 
Aug. 31, 1908, Sale of Two Trust Componay Forms......... . .$24.00 


Sale of Three Trust Company Proceedings...... . 9.00 33.00 


$6,140.09 
DISBURSEMENTS. 


ESTE SOR as Se Se Ra ot oa NO gE wevescs cgi 

Clerical force, Chairman Executive Committee................. 250.00 

MENT se PG ia weds cos ohhh aes we ayeeeeera « 136.13 

es ial. os wg kidd Sums UoR ae OOO aged ae tbWkE OAS 172.00 

SR a ae a a cine wk oo ig pri sta waa es pede 3 ee ; 30.00 

oy ui pea cw wag Ae Weare a Ae SE 95.26 

NS ON rs a ea a dca abate he anes a eucbecdion an. 2 

ME ccs Je Ri lec kisk od cinue ns SM aOMEEs ve wags bowled esas Qeds 550.00 

PTOCGOGMIOS 6 ik s kab o%'s <p eae ~ ae veve saeggitite. Meee 

Expenses of Convention ................ nea Sekiceaesss S805. Sage 
August 31, 1908, By Credit Balance... a5 ss ARE ia Palh ck psa ge mw OR 


Notwithstanding the stringency of the times through which the country has been passing 
since the last convention held at Atlantic City, your Secretary is pleased to report that the 
Section has progressed rapidly and steadily. 

During the fiscal year ending September 1, 
dues to the American Bankers’ Association, 
largest membership in the history of tl 


1908, 931 trust company members paid their 
amounting to nearly $25,000. This is the 
1e Section and shows a net increase over last year of 
85 members. Forty-six were dropped from the rolls owing to failures, non-payment of 
dues, consolidations, liquidation and other causes, but to take their place and place the 
membership list where it is, 131 Trust Company Section members were added to the rolls 
during the same period. The aggregate resources of members of the Section is about 
three and a half billion dollars 


MEMBERSHIP TRUST COMPANY SECTION, AMERICAN BANKERS’ ASSOCIATION BY STATES. 


August 31 August 31 


1905 1906 1907 1908 1905 1906 1907 1908 
ONE oc eek aes II 13 13  \ See apcdea kee tags ss 3 4 if) 10 
PN. ins bed vaauaasee 8 9 9 10 New Hampshire ...... 2 3 4 3 
pS ee ae II 16 18 20 New Jersey ..........4 49 49 56 59 
ee eee 25 29 29 New Mexico ......... I 2 2 2 
ECT 5 6 9 II ee <a .70 78 80 QI 
Caonmectiont. o. .. 0... 12 16 21 24 North Carolina ....... 12 15 16 16 
RIE ee i et ia 4 5 5 S&S North Dakota ......... I I I I 
District of Columbia... 5 5 5 ais CMM: Serge. gages 35 34 41 45 
MI ods. cst ogee’ 4 5 5 eae ea ee I 4 
REFERS Ss a Se 2s Soe 8 8 9 a a eS eee = 7 12 II 
ee Se 4 cali sc% 5 5 8 9 Pennsylvania ........ > ee +: me) ae 
Seer ee 29 32 4I 50 Rhode Island ......... 10 10 II II 
NN Se bb wk vs eae 18 19 21 2 South Carolina ........ 5 4 3 4 
Indian Territory ...... 2 2 5 4°: Bowl Wreeeta ek. ks 2 3 5 4 
SIRES WS Osa rj 8 10 ba « Temmeseee os. Ses... 15 17 27 26 
re Beta Cok a i, I I I Me EMR ycatas. .Gssaucis 8 9 18 21 
cain pees <i 12 16 18 i MN ea hos 6, Orne 2 2 3 3 
eee ae 9 II 15 , REE 10 10 13 13 
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I ie. acny"9 Xo 5 Chg «2 10 12 16 SO: PR vic cess 10 12 12 12 
0 SP eee: 13 15 14 16 Washington .......... 4 7 12 14 
Massachusetts ........ 13 29 29 32 West Virginia ........ II II 10 9 
ON kirsis Sage ce 4 4 6 Ors WU skews bee's 5 5 5 5 
ee epee 4 4 4 SPO occ ck I I 2 2 
Mississippi Pe ee - 9 12 ee | oe ay I 
Re epee ora 15 17 20 - a ee es Sa 2 2 
SH re | 5 7 DBE: oes 2 0s ioe eee I 2 2 I 
UNL aes oy scans 3 3 3 4 — — -— —- 

TORRE ssn ok mcien 632 718 846 931 


States having a membership of ten are entitled to a vice-president of the Section. 

During the last year the Section has had its separate office where much necessary 
routine work has been done. It is to the interest of the Section and its welfare that a 
separate office should be continued. Much can be accomplished by a permanent Secretary 
who is thoroughly familiar with the details of trust company business. The work of the 
Section can be broadened and its organization be made more concrete and effective by the 
appointment of more committees and by the selection of members who have the time and 
inclination to transact the necessary business twelve months in the year. 

At the close of this Convention I will enter another business field. During the eight 
years I have been your Secretary I have seen the Section grow from a membership of 207 
to its present large proportions. Over two-thirds of the trust companies of this country 
are now on your rolls and it is hard to estimate the limit of their power for good if it 
is systematically and properly applied. 

It is with a feeling of regret that I bid you farewell in this my eighth and last annual 
report. I take the opportunity to thank you one and all, officers and members, for the 
kindly consideration you have always shown me, and the hearty support and assistance 
you have rendered during the entire term I have occupied the position of Secretary. 

With best wishes for the success of the Section and to you, one and all, God speed, 
I subscribe myself for the last time. 

Respectfully yours, 
James R. Brancu, Secretary. 


PRESIDENT Bascock: What is the pleasure of the meeting with respect to 
the Secretary's report? 

On motion, the report was received and approved and ordered placed on file. 

PRESIDENT Bascock: Next in order is the report of the Executive Com- 
mittee, of which Mr. H. P. McIntosh is chairman. 







REPORT OF THE EXECUTIVE COMMITTEE 


H. P. McINTOSH, Chairman 


To the Members of the Trust Company Section: 

On behalf of your Executive Committee I assure you that this committee is pleased 
to meet so many representatives of the members of the Trust Company Section of the 
American Bankers’ Association at this, the Thirteenth Annual Meeting of this Section, and 
I have the honor to make the following report: 

The Trust Company Section was organized in 1896 at St. Louis, and its places of 
meeting since then are Detroit, 1897; Denver, 1898; Cleveland, 1899; Richmond, 1900; 
Milwaukee, 1901; New Orleans, 1902; San Francisco, 1903; New York, 1904; Washington, 
1905; St. Louis, 1906; Atlantic City, 1907, and Denver, 1908. As a preliminary to your 
committee’s report some statistics showing the growth and present strength of trust com- 
panies will be interesting. Twenty years ago there were less than one hundred trust 
companies in the United States, while the forthcoming report of the Comptroller of the 
Currency will contain a summary of reports from 920 trust companies, with aggregate 
deposits of $2,157,478,378, and aggregate resources of $3,257,422,561. This is an increase 
over 1907 in number of companies of 126, or 16 per cent.; and in aggregate resources of 
$184,000,000, or 6 per cent. 
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[hese reports do not, however, pretend to include all trust companies in the country, 
the Comptroller having no authority to compel the rendering of such reports; and hence 
the increase above noted has no necessary significance, and may be accounted for wholly by 
greater success in getting companies to report to the Comptroller. The most accurate sta 
tistics regarding trust companies are found in the book of trust company statistics. published 
each year by the United States Mortgage and Trust Company of New York City, the 1908 
edition of which is not yet available. The 1907 edition contained reports from 1,480 trust 
companies, with aggregate resources of $ 





It should be noted, however, that even the United States Mortgage and Trust Company 
statistics are incomplete, not containing the reports of al] trust companies. In reporting 
the deposits of trust companies as above only the deposits of the banking departments are 
included, no account being taken of trust funds for investment or actually invested. 

Your committee, ably and diligently assisted by the State vice-presidents, has strenuously 
endeavored to increase the usefulness of the Section in practical benefit to its members, 


and also to increase its membership, and while the results of their efforts in the latter are 
not as gratifying as they wish, probably on account of the stringent times, they are quite 


satisfactory, being as follows 


STATISTICS OF MEMBERSHIP FOR 1907-1908 

Membership, September , 1907 u . .046 

Dropped from rolls during the year for non-payment of dues , 40 

Soo 

\dded to rolls during the year a ia 131 

Pres + . t sechi > 

resent membership Sees , _ ; , 931 

\ net increase during tl ear of 85 
Your committee, on account of the valuable assistance it has received from the State 
vice-presidents, is confident that the efficiency of the Section will be increased by increasing 


the number of these. The by-laws of our Section provide that each State having ten or 
more members in this Section shall be entitled to a vice-president. Your committee recom- 
mends that this by-law be amended by striking out the word “ten” 


} 
l 

1 1 1 
I 


the word “five” and that the following addition be made to the 


and inserting in its place 
yy-law, viz., that any State 
having less than five trust companies, all of whom are members of this Section, shall be en- 
titled to a vice-president. Your committee urgently requests each member to increase the 
membership of this Section by bringing to the no 


members the benefits they may 
derive from said membership 


Six years ago a collection of forms used by trust companies was made, but your com 
mittee realizing that great improvement has doubtless been made in these since then, and 


also recognizing the diversity of bookkeeping systems in use by trust companies, requested 
all members of this Section to send to the Secretary copies of such forms as they are now 


using, and appointed a committee consisting of Jos. N. Babcock, trust officer of the Trust 
Company of America, New York City; Mr. Geo. H. Stuart, third assistant treasurer of 
the Girard Trust Company, Philadelphia, and Mr. Chas. L. Mosher, third vice-president of 
the Guardian Savings and Trust Company of Cleveland, to arrange and codify thes« 


This committee met in New York this month and has reported as follows 


New York, September 10, 1908 
Mr. H. P. MelIntosh, Chairman Executive Committee, Trust Company Section, American 
Bankers’ Association 


Dear Sir: The undersigned Committee on Trust Company Forms, have the honor to 
I 


report as follows: 

Pursuant to your instructions your committee has examined and classified the forms 
received from various companies by the Secretary in response to your letter of last June 
to the trust company members of the Section. Your committee regrets that a more general 
response was not made to your request for forms, only nineteen companies out of the 
total membership of the Section having been heard from. Your committee is of the opinion 
that the forms submitted would prove of great interest to all members of the Section. Your 
Committee has, therefore, arranged these forms in a binder, classified according to the 
various departments or functions of the trust company and will place them on exhibition 
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in the Secretary’s office during the next Convention of the Association at Denver, September 
29, 1908. 

Your committee also regrets that the time at its disposal since its appointment has not 
been sufficient to enable it to cover the subject as completely as it should be done. It is, 
nevertheless, the opinion of the committee that the forms submitted to them show a marked 
improvement over the forms in use some six years ago when the last book of forms was 
published by the Trust Company Section, and your committee feel that the time is now ripe 
for a new book of forms which should be classified, arranged and indexed in such a 
manner as to form a complete guide to the most approved methods of accounting for all 
classes of business covered by the various functions of the modern trust company. Your 
committee believes that such a book would be a matter of profit rather than expense 
to the Association, as there would probably be a good demand at a reasonable price for 
a complete work such as the committee has in mind. 

Your committee, therefore, recommends that a book of trust company forms, as 
outlined in this report, should be published by the Trust Company Section during the 
present year, under the direction of a committee appointed for the purpose, and that the 
Secretary, under the direction of the committee, should be authorized to make the necessary 
arrangements for the printing, copyrighting and sale of such a book for the benefit of the 
Section. Respectfully submitted, 

Jos. N. Bascock, 
Chairman, 

GeorceE H. Stuart, 

Cuas, L. MosHer, 


(Signed) Committee. 


Your committee approving of the recommendation of the Committee on Forms, has 
re-appointed the above-named gentlemen as a committee to fully carry out its recommenda- 
tion during the present trust company year. 

The report of the Executive Committee of this Section for 1904 states: 

“The members of this Section have previously been advised of an arrangement 
made by your committee with the Audit Company of New York by which that 
company offers to advise with members of the Section as to any detail of forms 
and systems of accounting without charge.” 

Your committee realizing that such service might still be of great assistance to some 
trust companies, especially the younger and less experienced, inquired of the Audit Com- 
pany of New York if this arrangement-is still in force and has received its reply that it is, 
by consultation at its office or by correspondence regarding any accounting technicalities 
which may help the trust companies, without charge. 

Your committee wishes to call your attention to the most valuable trust company 
literature contained in the volume entitled—Proceedings, Trust Company Section, American 
Bankers’ Association, 1896-1903, and the reports of proceedings published yearly since 
1903. These volumes should be a part of the equipment of every trust company as they 
are full of information of the greatest value to trust company officers and other employees. 
Many of the leading financiers, attorneys, railroad men, accountants, etc., have contributed 
to these volumes. We are quite sure that all trust companies would be benefited by pre- 
scribing that every one of their enyployees should take a course in reading these volumes. 
In view of the fact that some of the year books are becoming scarce, your committee rec- 
ommends to the Executive Committee for next year the publication of a volume which 
shall contain the year books for the years of 1904, 1905, 1906, 1907 and 1908. 

Gentlemen, in’ conclusion your committee feels that the Trust Company Section should 
enter upon a larger career of usefulness than in the past, if that be possible, and make 
its organization so helpful and necessary to trust companies that every member of this 
Section will feel that it cannot afford to withdraw and every non-member will feel that it 
must join our Section. There is much for our Section to do and in no way can so much 
be done as by establishing a Bureau or Secretary’s office: 

First—To gather and keep up to date as nearly as possible statistics regarding trust 
companies, including 

(a) Their number. 

(b) Their itemized statements, showing deposits, etc. 

(c) The number that actually undertake trust business. 

(d) Figures as to the number of failures, showing losses involved, etc. 
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The need of such statistics is evident for there is now no authoritative and complete 
source of information on these and other points regarding trust companies. To collect and 
have published matters of interest to trust companies. 

Second—To maintain an index to current financial literature, similar to Poole’s Index 
to Periodical Literature, though on a very much smaller scale. Such an index kept in 
the Secretary’s office, would enable the Secretary to furnish members and committees upon 
request with information as to the periodicals or books, their dates and pages, where 
may be found articles on subjects about which they may inquire. Just at present, for 
example, it would be useful to many trust company officials to know where they could get 
a list of printed articles on guaranty of deposits, postal savings banks, branch banking, 
central bank, currency, and other live topics. 

In connection with this it would be useful to have at the Secretary’s office bound files 
of the more prominent financial periodicals, accessible to members who cannot otherwise 
consult such files. This work would be of value to all members of the Section. 

Third—To collect legal decisions and preserve a record of legislation affecting trust 
companies introduced into or passed by the Legislatures of the several States; thus much 
could be done toward unifying trust company legislation. 

Fourth—To keep up and make as useful as possible to members, the files of trust 
company forms, records, blanks, information about publicity, business methods, effective 
advertising, etc. 

Fifth—To assist, in such ways as may suggest themselves from time to time, in the 
work of educating the public as to the functions of a trust company, its superiority as 
trustee over the individual trustee, and otherwise endeavor to promote the growth of the 
trust company as an institution. This is a service not to the trust companies alone but 
to the public at large. 

A Bureau or Secretary’s office conducted on the above lines will make the Trust 
Company Section an aggressive, conservative and powerful factor for good to its members 
and the general public, and be serviceable not only to individual members of the Section, 
but also to the various committees appointed from time to time, which often feel the 
need of reliable statistics to aid them in their work. If desired the most important in- 
formation gathered each year could be published either in separate form or in the report 
of the annual meeting, as the report of the Secretary, or embodied in the report of the 
Executive Committee. 

All this would, of course, involve increased expense, though the amount need not 
be large; but it would seem to be money well used and would certainly not be burdensome 
to an organization with such resources behind it as the Trust Company Section has 

Your committee will be pleased to receive suggestions for topics for discussion or 
subjects for addresses at our next annual meeting, and desires to call your attention to the 
program of this meeting and invites full and free discussion of the papers and topics, and 
thanks the various members for the uniformly courteous manner in which they have 
received our communications and for the valuable assistance many of them have ren- 
dered us. 

The trust company officials of the country as a class have always understood the high 
character of the responsibilities which rested upon them; and the splendid records made 
show how they have risen to give the best that was in them to the sacred duties undertaken 

Upon us now rests the responsibility of maintaining, and if possible bettering, the good 
record already made. Realizing that the trust company has become a necessary part of 
the machinery of our advancing civilization, essential alike to the carrying on of great 
corporate enterprises and to the business of the individual; useful to the man of large means 
and to the man of small means; and capable of increasing adjustment to the needs of our 
great nation, let us live up to the opportunity and duty of making the trust company rise 
each year to a stronger and better position. 


PRESIDENT Bascock: Gentlemen, you have heard the report of the commit- 
tee, with its several recommendations. What shall be done with it? 
On motion, the report was accepted and placed on file. 


Mr. J. J. Suttivan of Cleveland, Ohio: Believing that the sentiment of the 
meeting is in accord with the recommendations of the committee respecting the 
amendment of the constitution and by-laws, I offer this resolution. 
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“Resolved, That the by-laws providing for vice-presidents be amended as 
follows: Strike out the word ‘ten’ and insert in its place the word ‘five,’ and 
add to said by-law the following: ‘that any State having less than five trust 
companies, all of which are members of this Section, shall be entitled to a vice- 
president.’ ”’ 


I move the adoption of this resolution. 


Mr. L. L. Gittespre of New York City: I second the adoption of the resolution. 

PRESIDENT Bascock: All in favor of the adoption of the resolution will manifest it by 
saying “Aye,” and those opposed “No.” ‘Adopted. 

Mr. Jonn H. Hottipay of Indianapolis, Ind.: With a view to furthering the business 


of the meeting, Mr. President, I offer the following resolution: 

Resolved, That a Nominating Committee of five be appointed by the chair- 
man, which committee shall receive names in writing from delegates present, from 
which the nominating committee shall select five members of the Executive Com- 
mittee for the term ending in 1911, and which shall be reported back to the con- 
vention for its action. 

A Mempser: I second the resolution. 

PRESIDENT Bascock: All in favor of the resolution will manifest it by saying “Aye”; 
those opposed “No.” Adopted. 

PRESIDENT BAscocK: The Standing Committee on Protective Laws is next in order, and 
I will ask Mr. Lynn H. Dinkins, the chairman, to read it. 


REPORT OF COMMITTEE ON PROTECTIVE LAWS 


To the Chairman and Members of the Trust Company Section: 

Your Committee on Protective Laws begs leave to report that since the last 
meeting it has continued to address itself to the task of exciting interest among 
bankers in the several States toward securing legislation looking to the protection 
of the use of the word “trust,” suitable provision for State supervision and de- 
noune:ng as a crime the circulation of false reports concerning the condition ot 
banks and trust companies. 

In many of the States, no session of the Legislature has been held since our 
last report and in others legislation as to one or more of the points suggested has 
failed. So far as the committee can learn, the failure of such laws to pass, in 
each case, was due to their tardy presentation to the respective Legislatures, and 
not to any adverse sentiment. 

Practically every banker to whom your committee has written regarding these 
matters has expressed himself as strongly in favor of all of the measures, and in 
many cases, the State associations have passed resolutions looking to the introduc- 
tion of such measures in their respective Legislatures. Your committee urges all 
members of the session to see that bills relating to the respective subjects be in- 
troduced early in the session of their Legislature, in order that there may be no 
failure to secure the passage of the laws upon this score. 

We now believe that in each State the sentiment of the bankers and people 
may safely be counted in favor of these measures and all we now require is suf- 
ficient interest upon the part of our members in order to secure the practically 
universal enactment of such laws. 

Perhaps the most significant and important changes, both in protective and 
constructive laws relating to trust companies and trust funds, during the period 
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under review, are the new and amended enactments in Massachusetts and New 
York. In the opinion of the committee, the present statutes of these States 
afford, in many particulars, models which other commonwealths would do well to 
follow, making only such changes as are necessary to meet local conditions inci- 
dent to a less populous territory and smaller per capita wealth. The fact that 
the Banking Commissioners in these States were formerly officers of our Section 
and of this committee should be a source of pride and satisfaction to our member- 
ship. 

The Mississippi Legislature of 1908, Chapters 110 and 111 of the laws of 
1908, partially covers the subject matter under discussion, by providing, among 
other things, for State supervision and the revision of quarterly statements by the 
State Auditor, which makes for the security of both banks and depositors. 

Alabama, by its new code, which went into effect May 1, 1908, provides in 
Section 3528 for the use of the word “trust” in the name of trust companies, 
and in Section 3530 prohibits the use of such word by corporations of any other 
character. No limited or other partnership is allowed to use the word “trust” as 
part of its name. This State has no law punishing the malicious circulation of 
reports derogatory to the financial standing of trust companies. 

Ohio, at the session of its last Legislature, passed a banking law covering 
all State institutions. This law provides for State supervision, minimum reserve, 
and makes it a criminal offence to circulate a derogatory report concerning the 
financial standing of such institutions. The law in question is not compulsory 
upon the banks until the year 1910, but your committee is advised that the senti- 
ment among the banks is such that it is not unlikely all conservative institutions 
will comply at once with its requirements, provision for such immediate com- 
pliance being made in the act. 

In Louisiana, the statute which the Standing Committee of the Association 
has been advocating, authorizing the payment of deposits made under the names 
of two or more persons to either of said persons, whether the other be living or 
not, was passed. 

In conclusion, your committee deems it not out of place to refer to the move- 
ment which seems popular with some politicians in various States for the enact- 
ment of laws providing for the State guaranty of deposits. This plan, commonly 
called the Oklahoma plan, is not only radically socialistic in its tendencies, but 
directly operates to take the property of one bank for the payment of the debts 
of another. Your committee feels that the adoption of such a plan would have 
the effect of placing at a discount the individual credit and standing of an institu- 
tion and would tend to lower the grade of all such institutions in the particular 
State. It, therefore, strongly recommends the adoption of an appropriate reso- 
lution deprecating the enactment of such legislation. 

H. P. McIntosu, 
(Signed) Puivip S. Bascock, 


Committee. 
Lynn H. Drnxrns, 


On motion, the report was received and ordered placed on file. 


Prestpent Bascock: I will appoint as the nominating Committee John H. Holliday of 
Indianapolis, Wilbur M. Baldwin of Cleveland, David V. Webster of Chicago, Roland L. 
Taylor of Philadelphia, and A. L. Abrahams of Denver. 


PRESIDENT Bascock: We will now listen to an address from a gentleman who needs no 


introduction—Mr. Breckinridge Jones, president of the Mississippi Valley Trust Company 
of St. Louis. 








614 TRUST COMPANIES 


THE TRUST COMPANY—A NECESSITY 


BRECKINRIDGE JONES 
President Mississippi Valley Trust Company, of St. Louis, Mo. 


HE trust company and the bank are fundamentally different institutions. 
Co-ordinate branches of finance, each is necessary to meet the varying 
needs of a complex-developed business community. In the rural dis- 

trict and in the ordinary town and small city there is no occasion for a trust 
company. There must be unusual conditions if it can thrive there. This is not 
due to prejudice or want of experience, but to the fact that the business on 
which a trust company must live does not, as a rule, exist there. 

The financial requirements of scattered farmers or small settlements are 
generally not sufficient to support even an incorporated bank. There is not 
there the volume of business to make large surplus wealth, and life is not so 
strenuous but that the individual, having money not needed in his limited 
business, has the leisure and familiarity with the needs of his neighbors to 
enable him to properly lend such surplus. The natural development is, first, 
the private lender. Next, when the volume of business has sufficiently in- 
creased to pay one to give all his time to it, the private banker. With fur- 
ther development, when the volume has become large enough and continuity 
of affairs so important as to make depositors and borrowers unwilling to take 
the risks of complications and delays incident to the death of the private 
banker and the administration of his estate, then comes the incorporated 
bank. It meets all the requirements for handling the movable wealth; gives 
lines of credit in proportion to balances; makes small loans; distributes them 
among its depositors; makes them on such short time as to anticipate the 
demands incident to the change of the seasons. Individual investors still 
make the loans on real estate and such other loans as may not be suited to 
the bank; or, it may be, the State law, adjustable to local conditions, has 
given limited power to its State banks to make such loans. Relatives or 
friends, having ample time, act as executor, administrator, guardian or 
trustee. There are no corporate mortgages large enough to require a cor- 
porate trustee; or, if there are, one is sought in some large city, so as to give 
credit where there is sufficient surplus wealth to enable issues of bonds to 
be sold or large transactions to be financed. 

But when the community has greatly developed, when there has come 
a density of population and an aggregation of wealth with its diversified 
requirements and divers classes of people, and when the race of life has be- 
come so swift that to be successful one must give his undivided attention 
to his own affairs, then there comes demand for some other broader and 
more elastic financial institution. 

History shows this sequence. American restless genius was put to find 
a solution. Banks in. New York City would not make loans on real estate 
to people living outside the city. Something more than a bank was needed. 
There was a suggestion in the Agency Houses in India that were such prime 
factors in development there. 
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The New York Legislature in 1822 passed an act incorporating what is 
now the Farmers’ Loan & Trust Company, one of the purposes being of 
“accommodating the citizens of the State residing in the country with loans 
on the security of their property (which cannot now be done without great 
difficulty).” As this company was for the benefit of the people who did not 
reside in the city, it became evident, especially on account of the lack of 
transportation facilities in those days, that the interests, not only of the peo- 
ple but also of the corporation, would be subserved if it could also act as 
their trustee. So in the year the charter was granted, the company was given 
power to accept and execute all lawful trusts created by deed or devise—- 
the first instance in this country where trustee powers were given to a cor- 
poration. 

The same problem, that is, that the banks had not broad enough powers 
to give full response to the needs of the communities, was met in some like 
manner in Pennsylvania. The Pennsylvania Company for Insuring Lives 
and Granting Annuities was given power to act as trustee in 1836. Thus the 
seed was sown. In response to an economic need that the banks did not 
satisfy, it took root, germinated and produced more and, by development, 
better of its kind. 


Soon the business of insurance, both life and fire, grew to such propor- 


tions as to require the incorporation of separate companies therefor. But 
the trust company had made itself the exponent in the broad field of cor- 
porate agency. It naturally drew to itself other powers cognate to those 
that had brought it into existence. 

The wisdom of the fathers left in the States the right to regulate their 
internal affairs. The States have had and should always have their State 
banks, suited in each State to the needs of its people and free from domina- 
tion of the Federal Government or any of its agencies. 

Yet the marvelous development that followed our independence soon 
made evident our need for some sort of a National or United States bank. 
A National currency was required; and the Government found need for an 
acceptable fiscal agent. The consumable products of the country had to be 
moved from State to State and to foreign countries; a recognized standard 
currency was required to facilitate such exchange; there was a demand for 
an institution whose credit was broader than State lines. Establishing 4 
bank was not among the enumerated powers of the Federal Government but 
the Supreme Court held that when power is given to the Government there 
is implied the ordinary means of execution and the reasonable selection of 
means, and that a bank is a convenient, a useful and essential instrument 
in the prosecution of the Government’s fiscal operations. (McCulloch vs. 
Maryland, 4 Wheat.) 

Under this implied power Congress created the first and second United 
States banks and passed the National Bank Act. None of these banks thus 
provided for was allowed to lend on real estate. The acts creating them 
and their history pulsate with the idea that their cardinal purpose was to 
provide an adequate currency and thereby help public credit and incidentally 
to facilitate the exchange of commodities. It was never claimed for either 
of the United States banks that they were other than banks of issue, dis- 
count and deposit. Their operations were jealously watched and strictly 
confined to their charter powers. 
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To appreciate the necessity for a more flexible institution, one more 
sasily adapted to local conditions, such as the modern trust company, a 
clear comprehension of the limitations placed by law on National banks is 
essential. 

In 1862 President Lincoln, in his message recommending the National 
Bank Act, gave the fundamental reason therefor, that a safe and uniform cur- 
rency would at once protect labor against the evils of a vicious currency 
and facilitate commerce by cheap and safe exchanges. 

The act as passed has been repeatedly construed. That you may have 
the line of thought clearly before you, I quote from one decision quite at 
length, even at the risk of being tiresome. A great court in a leading case 
repeatedly cited with approval by the United States courts has said (Week- 
ler vs. First National Bank, 42 Maryland 581): 

“So far as the purpose of the law is indicated by its title, it is ‘to provide 
a National currency secured by a pledge of United States bonds, and to pro- 
vide for the circulation and redemption thereof.’ After prescribing in prev- 
ious sections the mode by, and the conditions under, which banking associa- 
tions may be formed, the &th section declares that every association so 
formed shall become a body corporate, from the date of its certificate of 
organization, but shall transact no business ‘except such as may be incidental 
to its organization, until authorized by the Comptroller of the Currency to 
commence the business of banking.’ Power is then given it to adopt a cor 
porate seal, to have succession by the name designated in its organization 
certificate, and in that name to make contracts and sue and be sued, to 
elect directors and other officers, ‘and exercise under this act all such in- 
cidental powers as shall be necessary to carry on the business of banking 
by discounting and negotiating promissory notes, drafts, bills of exchange, 
and other evidences of debt, by receiving deposits, by buying and selling 
exchange, coin, and bullion, by loaning money on personal security, ana 
by obtaining, issuing and circulating notes according to the provisions of 
this act.’ This is the only portion of the statute to which, for the purpose 
of this case, it is necessary to refer. By it the associations are not simply 
incorporated as banks, and the scope of their corporate business left wholly 
to implication, but the kind of banking which they may conduct is limited 
and defined. As we read the language of this 8th section, it authorizes th¢ 
associations to carry on banking ‘by discounting and negotiating promissory 
notes’, etc., and to exercise ‘all such incidental powers’ as shall be necessary 
to conduct that business. The mode in which the incidental powers may 
be exercised is not defined, but all incidental powers which they can exer 
cise must be necessary or incidental to the business of banking, thus limited 
and defined. To the usual attributes of banking, consisting of the right to 
issue notes for circulation, to discount commercial paper and receive deposits, 
this law adds the special power to buy and sell exchange, coin and bullion, 
but we look in vain for any grant of power to engage in the business 
charged in this declaration. It is not embraced in the power to ‘discount 
and negotiate’ promissory notes, drafts, bills of exchange and other evi- 
dences of debt. The ordinary meaning of the terms ‘to discount,’ is to take 
interest in advance, and in banking is a mode of loaning money. It is the 
advance of money not due till some future period, less the interest which 
would be due thereon when payable. The power ‘to negotiate’ a bill or note 
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is the power to indorse and deliver it to another so that the right of action 
thereon shall pass to the indorsee or holder. No construction can be given to 
these terms as used in this statute, so broad as to comprehend the authority 
to sell bonds for third parties on commission, or engage in business of that 
character. The appropriate place for the grant of such a power would be in 
clause conferring authority to ‘buy and sell,’ but we find that limited to 
specific things, among which bonds are not mentioned, and upon the maxim, 
expressio unius est exclusio alterius, and in view of the rule of interpreta- 
tion of corporate powers before stated, the carrying on of such a business 
is prohibited to these associations. Nor can we perceive it is anywise nec- 
essary to the purpose of their existence, or in any sense incidental to the 
business they are empowered to conduct, that they should become bond- 
brokers or be allowed to traffic in every species of obligations issued by the 
innumerable corporations, private and municipal, of the country. The more 
carefully they confine themselves to the legitimate business of banking as 
defined in this law, the more effectually will they subserve the purposes of 
their creation. By a strict adherence to that, they will best accommodate 
the commercial community, as well as protect their shareholders. 

“Such is our construction of this statute, and it is supported by the 
best considered authorities and the decided preponderance of judicial opinion 
in other States. This eighth section is almost identical in terms (and as 
respects the present question completely so), with the Banking Act of 
New York, of 1838, ch. 260, and the Court of Appeals of that State, in Tal- 
mage vs. Pell, 3 Seld. 328, held that banking associations formed under that 
law have authority only to carry on the business of banking in the manner 
and with the powers specified in the act, and have no power to purchase 
State stocks, to sell at a profit or as a means of raising money, except when 
received as security for a loan, or taken in payment of a loan or debt. In 
speaking of the transaction under review in that case, the court says the 
banking company ‘purchased these bonds as they might have purchased a 
cargo of cotton to send to market to be sold at the risk of the vendor for the 
highest price that could be obtained. No authority to traffic in either com- 
modity is expressly given by the law of 1838. It is, therefore, claimed as a 
power incident to the business of banking. But the 18th section of the act 
declares that this business shall be carried on by discounting bills, notes and 
other evidences of debt, by loaning money on real and personal security, by 
buying and selling gold and silver bullion, foreign coin and bills of exchange, 
etc. The subjects pertaining to the business of banking are designated, and 
the express power§ of the association are limited to them, and to such inci- 
dental powers as may be necessary to transact the business thus defined 
by the Legislature.’ 


A National Bank Has Not the General Right to Deal in Bonds, Other Than 
Government, Nor to Act as Broker in Such Dealing 

In a leading case that was decided by the United States Supreme Court 
a National bank sought to evade responsibility on a contract by pleading 
that its purchase of some bonds of a municipal corporation issued in aid of 
a railroad, was beyond its corporate power. Its contention seems to have 
been admitted as “too clear to admit of dispute.” Logan County Na- 
tional Bank vs. Townsend, 139 U. S. 67. 5 
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In Farmers’ & Merchants’ National Bank vs. Smith, 77 Fed. Rep. 129, 
Judge Thayer, who rendered the opinion, said: 

“Concerning the power of the defendant bank to engage in the 
business of selling mortgage bonds on commission, little need be said 
because it does not seem to be claimed that such a power could be law- 
fully exercised by the bank. The brokerage business is entitely distinct 
from the business of banking which it was authorized to transact. Ifa 
National bank can lawfully act as broker in selling farm mortgages for 
a commission, no reason is perceived why it may not act in the same 
capacity in selling any other species of property, real or personal. The 
National Bank Act does not in terms or by necessary implication author- 
ize National banks to act as brokers in negotiating the sale of secur- 
ities, and it is generally agreed that they cannot lawfully engage in 
such business. (Weckler vs. Bank, 42 Md. 581; Wiley vs. Bank, 47 Vt. 
546; First National Bank of Lyons, vs. Ocean National Bank, 60 N. Y. 
278; Talmage vs. Pell, 7 N. Y. 328.)” 

As to what further power for investment in bonds has been granted in 
late legislation (such as the Vreeland, Bill) and what effect this legislation 
has had on the charters of the banks, there is still some doubt, as the courts 
have not been called upon to pass on this question; but certainly any power 
so granted would be strictly construed. 


Nor Has a National Bank the General Right to Own or Deal in Stocks 

In First National Bank of Charlotte, vs. National Exchange Bank of 
daltimore, 92 U. S. 122, after discussing the incidental power clause, the 
Court said: 

“Dealing in stocks is not expressly prohibited, but such a prohibi 
tion is implied from the failure to grant that power. In the honest exer- 
cise of the power to compromise a doubtful debt owing to a bank, it 
can hardly be doubted that stocks may be accepted in payment and 
satisfaction with a view to their subsequent sale or conversion into 
money so as to make good or reduce an anticipated loss. Such a tran- 
saction would not amount to a dealing in stocks.” 

In Schofield vs. Goodrich Bros. Banking Co., 98 Fed: Rep. 271, the 
Court said: 

“Each of these courts (U. S. and Nebraska) has held that the pur- 
chase of stock of another corporation as an investment, and not as se- 
curity or in payment of a debt, by a corporation simply empowered to 
transact a banking business is beyond its powers and void, and that 
since such a purchase is ultra vires and void it cannot be made or vali- 
dated by estoppel. Bank vs. Kennedy, 167 U. S. 362, 366, 371; 17 Sup. 
Ct. 831; Bank vs. Hart, 37 Neb. 197, 201, 206; 55 N. W. 631.” 

Up till 1876 the courts uniformly held that a National bank could not 
take a note secured by real estate and foreclose the mortgage upon default 
of the note. But in that year the United States Supreme Court held (Mat- 
hews vs. Skinker, 98, U. S. 621), that as between the parties the contract 
should hold good even though the bank acted ultra vires in making the loan 
and that the objection could only be reached by the Government. National 
Bank vs. Whitney, 103 U. S. 99, and Forteir vs. New Orleans National 
Bank, 112 U. S. 4309. 
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Nor Has a National Bank the Power to Guarantee the Payment of a Debt 
by a Third Party Nor to Become Surety on a Bond Nor to Con- 
tract to Protect an Individual Who Becomes Such 
at its Request 


In Commercial National Bank, et al., vs. Pirie, et al., 82 Fed. Rep. 
799, Judge Thayer, who rendered the opinion, says: 

“The act of Congress under which the bank was organized confers 
no authority upon National banks to guaranty payment of debts con- 
tracted by third parties, and acts of that nature whether performed by 
the cashier of his own motion or by direction of the board of directors 
are necessarily ultra vires. The National bank may endorse or guaranty 
the payment of commercial paper which it holds when it rediscounts 
or disposes of same in the ordinary course of business. Such power 
it seems the National bank may exercise as incident to the express 
authority conferred on such banks by the National Bank Act to discount 
and negotiate promissory notes, drafts, bills of exchange and other evi- 
dences of debt. (People’s Bank vs. National Bank, tor U. S. 181, 183; 
U. S. National Bank vs. First National Bank, 49 U. S. App. 67; 24 C, 
C. A. 597 and 79 Fed. Rep. 296) ; but it has never been supposed that the 
board of directors of a National bank can bind it by contracts of surety- 
ship or guaranty, which are made for the sole benefit and advantage of 
others. The National Bank Act confers no such authority in express 
terms or by fair implication, and the exercise of such power by such cor- 
porations would be detrimental to the interests of depositors, stocix- 
holders and the public generally. Norton vs. Bank, 61, N. H. 589; State 
National Bank of St. Joseph vs. Newton National Bank, 32 U. S. App. 
52, 58; 14. C. C. A. 61, 64; and 66 Fed. Rep. 691, 694; Bank vs. Smith, 
40 U.S. App. 690; 23 C. C. A. 80, and 77 Fed. Rep. 129.”" See Bowen vs. 
Needles National Bank, 87 Fed. Rep. 430; Seeber vs. Commercial N. B. 
of Ogden, 77 Fed. Rep. 957. 


Other Limitations of National Banks 


In First National Bank of Lyons vs. Ocean National Bank, 60 N. Y., 
278, in arguing as to the extent of the implied power of a bank, the court 
said: 

“It does not necessarily include the business of a safe-deposit com- 
pany or business of safe-keeping and storage for hire or without com- 
pensation jewelry and valuables or property of any kind.” 

In Pratt’s Digest of the National Banking Law, there is the following: 

“The Comptroller of the Currency holds that while there is no pro- 
vision of the statute authorizing National banks to invest considerable 
sums in the building of safe deposit vaults for the purpose of making 
that a prominent feature of their business, yet the investment of a mod- 
erate amount for such purpose in cities where companies can not be 
properly organized for the sole purpose of conducting this line of busi- 
ness is not open to criticism: The Comptroller holds that the matter 
is one largely in the discretion of the directors of the bank.” 


As the statutes of the various States seem to contemplate the running 
of the safe deposit business as a ¢i.tinct power expressly given to trust 
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companies or safe deposit companies, it is submitted that running a safe de- 
posit business is not a banking function. 

Congress has recognized this distinction. This is shown by the express 
powers it has given trust companies in the District of Columbia to do a safe 
deposit business. Acting as transfer agent and registrar stand in same cate- 
gory. 

“It has been held by the highest courts of Maryland (Lazear vs. Na- 
tional Union Bank of Baltimore, 53 Md. 78), and Minnesota (First National 
Bank of Rochester vs. Pierson, 24 Minn. 140), that a National bank has no 
power to purchase commercial paper, or acquire any title to such paper by 
purchase, made admittedly not in the way of discount, or by lending money 


on the credit of it. ” * The contrary has been held by the Supreme 
Court of Ohio (Smith vs. Exchange National Bank of Pittsburgh, 26 Ohio 
ou ea This view seems to be much preferable to that taken 
in the Maryland and Minnesota cases, in which the construction placed 
upon the law appears to be very narrow.” Pratt’s Digest of National Bank- 


ing Laws, pages 10 and II. 

It is strange to note that practically all of the cases interpreting the 
incidental power clause have come up at the instance of National banks 
themselves. It seems implied powers have been assumed and nothing said 
so long as such assumption resulted in profit, but as soon as it brought 
liability there has been an effort to escape by pleading ultra vires. The 
National Bank Act provides that if the directors shall knowingly violate or 
knowingly permit any of the officers, agents or servants of any bank to 
violate any of the provisions of the act, the Comptroller is to proceed in 
court to close the bank. No case, so far as I have been able to find, has been 
brought by the Comptroller in the courts as provided by the act. 

It is likely the Comptrollers have exercised a restraining influence, out- 
side the courts, but it seems there has been some disposition to let the as- 
sumption of powers adjust itself, and the laxity in this regard was the less 
to be expected, since in such a large class of cases, the question of exces- 
sive power could be raised only by the Government. 

The courts have not hesitated in specific instances drawn to their atten- 
tion to hold National banks closely within their corporate powers. Not 
only the courts, but also publicists generally have asserted that it is whole- 
some public policy to restrict the operations of corporations to their charter 
rights. The course of the Interstate Commerce Commission along this line 


is publicly recognized and commended. The leading political parties vie 
with each other in the assertion of the policy of so checking corporations and 
trying to keep them “bridle-wise.” But if the much advocated policy of 


having the Federal Government license and take control of the great indus- 
trial corporations should be enacted into a law and the lethargy of the Govy- 
ernment in restraining National banks followed as to such industrial cor- 
porations, the law might be a great engine moving toward centralization 
and possibly not afford the restraint anticipated by its advocates. The de- 
cisions referred to make no new law. They embody but the application of 
principles well known when the National Bank Act was enacted. But the 
marvelous development of this country created a demand in financial lines 
for corporate agencies that could keep step with the complexity of progress. 

The enormous multiplication of Government securities during the Civil 
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War, and the fast increase of railroad and other corporation bonds shortly 
thereafter, when coupled with the lawlessness following the war, made a 
demand for safe-deposit companies. Corporate trustees were required for 
corporate mortgages. ‘There was called for a corporate agency to transfer 
and register securities. New issues of securities had to be underwritten, and 
syndicates of various kinds had to be formed. So diverse, intricate, com- 
plex and voluminous were these matters, that the private banking houses, 
the ordinary agencies in matters of this kind, were put to their wits’ ends. 
In the many emergencies bank officers, Government officials and the public 
winked at the exercise of many unauthorized powers by the National banks. 
Many practices begun with excuse were continued without excuse. 

In the 22d annual issue of the Directory of Transfer offices of Railroad, 
Mining Stock and Miscellaneous Securities in the United States and Canada, 
published in New York, I find National banks given as transfer agents of 
twenty-one companies which have an aggregate capital stock of nearly five 
hundred million dollars. Poor's Manual shows that National banks are 
registrars of stock of over seventy-five corporations, among which are some 
of the largest in the United States. In the vast aggregate of transfers in 
these active stocks, during a year, there certainly would be extensive lia- 
bility if the work of transfer and registration were negligently done. There 
are also instances where National banks have been made trustees in cor- 
poration mortgages. 

Over and again National banks have acted as agents and depositaries 
for the safe-keeping and exchange of securities in matters of consolidation 
and reorganization of corporations and as such have had outstanding hun- 
dreds of millions of dollars worth of receipts and interim certificates. 

There are instances where National banks have become subscribers to 
syndicate purchases and underwritings of stocks and bonds of railroad and 
other corporations. I have seen a list of the subscribers in such a matter 
where the subscription of one National bank was for an amount about equal 
to its capital stock. There is an instance too well known to be specified where 
a National bank is generally reputed not to solicit or care for ordinary com- 
mercial accounts, and where its published statement shows that the aggre- 
gate of stocks and bonds owned other than Government is in excess of its 
capital and surplus and in excess of its bills receivable. 

In mentioning these matters it is material to have in mind the following 
provision of the National Bank Act and consider whether it was intended 
that a National bank should incur liabilities of the character mentioned. 

Section 5202: “No association shall at any time be indebted, or in 
any way liable, to an amount exceeding the amount of its capital stock 
at such time actually paid in and remaining undiminished by losses 
or otherwise, except on account of demands of the nature following: 

First: Notes of circulation. 

Second: Moneys deposited with or collected by the association. 

Third: Bills of exchange or drafts drawn against money actually 
on deposit to the credit of the association, or due thereto. 

Fourth: ‘Liabilities to the stockholders of the association for divi- 
dends and reserve profits.” 

In these halcyon days of grace when almost in letters of fire we see the 
irritation caused by corporations which are said to be “breaking the law,” 
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when some public officials are trying to make themselves the incarnation 
of law enforcement, when a public official of high cegree is pilloried by an- 
other of higher degree because he lets a corporation commit an act said to 
be “without authority of law” and when another public officer of command- 
ing position is proscribed from a great political party because he accepted 
employment from a corporation that it is said “breaks the law,” is it not 
wise and prudent to review our course and see if our financial institutions, 
however honest and honorable they may be, licensed by and under immediate 
Government control, have not drifted into practices which are termed by 
authority as “without color of law.” 

It is submitted that, under the principles and provisions as set out 
above, the National bank has no power to have a separate safedeposit de- 
partment, and run it as a business; has no power to act as transfer agent 
or registrar of stocks; no power to act as trustee under a corporate mort- 
gage; no power to own stocks of any kind unless taken for debt; no power 
to buy or sell other than Government bonds generally or on commission ; 
and that, if a loss should occur by reascn of its doing either of these unauthor- 
ized things and the bank should be sued by one who had incurred loss 
thereby, the bank could successfully plead ultra vires. That National banks 
have not these general trustee powers was generally recognized during the 
agitation of the financial question in the last Congress. Congressman Vree- 
land, one of the authors of the Aldrich-Vreeland Compromise Currency Bill, 
has said: 

“I do not think it would be to the advantage of the National. bank- 
ing system to enlarge the field of its operations along the lines above in- 
dicated (performing the functions of trust companies.) It seems to 
me that the more closely National banks continue their business along 
truly commercial lines, the stronger and more successful they will be.’ 
(See Trust Companies Magazine, June, 1908, page 301.) 

The limitations of National banks being thus defined, it was evident 
that they could respond only partially to the broader needs of the country. 

These limitations have been set out at length because the National 
banks are the extensive and typical banking institutions; but the limitations 
that are set out as to them in principle apply to State banks and savings 
banks. A proposition that seems to be generally conceded is that the bank, 
of whatever character, is limited to the exercise of banking functions. 

The savings banks in many States were powerful auxiliaries but they 
were pure banks of deposit, closely restricted by law and existed only in a 
minority of the States. 

The State banks ceased to be banks of issue, coincident with the rise of 
the National banks, and in most States were pure banks of deposit and 
discount, with the right to lend on real estate. 

No agency or trustee powers were given any of these institutions, and 
these powers in the trust company brought related and incidental powers 
and appealed to that large part of the public whose needs were not met by 
the other institutions. The broad powers of trust companies are too well 
known to require reciting here, and could not be discussed in detail here 
without unduly adding to the length of this paper. The public does not do 
business with the trust company as with the public administrator, sheriff 
or designated public depositary, because the law forces them so to do, but 
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because as free citizens they do business where their interests are best sub- 
served. 
Trust Companies in Foreign Countries 

Every developing country needs different classes of financial institu- 
tions. Trust companies are in nearly all of the United States; in the District 
of Columbia by special act of Congress; in Porto Rico, Cuba, Hawaii and 
the Philippines; in Mexico and South Africa; the Argentine Republic and 
throughout Australia and Canada. The unity of a financial system with 
agencies of varied powers is well illustrated by the wide-awake, up-to-date 
Japanese. The Bank of Japan aims at re-discounting commercial bills; the 
Yokohama Specie Bank at supplying funds needed for foreign trade; the 
Hypothec Bank at advancing funds against security of real estate, con- 
ducive to agricultural development, while the Industrial Bank of Japan 
is modeled after and has practically the same powers as the modern trust 
company in America. While there are no trust companies as such in the 
various European countries, in each of them there are institutions that 
practically correspond to our savings banks and State banks, and notably 
in Germany and France there are numbers of large institutions that perform 
agency and investment functions analogous to those of the American trust 
company. Variety in the units that make up the financial system is every- 
where illustrated. 

That the trust companies were needed is shown by their growth in 
numbers and resources. The record is: 


Trust Companies in United States 

Year. Number. Resources. 

1870 35 $122,000,000 

1880 52 180,000,000 

1890 140 482,000,000 

1900 870 2,845,000,000 

1908 2,240 4,580,000,000 

(Deposits, 1908) 

3,850,000,000 
Not included in these figures are the hundreds of millions of dollars of 
assets of trust estates held in trust by the trust companies. No effort will 
be made here to state the variety and volume of the well-known intricate 
and valuable services rendered by trust companies. Suffice it to say that 
they have increased generally in the same proportion as have the deposits. 


That this growth has not interfered with the progress of the banks, 
but has contributed thereto, by aiding in the general development of the 
country is shown by the increasing business of each class of banks. 

(Taken from Report of Comptroller of Currency.) 


National Banks 
Year Number Deposits 
1870 1,615 $501,407,586 
1880 2,090 873,537,037 
1890 3,540 1,564,845,174 
1900 2,508,248,557 
1907 5 4,319,035,402 
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State Banks 


1873 Not given $110,800,000 
1880 620 208,800,000 
1890 2,101 553,100,000 
1900 4,309 I 206,700,000 
1907 9,907 3,008,600,000 


Savings Banks 


1870 517 549,874,358 
1880 629 819,106,973 
1890 g2! 1,524,844,5006 
1900 I ,002 2,449,547,885 
1907 1.415 3,690,078,945 


Stability of Trust Companies 

Now, what as to the stability of trust companies? Does their history 
vindicate the wisdom of the statutory provisions and legal safe-guards under 
which they exist in the several States? Trust companies are most numer- 
ous in New York, where they have flourished for more than a third of a 
century and where their aggregate resources are more than one and one- 
quarter billions of dollars, and yet in the history of trust companies in that 
State, the official reports show that every deposit liability and every liability 
to a trust estate has been met dollar for dollar. No other class of institutions 
can make such a showing. The record is superb almost everywhere. There 
are more than one-third as many trust companies as National banks. The 
deposits of the trust companies are about six-sevenths those of the National 
banks. “Out of 1,723 total banking failures in the United States within the 
last fifteen years, the National banks contributed 341, State banks 524, pri- 
vate banks 631, savings banks 158 and trust companies only 69. This in- 
cludes the suspensions of the past year and brings the figures of banking mor- 
tality up to December 31, 1907.” (Trust Companies Magazine, January, 
1908, page 7.) 

When the panic of last fall began in New York with the discovery of 
machinations on the part of some owners of a chain of banks, popular anx- 
iety soon extended to a number of trust companies. It is interesting to 
note that the amount advanced by other institutions (in the main, trust 
companies) to help trust companies then under a run, every dollar has 
been re-paid and every trust company in New York that suspended within 
the last year has either resumed or been absorbed, with a settlement in full 
of all its liabilities. 

How quickly trust companies there, where the fire was hottest, have 
recovered from the panic and how solid they are in public confidence is 
shown by the following statement of high and low deposits of New York 
City and New York State trust companies during 1907 and 1908: 


1907 
High Low 
June 4th. Dec. 19th. 
Remeer New York ......5...%%. $1,017,813,344 $587,060,318 


menee OF New York ....45...)+ 141,690,784 123,903,116 
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1908 
High Low 
July 25th. Feb. 8th. 
(seeiter: New: TOM 2 ris kse tin ee $900,994,200 $647 ,530,100 
enna Of NOW XOCK: 4... 6 icdesiv ves 127,910,800 124,372,800 


Throughout the United States during the last year there were twenty- 
seven trust companies suspended payment and nine of these have resumed, 
three have been absorbed and fifteen are in liquidation. Outside of the 
losses incident to the failure of two trust companies—one the California Safe 
Deposit & Trust Company of San Francisco, and the other the New England 
Trust Company of Providence, R. I., both of which were looted by officers 
who are now in prison—it is estimated that the losses to depositors of failed 
trust companies in the last panic will not aggregate $400,000 and this is 
practically covered by stockholders’ liability. Such is the record of over 
2,200 companies having aggregate resources of over four and one-half bil- 
lions of dollars. 

Such are our financial institutions. All are susceptible doubtless of im- 
provement, but useful, stable, conservative, responsive to the business needs 
of our great country as they have arisen. They show by their respective 
growth, under the voluntary patronage of the people, that each class is a 
logical and necessary part of our vast and intricate financial system, in which 
all of the parts should work in harmony, and be conserved and not con- 
demned by every enlightened and patriotic citizen. 


PRESIDENT Bascock: The next address will be delivered by Mr. F. H. Fries, 
president of the Wachovia Loan & Trust Company, Winston-Salem, North 
Carolina. 
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RADICALISM VS. CONSERVATISM 


F. H. FRIES 


President of the Wachovia Loan & Trust Company of Winston-Salem, N. C. 


Mr. President, Ladies and Gentlemen—Four years ago, when the American 
Bankers’ Association met in the city of New York, it was my privilege and pleas- 
ure to respond to the call of the Executive Committee of the Trust Company 
Section and to present on that occasion a few thoughts on the subject of “Con- 
servatism.” Trust companies were being rapidly organized at that time all over 
the country and the liberal powers granted to them in their charters were being 
abused by so many that it became a matter of serious concern lest the business 
and name of “the trust company” might suffer in consequence. For that reason 
“Conservatism” was the key-note of that session and has since been the prevailing 
sentiment of many of the leaders who have spoken and written on trust company 
matters. 

The influence of this conservative force has undoubtedly been felt; the efforts 
put forth to unify and strengthen the trust companies have unquestionably borne 
good fruit, and the recent panic has impressed lessons that otherwise would have 
gone unheeded. 

The panic of 1907 was peculiar in that the storm center of it was where the 
largest and strongest timber of the financial forest stood thickest, and trust com- 
panies located there were twisted and torn in common with National and State 
banks and several of them fell, leaving undoubted proof of the fact that trust 
companies, as well as other financial institutions, are not exempt from the evil 
effects of extravagant ideas and distended credits that usually precede these 
seasons of disturbance. It is, however, a matter of mutual and universal con- 
gratulation that so few casualties occurred and that already within a year’s time 
the trust companies of our country are enjoying many evidences of returning 
prosperity, in increased deposits and growing business; this is evidence unmis- 
takable of how surely they command confidence of the public and how deservedly 
popular they have become. 

The Trust Company Section has wrought many changes since 1904, through 
its efforts many States have adopted uniform laws protecting the name “trust 
company,” and a clearer idea as to its proper and peculiar field seems to be gain- 
ing ground; the management of the affairs of this Section has much cause to be 
encouraged, if not completely satisfied, with the progress it has made. There 
is still work to be done that internal evils may in time be surely and completely 
corrected, and continued and persistent effort should be made toward this end. 

There are, however, grave dangers looming up upon our horizon that bear 
evidence of an approaching storm, that may be quite beyond our control and that 
may swamp the very best of our institutions unless its fury is abated before it 
strikes ; these dangers should also command our serious attention and our best’ 
thought and endeavor should now be turned in that direction to ward off the 
impending disaster. — 

The gravity of these dangers arises from the fact that an unenlightened 
public is largely influenced if not controlled by active and energetic politicians, 
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who are either themselves deceived or who are seeking their own advantage re- 
gardless of the consequences. Under their fostering care there has in recent 
years developed a political mania, imbued with the prevailing idea that any and 
all evils, real and imaginary, in which the public may be interested, can be cor- 
rected by legislation. It is a well-defined mental and nervous disorder that 
threatens in its development all corporate interests, especially those of a quasi- 
public nature, and in its last and most recent form it involves the interest and 
may be the very existence of many trust companies. 

The gravest danger lies in the present tendency of this mania, which seeks 
to manage and control the financial institutions of the country, principally be- 
cause it has found no more fertile field in which to develop than the one of put- 
ting the Government into banking business for the supposed good of the people. 
For the want of a better name we designate it “Radicalism,” meaning thereby 
the embodiment of these radical ideas concerning financial matters that have 
been advanced by politicians and that are now presented to the people. The 
tendency of this “Radicalism” is to nationalize all financial institutions and blot 
out altogether State institutions, such as State banks, savings banks and trust 
companies. 

Allow me to call your attention to some provisions of certain prominent bills 
recently introduced by members of Congress that seek to give to National banks 
all trust company privileges, that would have the deposits of all National banks 
guaranteed by the United State Government, and the one that would put the 
United States Government directly into the banking business through a Postal 
Savings Bank. 

It does not require a very careful or far-reaching analysis to reveal the end 
of all this if it is permitted to become a part of the law of the land. The danger 
is great to all banks, but it is most imminent to the State banks and trust com- 
panies that have much to lose and nothing to gain by these proposed measures, 
and yet some of the officers of these same banks and trust companies do not seem 
to apprehend the danger that threatens them and even make light of it in public 
print. 

The seriousness of the situation becomes more apparent when one studies 
the platforms of the two strongest political parties that together control National 
legislation ; they are not very different, at least not so widely different that these 
parties cannot agree upon a measure if they choose to do so; one of these parties 
declares for a Postal Savings Bank which has been recommended by the Presi- 
dent and his Postmaster-General, while the other party declares for a guaranty 
of bank deposits, and if that is not possible, then for a Postal Savings Bank. 
The two parties can carry these measures if they will, and being thus pledged 
they are far toward doing so. 

The Postal Savings Bank is perhaps of more concern to the Savings Bank 
Section than to this and yet a majority of the trust companies represented here 
to-day no doubt carry savings fund accounts and interest bearing deposits that 
represent a majority of their business; it is proper therefore to consider the 
bearing of this measure upon trust company interests. These savings fund ac- 
counts represent largely the savings of communities in which the institutions are 
located and most or all of these accumulated savings in the hands of such institu- 
tions are invested in these localities and are instrumental in building up and ad- 
vancing the interests of the towns and sections of country in which they are 
situated. If carefully loaned these investments are quite as safe and more 
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beneficial to these communities than if collected by the Postmaster and sent away 
to be invested by the Postmaster-General or other Government official in some 
Government, State or municipal bonds of the more populous sections of the 
country. If this is not done, it is proposed to take the moneys gathered in the 
Postal Savings Bank and deposit them in the nearest United States depositary or 
some National bank to be designated by the Postmaster-General, such deposits 
to bear two or two and one-half per cent. interest. The practical result of this 
will be that each postal money order office will become an agency for gathering 
deposits at all hours that tiese offices are open, in some cases as late as nine 
o'clock p. m., for the benefit of the nearest United States depositary or designated 
National bank. This would certainly be directly to the detriment of the agricul- 
tural and thinly settled sections that would lose these deposits; it would weaken 
the banks already there and make it harder to organize others that would be of 
special advantage to the immediate section. These deposits, too, would only 
vield to the depositor 2 or 2% per cent. interest, which would be a direct loss 
to the people, because higher rates would be obtainable from the other banks that 
are or might be organized there. 

It is claimed that postal savings banks are needed to cultivate a spirit of 
economy and thrift among the people. What are the statistics in regard to this? 
The savings bank deposits in the United States aggregate the sum of $3,480,000,- 
000, an amount equal to one-third of the savings bank deposits of the entire 
world, and the average deposit is 50 per cent. larger than in any other country. 
The deposits here average $41 per capita of our population against $11 per capita 
in Canada and $23 in Great Britain. If these deposits should go into the postal 
savings banks at the proposed rate of interest, the loss to the savings bank 
depositors alone would be $34,800,000 per annum and the loss to other depositors 
greater still. There is no real demand for this postal savings bank on the part 
of the people and no real need of it. 

The fear is also correctly expressed, that this would lead the Government 
directly into a general banking business. 

The guaranteeing of bank deposits by the Government with a tax on these 
deposits, or on the capital of the banks, to create a fund for the reimbursement 
of losses to depositors is the most insidious of these radical ideas yet proposed. 
It is not a new idea, and where it has been tried in this country it has failed. It 
does not seem to harmonize with the ideas of a democratic form of government 
such as ours has heretofore been; more than that, it is bad for the Government to 
attempt to guarantee deposits of one set of financial institutions to the detriment 
of others, and that too, by a tax that takes from the prosperous and conservative 
to make good the losses of the incompetent and speculative, or for the Govern- 
ment to assume the losses itself in the effort to care for the people, who should 
care for themselves and who would do so to their greater good if left alone. 
This idea if carried out is paternalism indeed. 

This fund is called a guaranty fund and the idea is prevalent that the 
Government stands for all bank losses. This is not so; it is not a guaranty fund 
at all, it is simply a segregation of a certain per cent. of each bank’s assets into a 
common fund against which the losses are charged; if the fund holds out the 
losses are paid; if it is insufficient, as was the case in the panic of 1837 when 
the plan was tried in New York State, the losses are not paid; there is no guar- 
anty about it. Recognizing this fact, it is called by some “insurance of bank 
deposits” and the broad argument is made that as such it protects the banks and 
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the depositors as in the case of other insurance. It is not insurance either. 
When a person in any line of business is unwilling to carry all the risk incident 
to that business he pays some responsible company a premium and this company, 
in consideration of that premium, contracts to pay back certain losses under cer- 
tain conditions. This protection is available now to all bank depositors if they 
choose to avail themselves of it. Insurance is a matter of contract based upon 
well-known and yet definite rules, where the protection is purchased and paid 
for or jointly assumed under a voluntary and fixed agreement. 

The guaranty plan proposed is quite different; there each bank is taxed 
according to its capital or deposits, and this fund thus gathered is subject to the 
losses, without reference to the risk or hazard that one institution may incur over 
against another. There is no contract or agreement, neither is there any possi- 
bility of adjusting losses; the strong hand of the Government takes from the 
tills of one class of institutions and gives to another without any just considera- 
tion. This is not insurance, it would be much more appropriately described by 
some other name that would equally describe some of the practices of the baron 
knights of the Middle Ages. 

The argument is advanced in defense of this guaranty plan that note holders 
and depositors of the bank stand upon the same footing and they should be 
equally protected, that if the Government guarantees the one it could with pro- 
priety guarantee the other, and that if a guaranty fund can be legitimately 
gathered by taxation in one case it can be in the other. There is really a wide 
difference between the two, as will appear when it is considered that the banks 
are not compelled to take our circulation unless they elect to do so, and they thus 
willingly assume to pay the tax on this circulation, which goes to make up the 
guaranty fund for this purpose; on the contrary National bank notes are made 
a part of our circulating medium, they become practically a legal tender for the 
payment of debts and the public so receives them. There is, in this instance, 
practically no alternative on the part of the holder; he receives them as a circulat- 
ing medium from any and every National bank that issues them, but it is left 
optional with the bank whether it will issue notes or not, and to what amount 
In the case of the bank depositor it is quite different; there the depositor or 
holder of the certificate need not deposit if he chooses not to do so; in fact, 
he deposits where he pleases or changes his deposit as he likes without restraint 
or compulsion, while the bank under proposed measure would be taxed for a 
guarantv fund whether it wills it or not, and that too, not for the benefit of its 
own customers or depositors, but for those of another and perhaps far distant 
bank over which it has absolutely no control and of which it has perhaps no 
knowledge, except that its management has been faulty and its end premature. 

The injustice and unfairness of this measure becomes most apparent when 
it is known that it absolutely ignores the rights and interests of all State institu- 
tions, and seeks to impose a burden upon the better and stronger National banks 
that will redound to the direct benefit of the poorer and weaker ones without 
any compensation whatsoever. The apparent security offered by the Govern- 
ment guaranty would make the weakest and poorest “guaranteed bank’’ equal in 
the eyes of the average depositor to the largest and best managed institution in 
the land. The good name and accumulated surplus of a bank are assets that 
have cost much time and effort to get, and a law that would impair or fail to 
protect them would impose hardship and work irreparable loss. So valuable 
are these assets that no bank could afford to lose them, and no court of justice 
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would fail to recognize their value, should the constitutionality of such a law 
ever be tested. 

The influence of such a measure would be detrimental to the banks, the 
bankers and the people; under such a law the bank itself would have no special 
inducement to accumulate a large capital and surplus or build up a name for 
conservative management; on the contrary, the interest of the stockholders 
would be best served by the prompt distribution of its earnings and a reduction 
of its capital to the least amount that it could successfully operate with, while 
profits and not safety and reputation would be its main concern. The con- 
sciousness of having deposits guaranteed would give to the speculatively inclined 
banker just the assurance that would lead him to take undue risks for the sake 
of extra profit and to the lazy and slothful it would give confidence that would 
cause him to become less vigilant and careful, while to the people it would give a 
narcotic that would render them less watchful and more indifferent to true merit 
and trustworthiness. 

It is claimed that a guaranty fund would protect depositors in time of panic. 
No matter what the fund amounted to, it could not be effective in time of panic, 
such as that through which we have just passed, unless this fund was available 
for immediate use, which would mean a vast amount of actual currency hoarded 
in the vaults of the United States Treasury and different State treasuries for 
that purpose at all times. It is folly to consider such a guaranty fund available 
for immediate payment of depositors at any and all times. The recent Comptrol- 
er’s report shows that there were in 1907 as many as 19,746 National, State and 
private banks, with aggregate deposits of $13,077,000,000. If 5 per cent. of this 
amount, which is the figure named in Mr. Fowler’s bill for a guaranty fund, be 
set aside, it would equal a fund of $654,980,000. This approximates 20 per cent. 
of the total banking capital of the country. It exceeds in amount 23% per cent. 
of all the currency in circulation in the United States and it is more than $7.50 
per capita of our entire population. The withdrawal of this sum or any material 
part of it from the channels of trade would work serious detriment to our 
commercial interests and entail great loss upon the banks of the country. To 
avoid this loss and inconvenience, this fund would, of necessity, have to be in- 
vested, and, if invested, it would be no more available than the current negotiable 
assets of the banks. It would then become a fund available at some future time, 
and neither the knowledge of a guaranty fund nor the fact that ample security is 
available at some future time will prevent a panic, as those can testify who have 
reason to know that currency and only currency will answer while the scare is on, 
and in the panic of 1893 gold or gold certificates alone seemed to have the power 
to satisfy; an invested guaranty fund will not prevent a panic, for panics arise 
from other causes and panics will continue to come so long as credits are as 
easily expanded and as suddenly contracted as they have been and are still in 
this high, strong and rapidly developing country of ours. 

In addition to all this, history has already proved the futility of the scheme. 
The “Safety Fund System” in the State of New York worked well in normal 
times, but notwithstanding the complete and efficient machinery under which it 
operated it failed completely in the trying years of 1837 to 1842; the Oklahoma 
laws so often referred to have practically just become operative and are by no 
means a success as the proposed amendments testify. 

Perhaps the most radical of the proposed measures which we will discuss 
is giving to National banks trust company privileges. 
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The 


character of the business primarily done by trust companies is of such 
a nature 


that State courts must have immediate and complete jurisdiction over 
them, and all laws and judicial decisions bearing upon trust interests are most 
jealous of these rights and of this jurisdiction, and it is proper that this should 
be so. A due regard and care for these trust interests make it necessary that 
trust companies should be State institutions that are directly amenable to the 
laws of the States in which they are chartered and operate and under which the 
various trusts exist. 


These State laws are made to deal with executors, administrators, trustees, 
assignees and agents that are the servants of the court and with estates and 
trusts that must of necessity vary greatly in character in different States, which 
represent rural, manufacturing and mining or other interests, and different stages 
of civic development and thought; while the vast number and complicated char- 
acter of the laws and decisions affecting the inheritance of property are more or 
less peculiar to each commonwealth. 

This Trust Company Section has tried to harmonize a few of the most 
essential and simplest of the various laws affecting trust companies and knows 
something of the difficulties that are in the way of any serious changes in this 
direction. Trust companies should certainly remain peculiarly State institutions. 

National banks doing a strictly commercial banking business are solely under 
Federal authority and control and naturally further removed from these peculiar 
local conditions and this State control, and one would think that they would be 
the last to want to take up this line of business and the least circumstanced to 
do SO. 

The delegation of trust company privileges to National banks would scarcely 
be considered seriously in the face of these facts and the many differing and ex- 
clusive State laws affecting trust affairs, if it were not that it appears as a part 
of Mr. Fowler’s bill, the scope and character of which has commended it as the 
most scientific and complete that has yet been presented to Congress, and Mr. 
Fowler's position and influence are such as to give it great weight. 

National banks have their peculiar business and trust companies theirs, there 
should be no conflict between them, and the contemplation of this proposed 
measure fills us with apprehension and alarm, especially when it is supported in 
this way. To give to National barks trust company privileges can mean but one 
thing, if it is to be taken seriously, and that is to strike a fatal blow at State in- 
stitutions, and compel them to become National institutions and thus force them 
under Federal control. 

Trust companies chartered by the States might hold their own for a season, 
but how long could they do so if National banks should seek to do trust company 
business, with their deposits guaranteed by the National Government and they 
themselves perhaps fed by hundreds of post offices without other cost to them 
than the payment of 2% per cent. interest on deposits, which other institutions 
and they, themselves, might in some sections be willing to work to secure at 3 
per cent. or even 4 per cent? If these conditions should prevail, there would 
soon be no place for other financial institutions than National banks, and no 
occasion for any sections in the American Bankers’ Association. 

These dark clouds upon the horizon are driven before a wind of popular 
prejudice aroused against corporations and financial institutions, that is embodied 
in the often repeated and generic terms “trusts” and “Wall Street,” and to them 
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is traced nearly all the ills that the body politic is heir to. The panic just passed 
gives prominence to this question and the imperfections of our National financial 
system are, under the circumstances, unduly exaggerated. Bank failures are 
being paraded and literature advocating a Government guaranty is being dili- 
gently circulated in every section where banks have failed or confidence has been 
at all shaken. 

It does not follow, however, that we need give way to these apprehensions nor 
fail to put forth our best effort to meet existing conditions. 

There has not been a time since the days of specie payments or perhaps 
since the time of President Andrew Jackson, when as many thoughtful and able 
men are studying the financial problems of our country as to-day. The news- 
papers are presenting these subjects with more or less ability and public speakers 
are discussing them upon the hustings, banking associations everywhere are mak- 
ing them the subject of their deliberations, while the financial journals, and 
their name is legion, more in number than ever before in the world’s history, 
are full of articles setting forth plans designed to solve every difficulty, and that 
too, from every standpoint and every side of each question. In addition to these 
a “National Monetary Commission” of nine Senators and nine Representatives 
has been appointed by Congress, to consider and recommend needed changes in 
our monetary system, and laws relating to banking and currency. Let us hope 
that the labors of all these statesmen will result in a thorough understanding of 
the question and an early presentation to Congress by the Commission of a wise, 
comprehensive and just bill, that will meet all serious defects and that it will be 
passed without undue delay. 

The real defects are not as numerous as they are glaring and the remedies 
may be much simpler than would at first appear. 

The best scheme so far proposed to solve the financial problem is the es- 
tablishment of a “Central bank” of large capital and surplus, so controlled and 
regulated as to protect the Government’s best interests and so organized that 
it may become the guiding and controlling factor among the banks of the country, 
with which it must of necessity be in perfect harmony and accord if it is to be 
most useful and efficient. This “Central bank’ would be the depositary of 
the Government funds, as well as the reserves of banks, and the medium 
through which National financial deals would be consummated ; it would regulate 
the rate of exchange and control the export and import of gold, and should exert 
a salutary and much-needed influence upon the banking interests of the country. 

It would issue currency to the banks on coin or bullion or its equivalent, 
taking what the banks have to give, namely, their current assets, and not what 
they neither have nor can get when most needed, namely, Government bonds. 
This currency would be issued by the “Central bank” as it was needed and in the 
discretion of its management, in normal times, at crop moving times, and in 
times of panic, the form of the issue being the same at all times, the amount 
alone varying with the necessities of the case, and the amount of good assets 
that the bank could command and limited to a fixed aggregate amount. Doubt- 
less these assets would have to be passed upon by a board of bank officials, sim- 
ilar to the officers of the “National Currency Associations,” provided for in the 
Aldrich-Vreeland bill, who would also supervise the bank examination of the 
members of the association. so that they and the management of the Central 
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bank could be intelligently advised as to the condition of all the associated banks 
and their assets at any and all times. 

The State banks and trust companies could co-operate in the formation and 
government of these associations and the examinations could be made by expert 
accountants or examiners for both National and State institutions, the effect 
of which would be to bring all banks and trust companies to the same general 
method of accounting and standard efficiency; while the supervision might be 
under the same board, the reports would necessarily go to the Comptroller of the 
Currency or to the State Bank Commissioners, as the case might be, the National 
and State Governments giving to the association the necessary powers of super- 
vision, if not control. Bank examinations as they are made to-day are much 
better than formerly and are constantly improving, as every bank officer knows, 
and yet they are lacking in the most important matter, namely, an intelligent 
examination of the assets, which deficiency such as association would be instru- 
mental in correcting. 

If there be virtue in the insurance of bank deposits, there is much more in 
the insurance of bank assets; the one would only protect the depositor and the 
other would protect not only the depositor, but all creditors of the bank and the 
stockholders as well. Banks now protect themselves against serious loss from 
burglary and defalcations by burglary and fidelity insurance, and they can insure 
their loans by credit insurance in the same manner. This would not only pro- 
vide protection to the creditors and stockholders of the bank, but in addition 
would place each bank’s assets under the intelligent and watchful eye of an in- 
terested party, whose direct concern would be to scrtitinize the loans, thus mater- 
ially and practically aiding the management of the bank and checking the exam- 
iners with whom they would necessarily co-operate. 

It would enable each bank, both National and State, to protect its credit 
at its own expense, and if the standard of loans materially differed in different 
sections or under different trade conditions, the insurance would still be carried, 
only at a different rate to suit the hazard assumed. It would automatically work 
each bank or trust company toward a fixed standard, and while they would be 
equally protected, each would carry its own burden, commensurate with the 
character of the business it was forced to do. This credit msurance would no 
doubt become as popular and as general as the other lines of bank insurance, 
perhaps even more so, because the publication and knowledge that one institution 
was thus protected would in itself make it necessary for others to do likewise. 
It would meet the idea of a guaranty fund and would be perfectly fair and equi- 
table to all parties concerned. It would be fair to National banks and much 
fairer to State institutions, that would suffer greatly under the proposed guaranty 
plan, unless the respective States offered similar advantages to their own institu- 
tions. To me the insurance idea is much more satisfactory than to contemplate 
the National and State Governments going into the proposed guaranty business, 
or to see them assume to manage a guaranty fund gathered by compulsory 
taxation. : 

The cost of such insurance could not be very much, as the following figures 
taken from the Comptroller’s last report will show; they cover a period of 43 
years from 1865 to October, 1907, and include all the panics and depressions in 
business that intervened and all the National banks that have failed during that 
time. 
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The total losses for the period are as follows: 


Average loss to depositors per annum ............. $0.50 per $1,000 
Average loss to creditors per annum .............. .73 per $1,000 
Average loss to capital surplus per annum.......... 1.44 per $1,000 


Average loss to loans per annum ................. .73, per $1,000 
Average loss to resources per annum .............. .40 per $1,000 


The monetary and financial system of the United States was designed under 
very different conditions from those that pertain to-day, and the remedial legisla- 
tion that has been had from time to time to correct defects and render it more 
suited to changed requirements, has left it cumbersome and inadequate to say 
the least of it. The time has been and is now, when the country needs a thor- 
ough renovation of its whole system, not only to correct the patent defects in 
the old, but to fit a new measure to the present and future needs of the rapidly 
and widely extending commercial interests of the country. In reaching the 
final conclusion due regard should be paid to the smaller State institutions and 
their interests duly protected, for these institutions, quietly doing the business of 
the rural and remote districts are no less important to the country and its wel- 
fare, than the promotion of the interests of the large banks that will care for the 
expanding trade in this and foreign lands. 

When under such perfected system there is a central head and guiding in- 
fluence, with ability to control and power to execute; when the banking interests 
are intelligently directed, instead of each community of banks through Clearing 
Houses or as individuals acting for themselves as best they can; when actual 
currency requirements are promptly met in obedience to demands of commerce; 
when the causes of impending panics can be promptly and adequately dealt with, 
then they will disappear and our financial interests will attain their desired and 
deserved position among the most favored nations of the earth. When National 
banks and State institutions maintain ample and equal reserves; when the char- 
acter of all bank assets are as carefully looked into by examiners as is the 
efficiency and honesty of the officers and clerical force; when banks insure their 
own assets according to their respective hazard, then prompt discipline will be 
more frequent, failures less possible, and depositors, creditors and stockholders 
will be most securely protected. In all this the people are much concerned; 
they, of necessity, are directly allied with the banks, for the interests of the banks 
and the interests of the people are the same and what is to the material welfare 
of one is to the material welfare of the other. It is, therefore, important that 
all those questions be fully and thoroughly understood by the people themselves. 

The Trust Company Section could do nothing better or more to the interest 
of its members than appoint a strong committee to confer with the Monetary 
Commission and seek through proper and efficient channels to guard the interests 
of the trust companies of the country from the influence of this “Radicalism” 
that does not fail to assert itself, and through a well-directed “Conservatism” 
counteract the evils that must inevitably follow if the necessary effort is not made 
and these interests are not vigilantly guarded. 

The trust company is peculiarly an American production, its development 
represents the growth and enterprise of the business interests of our country and 
its future rests with the conservative element of the people. It would be a 
National calamity if they should be crippled or their usefulness impaired by this 
“Radicalism” that threatens them, and such a calamity would leave its mark upon 
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our country for many years to come. Believing in the ultimate good sense and 


justice of all people, let us do our utmost to properly present these matters to 
them, relying upon their good judgment to see that 


dS 


“Conservatism,” which 
stands for justice and right as well as the preservation of that which is good, 
shall prevail against “Radicalism” 


I 


with all its disturbing and baneful tendencies. 


Mr. PARKER of Quincy, Ill.: I think it would be a good idea to have a committee ap 
pointed, as suggested by Mr. Fries in the paper that he has just read and I make a motion 
that effect, that the chair appoint a mmittee to take in consideration that suggestion 

Mr. McCarter of Newark, N. J [ move as an amendment that the suggestion b« 
referred to the Executive Committee of the Section for action 

Mr. Parker: I accept the nendm« 

PRESIDENT BABCOCK \ll in favor of the motion will say “Aye”; opposed “No.” Car 
ried. We will now take a recess until 2 o'clock. 


Adjourned until 2 p. m 


AFTERNOON SESSION 


The first address to be delivered this afternoon will 
be by Mr. Lawrence L. Gillespie, vice-president of the Equitable Trust Company 


of New York. 


PRESIDENT BABCOCK: 


NEW YORK TRUST COMPANIES UNDER PRESENT LEGISLATION 


LAWRENCE L. GILLESPIE 
Vice-President Equitable Trust Company of New York City 


HEN we parted after our successful convention at Atlantic City last 
Autumn, perhaps very few, if any, had any positive convictions as to 
what the coming year would bring to us of experience and trial, em- 

bracing the most violent and far-reaching financial disturbance that this or any 
other country has probably ever seen. Capital was extended to its limit and was 
doing more work than it could in safety be depended upon for and any unex- 
pected withdrawals from it would be conducive to forced reductions that would 
be far-reaching in their results. There had also been in the last ten years vast 
destructions of property which had to be replaced. There was also danger felt 
by many at the rapid commercial development in Germany where speculation 
had been going to great lengths for many years, and where heavy taxation and 
an over-bearing military régime combined to create what might lead to a serious 
situation. Labor in the meantime had throughout the world become more in- 
sistent in its demands. It was as though the laborer felt that advancing prices 
and increasing production could never stop. Usually the employer of labor was 
too much occupied with the rush of orders in which prompt deliveries were of fat 
greater importance than the prices demanded and cheerfully paid to resist de- 
mands for higher wages, and usually was faced with the difficulty that if he did 
not submit his laborers would leave him and seek employment elsewhere, and he 
would in the end have to meet similar demands from new labor in nine cases 
out of ten of inferior grade. It is, I believe generally recognized that conditions 
which impose excessive wages are usually accompanied by a minimum of return 
on the part of labor. This would, of course, materially increase the cost of pro- 
duction and this is exactly what we find to have been the case, for it was reflected 
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in nearly every known commercial activity from the railroad earnings in the 
United States to the far away diamond mines of Africa. 

As in our private life so in our National finances, the year 1907 seems to have 
been one of exceeding cost and expenditure. The Government statement at tie 
end of the fiscal year, June 30, 1908, shows a deficit of $59,656,361, and the in- 
creased deficit for July and August amounting to $28,728,000 brings the total 
deficit for the preceding fourteen months up to $88,434,361, with reduced rev- 
enues of $65,000,000. The year preceding we had a surplus of $87,000,000. 
The Government disbursement was $659,552,124, being in excess of the revenues 
in any year except 1906-1907 and $54,500,000 more than in the year when we 
conducted our war against Spain landing armies in Cuba, Porto Rico and the 
Philippines. 

With the first premonitions of financial disturbance came steady liquidation 
of American securities on the New York Stock Exchange. Europe was also 
experiencing its difficulties and was a large holder of our securities which they 
were influenced to dispose of through the agitation in the press and by the admin- 
istration’s hardly understood attitude towards corporations, Federal control and 
individual wealth. England was struggling to uphold its national credit while its 
consols sold at 84 5-16, the lowest point reached since the Crimean war in 1848. 
An idea of the tremendous loss entailed to investors throughout the country with 
the attending shrinkage in credit and borrowing capacity can be gathered from 
the fact that the shrinkage of fifty active stocks from January 2, 1907, to August 
26, 1907, was $1,235,084,738, and of this the railways represented $891,319,720. 
and the industrials $343,765,018. 

How serious the disturbance in money was going to be was strongly broughi 
home when on August 12, 1907, New York City offered $15,000,000 of its bonds 
at 4 per cent. and received bids for only $2,713,485, and Mayor McClellan, afte: 
making strenuous efforts to find a further market said, “I fini! that in the present 
condition of the market that there are no takers of city 4 per cents. at par except 
contractors forced to take bonds in settlement of their claims.” Finally at 4% 
per cent. an emergency syndicate of bankers guaranteed the sale of at least $20,- 
000,000 of an offering of $40,000,000 and made the sale a success. This action 
did much to give confidence to the financial situation as evidence of a disposition 
on the part of financiers to come to the front to support the city credit and relieve 
the strain. But such action could not stem the tide which was setting in. 

Between August 22 and December 3 the National banks in central reserve 
and reserve cities lost $87,000,000 of cash, and during the same period the country 
banks increased their cash holdings over $46,000,000. During about the same 
time the currency of the country was increased by new National bank notes, 
Clearing House certificates through the country by $74,000,000, and by additional 
Government deposits and gold imports aggregating in all upwards of $273,000,- 
000; it can be seen how fully the response of financial institutions in the great 
centers was to the possible needs of their brethren in the smaller communities, 
even to an extent unwarranted by the general conditions prevailing throughout 
the country. 

The trust companies of New York City were to a large extent depositaries 
of the funds, active and inactive, of banks, bankers and financial institutions 
throughout the United States, and I should like every member of this association 
to appreciate just how promptly and fully these trust companies fulfilled their 
obligations to their depositors under conditions which have never been equaled. 
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On January I, 1907, the deposits of New York State trust companies amounted to 
$1,084,376,517 and their total resources to $1,365,245, 430, and on January 1, 1908, 
following the panic, they had reduced their deposits to $732,278,460 and their 
resources to $1,012,747,930. Taking the case of the trust companies of New 
York City we find that from the high record of 1907, of $1,017,813,344, on June 
4, their deposits dropped to $587,069,318 on December 19, 1907. In other words, 
these trust companies paid out to their depositors during this period the enormous 
sum of $430,753,000, or 42 per cent. of their total deposits. 

Abnormal conditions thus created in the money market, it must not be lost 
sight of, were not peculiar to this country alone, for the last week in October 
London advanced its bank rate from 4% to 5% per cent. and on Monday, 
November 4, advanced it again to 6 per cent. and the following Thursday to 7 
per cent., the highest record since 1873, at which figure it was maintained until 
January 2, 1908. The Imperial Bank of Berlin also advanced its rate by suc- 
cessive moves until it reached 7% per cent., its previous maximum having been 
7 per cent., on December 15, 1906. 

In spite of these phenomenal rates of interest at home, there was exported 
from Europe to the United States on November 30 nearly $100,000,000. A little 
late to do much good except to help in the restoration of confidence, the United 
States Government increased its deposits in the National banks of the country, as 
follows: 

August 3—At New York, $27,798,600; other cities, $128,058,598; whole 
country, $155,857,415. These balances were gradually increased until, November 
16—At New York, $72,362,300; other cities, $154,388,598; whole country, $226,- 
750,898. 

In order to demonstrate further the shock which was given to business by 
the financial, commercial and monetary panic of 1907, we have only to look at 
the record of the clearings for 1907, showing a reduction of $15,000,000,000 over 
the preceding year. 

It must not be supposed, however, that such an extraordinary movement 
and strain passed without classification of the strong from the weak and without 
disclosing some conditions which prosperous times had protected from view. 
After the financial storm had passed the danger points were left bare to observa- 
tion, just as jagged rocks appear on the beach after an ocean storm has washed 
back the sand which had covered them. The deposits of trust companies had 
thus receded and in some cases had left bare methods and practices, perhaps not 
wholly reconcilable with good principles of banking or trust company business. 
These conditions did not rest alone with such trust companies as developed weak- 
ness, but were present also in some of the National and State banks. 

These practices may be stated briefly as: 

First—The controlling of a so-called “chain” of financial institutions by a 
single interest or group of interests by means of reciprocal loans secured in each 
of the institutions involved. This could be carried on almost ad infinitum, there 
being required merely a nominal margin to make the loan appear sound. 

Secondly—The promotion or financing of speculative enterprises by financial 
institutions where the object was quick returns of hoped for profits and remunera- 
tive commissions for services rendered. 

Thirdly—The promotion of new syndicates requiring large outlays of cash 
with possible further obligations for new and competitive enterprises having 





640 TRUST COMPANIES 


their earning capacity yet to be demonstrated and their success calculated on 
successes of previously similar enterprises, leaving the failures of other similar 
enterprises out of the calculation. These syndicate operations differed essen- 
tially from those of the preceding era which, while new as a rule, were consolida- 
tions and extensions, with known earnings and ascertainable savings through re 
duced costs of united operation. At the present time, of the institutions which 
suffered from these or any other causes, all have resumed without loss to any 
depositors, except in the case of two National banks. Only one trust company 
closed its doors to its depositors, and this company has since resumed business, 
strengthened by additional capital from its stockholders, and anticipating pay- 
ments to such of its depositors as consented to deferred part payment, and paying 
in full on demand to such as did not consent. 

Following on the heels of the panic in November, 1907, Governor Hughes 
appointed a committee for the purpose of recommending legislation and suggest- 
ing changes in the State banking laws. The committee consisted of six heads 
of representative institutions, National banks, State banks, trust companies and 
savings banks, and lost no time in the formation of a report, the main features 
of which have since been incorporated in the New York State banking laws by 
the State Legislature. 

In order to fully understand the present legislation with reference to trust 
companies in New York, it will be necessary briefly to trace the history of their 
corporate existence. They arose first by special charter and many companies 
now exist claiming special privileges then granted them, and not now generally 
given to trust companies by the banking law of the State, and their reports were 
variously forwarded, in some cases, to the Controller of the State and in others to 
the Supreme Court. By the law of 1874 they were first placed under the super- 
vision of the Superintendent of the Banking Department and required to make 
semi-annual reports in writing in such form, and containing such information as 
to the affairs, business conditions and resources of the corporation as he might 
require. From that time until and including the present the authority of the 
State Banking Superintendent has been great and increasing. In 1887 a law for 
the general incorporation of trust companies was passed, and in 1893 their 
powers were very fully enumerated and their restrictions increased. In April, 1906, 
the first statute with direct reference to a reserve was enacted calling for a reserve 
of at least 15 per cent. of the aggregate deposits. The whole might and at least 
one-third must be kept in cash, one-third might consist of Government bonds, 
State or officially authorized bonds and the balance might be on deposit subject 
to call in a banking institution approved by the Superintendent of Banks. 

The salient points in the law governing trust companies in New York City, 
as amended by the new legislation, are that its capital must be at least $500,000 
paid in in cash and dividends to the full extent of the earnings cannot be paid 
until at least 20 per cent. of the capital has been accumulated in surplus. Its 
capital must be invested in bonds and mortgages on unincumbered real property 
within the State not exceeding 60 per cent. of the value thereof, or in the stocks 
and bonds of the State or of the United States or of any county or incorporated ’ 
city of the State, especially authorized, and of this capital 10 per cent. but not 
less than $100,000 must be registered in the name of the Superintendent of Banks 
and held by him in trust as security for the depositors and creditors of the institu- 
tion. It must carry a reserve of 15 pm cent. entirely in cash against demand 
deposits, and in the case of trust funds and time certificates of deposit com- 
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mencing 30 days before the date of maturity of the obligation. Each certificate 
of deposit must show the date of issue and the date of maturity. It may not hold 
stock in any private corporation to an amount in excess of 10 per cent. of its 
own capital and surplus nor in any moneyed corporation, the par value of which 
is in excess of 10 per cent. of the total amount of the stock of such other moneyed 
corporation issued and outstanding. This restricted investment of capital is 
quite an important item and is often lost sight of in the consideration of the safe- 
guards of a trust company as compared with a bank, which may use its capital 
in its regular business. There is also, as with banks, a stockholders’ liability for 
any default in payment of a debt or obligation to an amount not exceeding the 
par value of the stock. An enumeration of authorizations to do business would 
be tedious and unnecessary as they are general and pretty well understood, but 
some of the restrictions embodied in the recent enactments are not so well under- 
stood. For instance, no loan exceeding one-tenth of the capital stock of the 
trust company can be made to any director or officer of the company, and no 
loan without the consent of a majority of the directors, as further explained. 
Also no loan shall exceed 10 per cent. of the capital and surplus unless secured 
by collateral worth at least 15 per cent. more than the amount of the loan, in 
which case it may be 25 per cent. of the capital and surplus, but the total liability 
of any such individual, corporation or firm, secured or unsecured, may not exceed 
25 per cent. of the capital and surplus. Furthermore, the trust company may 
not loan upon the “securities of one or more corporations, the payment of which is 
undertaken in whole or in part severally, but not jointly, by two or more parties” 
unless the borrowers “shall have paid on account of the purchase of such securi- 
ties an amount—equal to at least 25 per cent—of the amounts for which they 
remain obligated in completing the purchases for such securities,’ or if the trust 
company is liable directly or indirectly for the repayment of any part of the loan, 
or if the loan including any right of renewal exceed the period of one year. 
No loan shall be made, secured by the capital stock of another moneyed corpora- 
tion, if by the making of such loan the total stock of such other moneyed corpora- 
tion held by it as collateral shall exceed in the aggregate 10 per cent. of the capital 
stock of such other moneyed corporation. Many restrictions are also placed 
around the conduct of the officers of trust companies intended to further safe- 
guard the institutions. Where the matter concerns the depositing funds of the 
company in other institutions or making discounts or loans for his or any other 
director’s personal benefit all such loans must have the approval of the majority 
of the directors, and a knowing violation of such rule makes officers or directors 
liable under the Penal Code. In addition, all loans of over $1,000 must be re- 
ported to the directors or a committee of them at the next following meeting and 
statements under oath of the officers of the institutions filed showing that the 
loans have been thus submitted. 

In addition, at least once in every three months the superintendent designates 
a day on which a very full report is made to him concerning the affairs of the 
company and examinations are made by the Banking Department at least twice 
a year, investigating the conditions and resources of the company, its mode of 
conducting and managing its affairs, the action of its directors, the investment of 
its funds, the safety and prudence of its management and the security afforded 
to those by whom its engagements are held, and such other matters as the Super- 
intendent may prescribe. 
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It is obvious that the laws with regard to trust companies in New York, 
where they do not deal with the amount of strength in capital, surplus and 
reserves which they must maintain in order to be trusted to invite the deposits 
of the community, are directed to prevent abuses and to frustrate efforts on the 
part of those having control to use their resources for purposes not tending to 
strengthen the security of depositors, and further to restrain investments in ways 
clearly unwise. These laws, good and salutary and well thought out as they 
are, and in every way fit models for other communities intending to develop 
their trust company and banking legislation to follow are, after all, of prime im- 
portance, chiefly to the weaker brethren. Good banking cannot be created by 
law, bad banking may in many ways be thus prevented. When we study the 
laws of New York on this subject we are apt to have our attention drawn away 
from the real state of affairs as they exist in the conservative and well-governed 
institutions of the city, which are the almost universal rule. These institutions 
have weathered every storm and for many decades have protected and wisely 
managed the many estates and trusts in their hands and have been the safe re- 
pository of huge volumes of funds; on January I, 1906, exceeding the deposits 
of all the Clearing House banks of New York by upward of $88,000,000. The 
proof of the pudding is in the eating thereof. 

We have now traced the trust companies of New York City through the con- 
ditions leading up to the panic and seen how magnificently they acted in re- 
sponding to the calls of their depositors during those times of anxiety and dis- 
turbance which marked the end of the year 1907. We have seen that they paid 
out $430,000,000, reducing their deposits to $587,000,000. Their average de- 
posits for the week ending September 19, 1908, were $933,000,000, a recovery of 
$346,000,000. We thus find them after the battle is over more strongly en- 
trenched than ever before in the public confidence, and with duties and responsi- 
bilities toward their clients and the financial world which in their past and their 
present they have shown no inclination to shirk. 

And now in closing it is fit to say a few words with reference to the im- 
mediate future. We are being blessed with abundant crops and a satisfactory 
recovery in business. The stocks and bonds of our leading railways and indus- 
trial corporations have largely regained their losses in value during the panic 
year, money throughout the world has once more assumed norrhal conditions, the 
cost of labor, while still high, has been much reduced and a more sane and 
temperate attitude is apparent among our leaders and the community generally. 
Indications are not wanting of the gradual return to normal conditions in every 
field; in fact, each day adds new evidence of a healthy solid recovery in every 
direction. 

The lesson that has been taught by last year’s experience will last as long 
as the present generation of bankers remains in the field of activity. The vindica- 
tion of sound banking has never been so complete and sweeping, and has only 
been accentuated by the distressing handicap of a most anomalous currency sys- 
tem, which we must hope will in the near future be placed upon a more solid and 
scientific basis. 


PresIpENT Barcock: We will now listen to an address by Mr. Joseph N. 
Babcock, Trust Officer The Trust Company of America, New York. 
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SECURITIES HELD IN TRUST 


Methods for Their Control and the Safeguarding of Them from Loss, and for Their Proper 
Accounting 


JOSEPH N. BABCOCK 
Trust Officer The Trust Company of America, New York 


HE accounting of trust companies in their various trust capacities is a sub- 
ject which should, and doubtless does, receive the careful attention of all 
trust company officers. Yet an examination of systems in use in various 

companies shows such divergence in method as to lead one to believe that a discus- 
sion of certain principles which should be controlling in all systems would be of 
value and interést. 

The art of accounting in our National and State banks has received the at- 
tention of many able bank officers and expert accountants over a long period of 
years, and a large amount of literature on the subject, embodying the results of 
such attention, is now available. Moreover, a long series of banking defalcations 
has brought out new systems, from time to time, to guard against particular meth- 
ods of embezzlement and to perfect a system of checks and counterchecks designed 
to safeguard the bank in every possible way, while at the same time preserving 
as much simplicity in form and method as possible. 

In a word, the art of bank accounting is, as one may say, to a certain degree, 
standardized, and any bank may easily obtain the data to put in a proper and 
effective system of accounting, adapted to its particular needs, and containing 
all of the most approved checks and counter-checks which the experience of the 
past and the combined abilities of hundreds of able and experienced accountants 
have been able to devise. 

This, however, is not so as regards the accounting of our trust companies in 
their various trust capacities. 

The accounts of a trust company as executor, trustee, guardian, or in any 
other of the numerous trust functions in which it may act, is ordinarily, as a 
matter of practice, kept entirely separate from its banking business. This is 
also required by law in some States, and while the legal form of such accounts, 
that is to say, the form in which they must be filed with the court, for instance, 
has received some attention, the general methods of keeping such accounts on 
the books or of safeguarding the securities involved has not been the subject 
of much examination by experts, nor is there, to my knowledge, much literature 
available on the subject. 

The consequence is ‘that every trust company is practically thrown on its 
own resources and that systems in use are many and various, some serving the 
desired purpose fairly well, others inviting to loss by looseness of method_ and 
lack of ordinary safeguards. 

In this connection and as illustrative of the importance of the subject, I 
recall the statement made by the Hon. Pierre Jay, Banking Commissioner for 
the State of Massachusetts, in an address delivered before this Section two years 
ago, that defalcation in the banking institutions of the United States at that 
time reached the alarming average of one a day. Mr. Jay also said: “A proper’ 
system of accounting will prevent more embezzlements than a proper system of 
auditing will disclose, and it will save many a naturally honest man from yielding 
under a great stress to the temptation of stealing, which a loose system of ac- 
counting at least fails to discourage.” 
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Mr. Jay's remarks were perhaps more particularly directed to the banking 
side of the business, yet it cannot be gainsaid that the trust accounts present 
special opportunities to the dishonest, by reason of the known facts that the 
securities held may, in some instances, not be required for years, and that 
therefore the chances of discovery of loss and detection of the guilty party are 
reduced to a minimum. 


I conceive it to be one of the main objects of this association that, through 
the interchange of ideas between the members, systems of accounting may 


be simplified and standardized, proper safeguards may be introduced, and in 
general that methods of doing business may be improved to the mutual advantage 
of members of the Association and their clients and cestuis que trustent. 

It is, of course, impossible within proper time limits to examine at this 
time into the whole question of “Trust Accounting.” [I have therefore con- 
sidered only one single phase of the subject, i. e., the actual securities or valuables 
themselves, which form the subject matter of nearly all trusts, from the stand- 
point of their proper entry, control and safeguarding. 

The term “Securities in Trust’ is intended to cover, and should cover, all 
securities and valuables which come into the possession. or safekeeping of the 
trust company in connection with its manifold functions, except its own invest- 
ments, collaterals under loans, bonds for certification only, and, of course, any 
valuables placed in its safe deposit vaults, in the case of companies maintaining 
such a separate department. 

It is essential in the first place that this classification should be rigidly ad- 
hered to, so that all securities held for trusts, or for clients, should be held in one 
department, properly equipped for the care and accounting of same. This de- 
partment, usually called the trust department, is constantly receiving and deliver- 
ing securities and valuable property, in accordance with some trust function such 
as executor, or trustee under either individual or corporate trusts, or as special 
depositary or agent for its clients or banking’ correspondents, or under escrow 
agreements of various kinds, including those covering securities deposited under 
plans of reorganization, or for the foreclosure of corporate mortgages, of which 
the trust company may be trustee. The amount of such securities and valuables 
held in the trust companies throughout the country is incalculable, there being, of 
course, no statistics available, yet some idea of the enormous total may be ob- 
tained from the fact that the books of the company which I have the honor to 
represent, alone, show a total on hand of some five hundred millions of dollars— 
of course in face value. 

These securities and valuables are of every conceivable kind, from personal 
property, jewelry, valuable documents to notes, bonds, stocks, mortgages, etc., 
and are received under all sorts of accounts entirely separate and unrelated. 

The first requirement naturally is a complete record of the valuables in 
each account. This we may call the trust securities ledger. This, of course, 
is kept by all companies, in some form or other, in many cases, the accounts be- 
ing divided into classes, viz., trust accounts, escrows, special deposits, etc., and a 
separate book being kept for each. These separate books, however, may ad- 
vantageously be considered as parts of one general set, exactly as depositors’ 
ledgers are divided for convenience alphabetically. Some companies content 
themselves with this record, even making the entries of receipts and withdrawals 
directly on the same, with no provisions for counterchecks or safeguards. This, 
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of course, is very loose practice. All securities should be entered on the trust 
securities ledger at their face value. In the majority of the accounts under con- 
sideration, the trust company is not concerned, at least from an accounting stand- 
point, with the market or actual value of the trust assets. It is true that in 
certain classes of accounts the trust company is chargeable with the appraised 
or purchased value of assets and must account to the courts or interested parties 
on that basis, but in such cases, separate and fuller records must of necessity be 
carried, and this can readily be done without in the least interfering with the 
trust record of the securities themselves, in which it will be found to be simpler 
and more satisfactory to carry everything at face values. 

Anything in hand which has no face value should be given a nominal value 
of say one dollar, in order to get it into the books properly. Stocks should be 
entered at their value in dollars and not as so many shares. 

Now, in order to secure the necessary counterchecks on the trust securities 
ledger, controlling accounts should be opened in the general books of the com- 
pany, or at least should be under the control of some bookkeeeper other than 
the trust department bookkeeper. Such accounts should be: on the debit side, 
the totals of all securities held, under such classes as it is most convenient to 
divide them, such as mortgages, bonds, stocks, miscellaneous; and on the credit 
side, the totals of all trusts, also divided into any convenient classifications, such 
as trusts, escrows, special deposits, etc. 

A system of original entry of all transactions should be employed, which 
should be so inter-related to the method of depositing in or withdrawing securi- 
ties from the vaults, that no entry could be made in the books unless the securi- 
ties were actually deposited or withdrawn, and no securities could be deposited 
or withdrawn without the corresponding entries in the books. All vaults should 
have double combinations. One combination in charge of the trust department, 
the other, or controlling combination, in charge of an officer or designated person 
outside of the department. The controlling account on the general books should 
be checked from the actual transactions in the securities themselves, by the 
person holding the controlling combination. The trust securities ledgers should 
be proved and halanced with the controlling accounts at stated intervals by the 
taking off and totalling of all balances. It facilitates greatly the taking of trial 
balances to have the securities ledgers loose leafed and to have a specially ruled 
and colored sheet for each class of securities, i. e., one ruling and color for bonds, 
one for stocks, one for mortgages and one for miscellaneous items. The con- 
trolling accounts, however, should be in a bound book. Audits and examinations 
of the securities in the vaults and comparisons of same with the books should be 
made as frequently as possible. Such examinations take considerable time in 
cases where large amounts of securities are held, and if done by outside account- 
ants are expensive. They can be readily done by other departments, however, 
as they require little more than the counting of securities. No examination of 
trust securities is regularly made by the Banking Department in the State of 
New York, and I presume that this is also the case in other States. 

It will, perhaps, have been observed, that the key to the complete control of, 
securities by this system is in the inter-relation of the method of original entry 
of transactions with-the system of depositing securities in or withdrawing them 
from the vaults. I venture the suggestion that what is known as the ticket 
system will be found to meet the requirements of the case most satisfactorily, 
although there are doubtless other methods, and in order to make perfectly clear 
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what I mean by inter-relation of original entry and vault system, I will ask 
your permission to illustrate by a concrete example. 

Let us say that there is delivered to the trust company, or it has purchased, 
a block of bonds. As these are received at the counter a numbered ticket with 
a perforated stub or counterfoil is made out by the counter man, giving the 
details of the transaction, title and number of the account, etc. This is initialed 
by him, and by the checker, and then handed to the officer in charge, together 
with the prepared receipt or check in payment. The ticket is OK’d by the 
officer, the stub detached and held as a memorandum for the vault and the 
receipt or check signed and delivered. The ticket is turned over to the book- 
keeper for entry and listing in numerical order and is then left with the bonds 
until they are ready for the vault. The stub in the hands of the officer is a 
check on the deposit of the security in the vaults, and when the deposit is to be 
made, it is handed over to the officer holding the controlling combination, com- 
pared by him with the ticket, the securities recounted by him and placed in the 
vault, the ticket and stub both initialed by him and the stub passed independently 
by him to the auditor or general bookkeeper in charge of the controlling account, 
who either makes his entries direct from it or compares it with the debits and 
credits to his accounts received from the trust bookkeeper. The ticket is then 
filed away~in its numerical order. When securities are withdrawn a delivery 
ticket approved by the proper officer, serves as a vault requisition, and upon the 
withdrawal of the security from the vault the stub is immediately detached and 
handed to the general bookkeeper as before. Both the receiving and delivery 
tickets are listed in numerical order in a journal, consequently the journal bal- 
ances must be the totals of all securities on hand and in the vaults, and must 
agree both with the balances on the trust securities ledger and on the controlling 
accounts. 

In this manner, a.complete system for the control and safeguarding of 
securities is established, with practical checks and counterchecks, which would 
require the collusion of two or more officers and employees to get around. 

I am happy to say, in conclusion, that I believe that instances of such col- 
lusion have been very rare in the annals of our financial institutions. 

Let us, for the trust companies, by careful vigilance and the use of every 
safeguard, strive to maintain for the future this honorable record. 


PreswweNtT Bascock: The next order on the program is brief address by 
vice-presidents of the various States. The Secretary will call the roll of States, 
and, as each State is called, the vice-president from that State, or some one 
else in his absence, is expected to respond. 


ALABAMA: No response. 
ARKANSAS 


Mr. H. L. Remmet, President MercaNntTite Trust Company, Little Rock— 
In the absence of the vice-president from our State I have been requested to make a brief 
response. We think that we have made great progress in Arkansas in the last twenty years. 
Twenty years ago we did not have over ten banks in the State. To-day we have 375 banks, 
with deposits of between $40,000,000 and $45,000,000. The condition of the people is pros- 
perous; the farmers are harvesting good crops, and the business men are in good financial 
condition. During the panic of last year we had no failures, except one and that was the 
case of a small bank which was looted by the officers. 
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We had a very well attended convention at Hot Springs this summer, at which time the 





1 


subject of postal savings banks and the guaranteeing of bank deposits were discussed, and 


both measures were unanimously voted down. (Applause.) 

Che principal industry in our State is lumber. Of course, the panic affected the lumber 
interests; the consumers practically cut off their demands, but the mills did not shut down 
entirely, some of them that had been running day and night simply stopped running at 
night. Now they are running on full time again, the demand is increasing, and the pric 
f lumber has advanced $2.50 a thousand. Our principal mining is coal mining. While we 
have had strikes at times, operations have again been started up. Recently we have de 
veloped a new enterprise, namely, rice culture Few people would have thought that we 


would be raising rice in Arkansas, yet the rice we produce to-day we think is better than 
any imported from abroad, and better than the rice raised in Louisiana 

We do not know anything about hard times, and if any of vou folks have got tired of 
banking in these Northern climes and want to invest your money in a good safe place, wl 
come down to Arkansas and we will show you what we can do for you. Oh! I want to 
say one more thing. It was said years ago, in ancient times, you know, that no good thing 
ever came out of Nazareth Che good people in Colorado have got gold mines | have 


heard it asked many times what made this city of Denver, and it was said that it is because 
f the gold and silver mines up here, together with the climate Now in Arkansas we have 
something better than gold and silver mines, we have diamond mines, and we have already 

monds, and experts of Tiffany & Company in 
New York have pronounced them among the best diamonds to be found in any land. S$ 





produced over 300 splendid examples of (lia 


come to Arkansas and bring your ladies and get one of our diamonds. (Applause. ) 
CALIFORNIA: No responss 


CONNECTICUT 


Mr. RALPH W. CuTLerR, President HArtrorp Trust Company, Hartford, Conn.— 
Mr. President and Members of the Trust Company Section: It is a matter of great regret 


that the vice-president for Connecticut is not present at the convention. I have been asked 
not to let the roll-call go to the next State without saying a word on her behalf. In 


formation is requested in regard to legislative enactments. In our State the Legislature meets 
biennially, and 1908 happens to be an off year. The next session of our Legislature will 
be held in January, 1909, and many bills relating to banks and banking will be introduced 
One idea in especial lies very near the heart of the conservative bankers of the State. We 
have in Connecticut two Bank Commissioners who make semi-annual examinations of the 
different trust companies and State banks, one Commissioner coming alone in the spring, 
and the other in the fall. These examinations must necessarily be superficial in their 


character, owing to the large number of banks to be visited. What we earnestly desire 





is to establish a single-headed Commission with a corps of experts who will make a 
thorough and careful examination of eyery bank that they visit, taking their own time in 
doing so. We hope to establish a State Banking Department along these lines, conforming 


to the Insurance Department already so well established, and we hope that at the next 


convention the vice-president from Connecticut will have something to report on this 
matter. 

The banks of the State went through the panic safe and sound—no weak spots develop 
ing anywhere No pay roll checks were issued upon trust companies, and am proud 


say that no Clearing House certificates were issued in any part of the State. Currency 
was scarce, as it was everywhere else, but by helping each other and using judgment, cash 


payments were made wherever absolutely required, so that no actual distress existed any 


where. Of all the banks in our State nine-tenths are members of the American Bankers’ 


Association, and every trust company in the State of any importance is a member of the 
Trust Company Section. Our bankers are unanimously opposed to the idea of Government 


guarantee of deposits One of the prominent papers of the State sent letters to every bank, 


asking opinion of the officers on the subject, and in response the answers were unanimous 


against the idea, believing it to be socialistic in its character and pernicious in its develop- 
ment. Our manufacturers are hopeful and full of courage, and are receiving many moré 
orders than was the case three or four months ago 


Our life insurance companies are doing a wonderful business, and going on from 
strength to strength. Our fire insurance companies in spite of heavy losses all over the 
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country are ably handled, risks are carefully scrutinized, and I assure you, gentlemen, that 
your policies in any Connecticut fire insurance company are perfectly safe. Business, gener- 
ally speak'ng, is very good indeed. Our large tobacco crop will help all branches of trade 
materially, and we believe that with a continuance of the Republican administration and the 
election of Mr. Taft we shall see continued improvement in business everywhere, and a 
return to our old-time prosperity. I thank you, gentlemen, for your courteous attention 


InLinois, INDIANA, IlowA, KENTUCKY, LOUISIANA, MAINE, MARYLAND, MASSACHUSETTS 
and Mrsstssipri: No responses. 


MISSOURI 


Mr. C. F. Ewnricut, Vice-President Missourr VALLEY Trust Company, St. 
Joseph, Mo.—We have in this country four kinds of banking institutions, with the deposits 








divided about as follows: 
Saviews Banks ......%4... fe eS ee: SS Hep .$3,700,000,000 
Trust companies ee 
State and private banks ..... si slkeara Soeee Per ee 
PORN EE? ee i a oho oa ¥ Oe toe ss kes 5,000,000,000 


3, 100,000,000 


This division of deposits indicates on its face the needs of the different kinds of banking 
institutions as shown. 

In the different States different laws govern the managements of trust companies. 
Some States permit them to take savings deposits, others proh‘bit taking deposits at all. 
Some States permit doing a commercial business, while others confine them entireiy to 
collateral business. By having a National charter a National trust company would possess 
that uniformity of character that would confine it to a uniform business throughout the 
United States. While the examination and supervision in some States is up to the standard 
of National examinations, National examinations ought to be better than the average 
examination by State departments. 

The trust company system is now as important a factor in the financial world as the 
National banking system. It almost equals the latter in resources and liabilities and should 
have all the protection of the Government thoroughly around it that is given to the 
National banking system. It should also be recognized as a Governmental depository, the 
same as the National bank. On account of its importance in the financial system it should 
be accorded the same consideration in time of panic and distress as is accorded to the 
National banks, and in order to obtain this it should be under a National system of control. 

On account of the odium that has attached to the word “trust” in connection with 
combinations of a different character from that of the legitimate trust company, there is no 
doubt but that trust companies have suffered and ‘will continue to suffer by reason of the 
misunderstanding on the part of a large part of the public connecting the trust companies 
with the idea of trust or combination, which is held more or less in disrespect. There is 
no doubt but what the word “National” attached to the name of bank is an emblem 
of credit-and one that commands general respect, and to attach the word “National” to the 
name of a legitimate banking trust company would not only neutralize the unfavorable idea 
the public holds on account of the word “trust,” but would give it the same credit nrark 
which the National banks now enjoy. 

I cannot imagine how any honest, conscientious trust company official would oppose the 
Nationalization of trust companies when it would mean stricter supervision, uniform system 
of doing business, and bring the trust companies to be recognized by the Federal Govern- 
ment and the public at large to the fullest measure of importance in the financial world to 
which they are entitled. I regard the trust company, in addition to its many measures of 
usefulness, the logical banker for the individual, and while the business of the trust 
company is growing daily as its facilities and usefulness are becoming understood, I can 
imagine nothing that would promote the progress, permanency and endurance of them so 
much as to bring them under one system of National character, which would give them the 
stamp of Governmental approval. The limit of time prevents a lengthy discussion of this 
subject at this time, and the above ideas are offered for the purpose of having them con- 
sidered and reflected upon at home in the hope and with the view of having them taken 
up and pushed forward in due course. 
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Mr. BrecKINRIDGE JoNES: If I may be permitted to say just a word also from Missouri. 
As this suggestion of Mr. Enright will go into the record I would like to have along with 
it the very clear statement that I believe there is no power in the Federal Government to 
provide for a National trust company. 


Mr. Enricut of Missouri: Are not the trust companies of the District of Columbia 
now under the supervision of the Comptroller of the Currency? 


Mr. Jones: I will answer that. Yes, they are; and the very fact that Congress has 
provided for trust companies in the District of Columbia, where they have full power to do 
as they please, only emphasizes the fact that it has not power to do it anywhere else. 


Mr. EnricHt: I presume that we can have whatever we desire through the Congress 
of this great country. 


Mr. Jones: Even President Roosevelt has said that the Constitution was a living 
organism and that it could be expanded to do whatever we wanted it to do; nevertheless, I 
do not believe the American people are ready to accept that view. (Applause.) 


Mr. Festus J. Wave of St. Louis, Mo.: Brother Jones and I always have the mis- 
fortune to be on different sides of every question. I would like to have him point out to me 
the section of the Constitution that authorized the establishment of National banks. Na- 
tional banks were created 75 years after the constitution was adopted. The authority 
that created the National banks was the Congress of the United States. Now, there is noth- 
ing prohibitory in the Constitution against creating National trust companies. True, there 
is nothing authorizing the organization of National trust companies, but it is equally true 
that there is nothing authorizing the organization of National banks. 


Mr. Jones: If my brother Wade had listened attentively to a paper that was read at 
the morning session he would have known more about the subject than his remarks would 
now seem to indicate that he knows. 


NeEvADA: No response. 


NEW JERSEY 


Mr. Dewitt Van Buskirk, President THe Mecuanics’ Trust Company, Bayonne, 
N. J—The President and Gentlemen of the Trust Company Section: As _ vice-presi- 
dent for New Jersey, it is my duty to bring to the attention of this association any 
changes in the laws of our State governing trust companies, or any other matters of im 
portance affecting the status of trust companies. I beg to state that there has been no 
legislation in our State during the past year which in anywise changes the conditions existing 
a year ago, and the only matter of importance has been a decision of our highest court with 
regard to taxation of bank stock and placing it upon the same basis of taxation as that now 
applicable to trust company stock. The whole question involved in this controversy was 
whether the moneys of banks, National and State, to the extent that it was invested in non- 
taxable securities, should be exempt. Under the laws of our State, it has been determined 
that they should be. 

We, in common with the other banking interests of the country, have passed through 
a very trying period since the last meeting of this association, and I am glad to be able to 
report that not one trust company or bank in the State of New Jersey failed to meet its 
obligations. When so many of the trust companies and banks across the river from our 
State, in the great city of New York, were going to the wall, it might reasonably have 
been expected that the same trouble would extend to us, especially to those in the com- 
munities so closely affiliated with the city of New York that we are almost a part of it. 

While the statistics of the Banking Department show that there was a falling off in 
deposits for the time being, it is safe to say that not one institution was in serious trouble, 
and every one of them is now nearly back to its normal position. I give you some of the 
figures. The Commissioner of Banking and Insurance reported upon the trust company 
business of the State of New Jersey, as of December 31, 1906: Deposits aggregating $136,- 
868,109. The gain for -1906 was $17,051,706, or over 13 per cent. The number of depositors 
increased 37,4090, over I5 per cent. The total resources increased over 7 per cent. Surplus 
and undivided profits increased $1,101,023. Bonds and mortgages constituted 14 per cent. of 
the total assets; stocks and bonds, 29 per cent.; collaterel loans, 27 per cent.; notes pur- 
chased, 1144 per cent.; real estate, furniture, etc., 3 per cent.; cash on hand, 1 8-10 per cent. 
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Sixty-eight trust companies were then doing a prosperous and lucrative business in the 
State, with aggregate resources of $181,784,406. In the following six months the numbei 
of trust companies had increased to 71, with total deposits of $139,913,417 and an increase 
of resources to $185,758,274. The reports to the Department indicate larger aggregates 
generally, in the various items reported, but surplus and undivided profits show $171,596 
decrease, a precursor of the 1907 depression. On December 31, 1907, the number of trust 
companies was 74, an increase of 6 for the year. Deposits had shrunken to $125,711,509, a 
decrease of nearly $10,000,000 in time deposits and $4,400,000 in demand deposits, and a 
shrinkage of more than a million and a half in surplus and undivided profits. Stocks and 
bonds on hand, by depreciation and sale, fell off $4,600,000, and loans on collateral nearly 
$8,200,000. “Other liabilities” increased $2,500,000, and cash on hand incressed more than 
$2,000,000, conclusive evidence of the conservative management of the trust companies of 
New Jersey in the preparation for any emergency 

[he reports to the State Banking Commissioner of June 30, 1908, show a marked 
recovery and encouragement in all departments of the trust companies. “Other liabilities” 
stand $1,130,000, against $4,039,000 in the preceding December, being $2,900,000 decreas 
Total deposits increased $6,547,000, standing at $132,258,520, being a gain of nearly half of 
the loss at the lowest depression. The cash on hand was more than double the legal 
requirement upon demand liabilities, and surplus and undivided profits regained over a 
million of dollars from the low figures of 1907. There was a gain of 23,636 in the number 
of depositors, though the total of deposits has not reached the high-water mark of June 
29, 1907. 

Some of the lessons to the trust companies of New Jersey of the panic of 1907 were 

1. That State supervision is a benefit and to be encouraged, and is not antagonistic to 
the welfare of banking institutions. 

2. That our trust companies were as strong and as much relied on by the people during 
the crisis as the National and State banks 

3. That cash in bank and investments on call loans, in a larger proportion to deposits 
and a smaller investment in long-time loans, is necessary, notwithstanding nearly one-half 
of the deposits of trust companies of New Jersey are time deposits 

Sanity in the department must be presumed. Given this, the people—depositors and 
others—are less likely to stampede than if they had not this safeguard. While conservative 
methods, if an institution lacks them, will be insisted on, it is for the good of all banking 
interests that such should prevail, and that the reckless banker should be eliminated 
Real, honest supervision and thorough examination is a good thing for every institution, and 
the more that customers and the public are impressed with the thoroughness of this 
supervision, the less liable are they to distrust and get needlessly concerned about the safety 
of their moneys on aeposit. 

Guaranty of bank deposits, if workable, might, to a degree, prevent senseless with 
drawals in panic times, but assuming, as most of us believe, that this panacea is neither fair 
to the banker nor practicable, the next best safeguard is rigid and thorough supervision of 
every institution. This expense should be borne by the State. Some part of it could, how 
ever, be assessed against the institutions examined. New York has recently enacted a 
code of laws governing this and kindred subjects, which were drafted under the direction 
of an experienced and practical trust company man, who is now the Bank Commissioner of 
that State, Mr. Clark Williams, late president of the Trust Company Section. Some such 
code of laws in each State would strengthen all. Loose or no regulation, resulting in sus 
pension or failures in one State, are apt to induce unrest and distrust of the banks and 
trust companies in neighboring and other States. 

It is suggested that the Trust Company Section request the American Bankers’ Asso- 
ciation to appoint a committee to draft a uniform or model law, incorporating the best 
features of the laws of the various States, which have well-organized banking depart 
ments, and to urge the associations in the several States to have enacted a law on the 
general lines which may be prepared by this Association, providing for intelligent and, 
thorough State supervision on up-to-date lines 


NEW YORK 


Mr. Atrrep M. Barrett, Assistant Secretary GUARDIAN Trust Company of New York 
City—Mr. Chairman and Gentlemen of the Convention: The vice-president for New 
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York, finding it impossible to be present at this gathering, gives me the opportunity 
of addressing you at this time upon the trust company situation in the State of New York. 

Since the holding of the last convention, we have had, as you all are aware, a condition 
of affairs in the banking world in New York which has commanded the anxiety and the 
attention of not only the people of our own State, but also that of the public mind in 
general throughout this country. A financial storm, such as has never before been known, 
broke over the financial community in the State of New York, the effect of which has been 
wide-spread and far-reaching. A situation which was then strained almost to its limit has 
since become eased and strengthened by the passage of new and wise laws and by the 
appointment of a man well-known to us all, as Superintendent of Banks of the State of 
New York, the former president of this Association, Hon. Clark Williams. 

The new laws which have recently been passed (some 20 in number), have done much 
to safeguard the banking institutions of the State of New York and to place the Superin- 
tendent of Banks in a position where he may direct, in a great measure, what financial 
institutions in the State of New York can or cannot do. The trust companies of the State 
of New York (in the Borough of Manhattan), will be required, after February 1, 1900, 
to carry a cash reserve of I5 per cent. The minimum reserve required in other parts of 
the State will be 5 per cent. cash and 5 per cent. with reserve depositaries. Under the new 
law, trust companies are prohibited from investing in more than Io per cent. of the capital 
stock of private corporations. The establishment of trust company branches without per- 
mission being first obtained from the Superintendent of Banks and without $100,000 addi- 
tional capital for each branch, has been prohibited. This has been the occasion of some of 
the smaller institutions dispensing with some of their branches. 

Prior to the passage of these new laws (recommended by Superintendent Clark Wil- 
liams), there was a certain lack of supervisory power by the Department of Banking. 
Since the passage of these new laws, the results which have been obtained by the Banking 
Department quite clearly show how absolutely necessary it is that sufficient power be vested 
in the Superintendent of Banks in order that he can be, as he should be, the guiding power. 

The law affecting loans made by trust companies provides that not more than 10 
per cent. of the paid in capital and surplus of any trust company may be loaned to any one 
person, firm or corporation; except that in the Borough of Manhattan, of the city of New 
York, 25 per cent. (and elsewhere in the State 40 per cent.) thereof in total may be loaned 
on security worth at least 15 per cent. more than the amount loaned. The law before its 
amendment permitted trust companies in the Borough of Manhattan to loan 40 per cent. 
on security. 

The law relating to mortgages provides that second mortgages shall not be made if the 
prior liens on the property exceed 10 per cent. of the capital and surplus of the trust 
company or if all the mortgages thereon as a whole exceed two-thirds of the appraised 
value of the property, as found by a committee of the board of directors. No loan can 
be made subsequent to November 1, 1908, directly or indirectly, upon real estate security, 
by a trust company in the Borough of Manhattan, if its total loans upon real estate security 
exceed, or will exceed by the making of such loan, 15 per cent. of its total assets or by 
a trust company elsewhere in the State, if such loans exceed or will thus be made to exceed 
25 per cent. of its total deposits. 

DeposITariEs: No funds can be deposited with any other moneyed corporation except 
such as have been designated as a depositary by a vote of the majority of the directors or 
trustees of the depositing institution, exclusive of any director who is an officer or director 
of the depositary so designated. 

Report oF Directors: Directors must hold regular monthly meetings. A copy of the 
loans in writing must be made to each director at such meeting or to an executive committee 
of not less than five, by a designated officer who shall verify the report by affidavit and 
file it with the records of the corporation, showing all purchases and sales of securities an¢ 
all discounts and loans of $1,000 or over, with a description of the collateral and the total 
liability of any borrower whose liability has been increased by $,1000 or over since the 
last regular meeting of the board. A report shall also be made to each meeting of the 
board of directors, of all loans in existence at the time aggregating $50,000 and over. 

Misconpuct oF OFFIcers oR Drrectors: The penal code, section 595, as amended 
April 27, 1908, makes it a misdemeanor for any director, officer or employee of a banking 
corporation to deposit funds of the corporation with any other corpration on condition that 
a loan shall be made to any director, officer or employee of the depositing institution; or to 
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intentionally conceal from or fail to report to the directors any loan or any purchase or sale 
of securities, or to agree at the time of issuing a certificate of deposit that it shall be paid in 
advance of its maturity. 

Previous to the late panic, there were in the State of New York 8g trust companies, 
with a capital of $67,950,000, and those companies have a surplus and undivided profits of 
$175,288,342. During the panic four of these trust companies suspended, three of which 
have since resumed—one only being now in the process of liquidation, all of the depositors 
having been paid in full. Deposits of the trust companies of the State of New York, in 
August, 1907, prior to the panic, were $1,087,664,000. The average deposits reported to the 
Banking Department for the week of September 19, 1908, were $1,063,299,000. This shows a 
loss (since the panic) in deposits of but $24,000,000. There 
doing business in the State of New York 

Our present laws put 


are now &8 trust companies 


the supervision of our banking institutions squarely up to the 
Banking Department of the State, where it properly belongs and always should have been. 
Trust companies in the State of New York from their very inception have been phenomen 
ally successful, but a fact not generally known, but much to their credit, is that there has 
never been a failure by which the depositors have lost 


l 


even one dollar 


NortH CAROLINA: No response. 


OHIO 


Mr. W. M. BaAtpwin, Assistant Treasurer CITIZENS’ 


SAVINGS AND Trust Com- 
PANY, Cleveland, Ohio.—The conservative bankers 


of Ohio are rejoicing over the fact 
that they now have a law, passed by the last State Legislature, 
and inspection of State financial institutions. This law is the result of a long struggle 
on the part of the officers of conservative banks and trust companies who have sought 
for a number of years to have the Legislature pass a bill authorizing State inspection as an 
efficient method of enforcing the requirements of the law. The victory which was won last 
winter makes us feel like the old Roman who exclaimed: “Veni, vidi, 
I saw, I conquered.) 


relating to the organization 


vici!” -(I came, 


We have sought to have legislation authorizing State inspection of banks, because the 
conservative institutions of Ohio have always conformed rigidly to all of 
principles of safe banking which any law could possibly require, and they have observed 
these principles as consistently as could be demanded by any reasonable bank examiner. 
We have constantly regarded our institutions as being the trusted guardians of public and 
private funds, the protection of which has been held by bankers of integrity to be a sacred 
duty. We court inspection and desire to have the methods and policies of our institutions 
placed before the public in an authorized and legal way. This object will be accomplished 
by means of the sworn statements which are required to be published in the newspapers 

The law provides for the appointment of a State Superintendent of Banks, who has 
charge of the execution of the law in relation to banking companies, Savings banks, savings 
societies, society for savings and loan associations, savings and trust companies, safe deposit 
companies and trust companies, and every other corporation or association having the 
power to receive, and receiving, money on deposit, now existing and chartered or incor 
porated, or which may hereafter become incorporated under the laws of the State 

The superintendent of banks may employ such examiners to assist him in the discharge 
of the several duties imposed upon him, as he shall find necessary. The State Bank 
Superintendent is bonded in the sum of $50,000 and each examiner in the sum of $10,000, 
with surety which must be approved by the government of the State. A heavy penalty is 
provided for anybody connected with the State department should he impart any information 
learned through examinations, and the circulating of any false statements concerning any 
institutions governed by this law is expressly forbidden and made punishable. Neither the 
Superintendent, nor any examiner appointed by him, can be interested directly or indirectly 
in any National bank, or in any bank, or other corporation or association, which comes, 
under their supervision. 

The law further requires that no less than four reports shall be made to the Superin- 
tendent of Banks each calendar year at such times as he shall require. Financial institutions 
are forbidden to advertise their capital stock as being larger than the amount actually paid in. 

State bank inspection is the chief point won in the passing of this law; for although the 
old law contained commendable provisions, yet, the law could not be properly enforced by 
reason of the fact that the State authorities were unable to obtain sufficient 


the essential 


information 
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concerning the methods employed by an institution. With State inspection, however, every 
legal provision relating to the protection of deposits can be rigidly enforced. 

The percentage of reserve which the banks must carry is carefully provided for by the 
new law. This provision requires that commercial banks shall retain in their vaults in 
lawful money, at least 6 per cent. of all demand deposits; at least 4 per cent. of 
time deposits and a total of 15 per cent. on all deposits, a part of which reserve may be 
deposited with approved agents. 

While the banks are not compelled to comply with the regulations of the new law until 
1910, many of the conservative institutions have already submitted to its requirements and 
are conducting their business along the lines designated. The first report under this act 
has been called for by the Superintendent and published in the newspaper, it being a very 
exhaustive one, following in a large measure the form used by the Comptroller of the Cur- 
rency for National banks. 

The inspection of State banks in Ohio, as provided by this law, will place the State 
institutions on a higher plane in public estimation. While there are hundreds of banks that 
will feel no restraint because of the law, having for many years followed rigidly those 
practices which have been made the basis of legislation; yet, many institutions will be re 
quired to check up their affairs with the law’s provisions. This will strengthen the banking 
situation throughout the entire State and establish a larger confidence in financial institutions. 
State inspection will give such assurance of absolute safety that much of the money which 
has been hoarded heretofore will be deposited with savings banks and trust companies. 
We have waited for State inspection for many years and welcome it as the official means 
by which conservative banking methods will receive the seal of the State. 

In conclusion I wish to speak of the strong financial condition which the trust companies 
of our State have maintained, notwithstanding the unparalleled stringency in the money 
market. 

While a few institutions have failed as a result of unconservative methods in manage- 
ment, their liquidation has so far progressed that I am perfectly safe in saying that every 
depositor will be paid in full, and some others have suffered a considerable diminution in 


their deposits, because of a lack of confidence on the part of the public; yet, many trust 
companies have regained deposits lost during the stringency and some have made large 
increase in total deposits. 


There are seven trust companies in Ohio having capital and surplus amounting to more 
than $1,000,000 each; while three of these institutions have each set aside surplus funds 
aggregating $2,000,000 or more. Practically all~of the trust companies have accumulated 
a significant surplus fund, which is an evidence of-a determination on the part of the man- 
agement of the various banks and trust companies in the State to safeguard their depositors 
in every possible way. 

Orecon: No response. 

PENNSYLVANIA: No response. 

Ruope IsLtAnp: No response. 


TENNESSEE 


Mr. W. Z. Dozer, FARMERS’ BANK AND Trust Company, Fayetteville, Tenn.—I 
regret that I have no figures to give showing the financial condition of our State. I can 
only make a report in a general way. In the recent panic there was only one failure in the 
State, and immediately after the failure the bank was taken in hand by another institution, 
and all the depositors were paid in full. 

Our State is fortunately situated in that its industries are diversified. The eastern 
section of the State is devoted to mining, the middle section to farming and stock raising 
and the westerr. section to the cotton industry, and all these are in a flourishing condition. 
We have a very progressive State organization which holds instructive and enthusiastic 
meetings each year in different sections of the State and we have a group system connected 
with the State banking system. 


Texas, VERMONT, VirGcINIA: No responses. 


WASHINGTON 


Mr. P. C. KaurmMann, of Tacoma, Wash.—The vice-president for our State is 
unable to be present, much to my regret; but I cannot let the opportunity pass without saying 
something as to the condition of Washington and the great Pacific Northwest. 
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At the meeting of this Section in 1go1 I stated that the deposits of the three States of 
Oregon, Washington and Idaho—constituting what is known as the Pacific Northwest— 
were at that time $60,000,000, a figure which was over three times the deposits of 1896. 
To-day, according to reports of the authorities, the deposits in the single State of Wash- 
ington aggregate considerably over $150,000,000. The single city of Seattle shows deposits 
of nearly $70,000,000; my own city, Tacoma, nearly $16,000,000, and Spokane $20,000,000, 
while we have a dozen smaller cities with deposits running from one to four million dollars 
each. 

During the past year the banks of the State of Washington met the condition that faced 
them in splendid shape, there being only one small failure, and that was caused through 
bad judgment in the managment of the bank. Since then, however, that bank has been 
reorganized and every depositor will be paid in full. 

At the convention we ‘held in June the subject of postal savings and a guarantee of 
bank deposits came up, and they were unanimously condemned in no uncertain terms 
(Applause. ) 

3efore I sit down I want to say that next year in Seattle there will be held what is 
known as the Alaska-Yukon exposition, and, on behalf of the citizens of Washington and of 
Alaska, I extend to you all a hearty invitation to come there and see the wonderful resources 
of that section. We shall be heartily pleased to welcome you one and all 


WEST VIRGINIA 


Mr. C. H. Harvey, AMERICAN BANK & Trust Company, Huntington, W. Va. 
—Mr. President and Gentlemen: In a very short time after our meeting at the great bathing 
resort, Atlantic City, there swept over this country a most depressing financial wave, one 
that not only tried the nerve and business ability of the small banker, but the largest 
bankers of our country, and greatest financiers had to strain their nerve and call into use 
every latent energy they possessed to steer their financial institutions past the breakers 
confronting them into a safe and calm harbor 

During these trying times, while the great reserve cities and central reserve cities were 
issuing Clearing House certificates (scrip, as it was commonly called), in West Virginia, 
in our section of the country, we were perhaps a little more fortunate. We never had to 
resort to the issuing of scrip, being shippers of currency. We found our reserve and 
central reserve correspondents would not promise to ship us currency should we need it, 
therefore, in self-defense, we ceased shipping, and never for a moment stopped paying out 
currency over our counters, and furnished all our manufacturers’ pay rolls as usual. 

In West Virginia we have strong banking laws, superior to many States, and much 
better than the National banking law At the last session of the Legislature we passed 
amendments that were improvements, and we hope at each succeeding Legislature to 
further amend until we will have the best in this or any other country. As we are now 
rivalling the world in our rap‘d progress in the output of forest, coal, fruit growing, 
grazing and agriculturing pursuits, we intend to keep abreast of the times in banking and 
conservative banking law. 

The negotiable instrument act is now a law in our State. We have a law that it is now 
unlawful for any individuals to do business and use the name or term of bank, banker, 
banking company or trust company, wntil they have taken out a charter and complied with 
all the statutes governing banks and trust companies; and as our bank and trust company 
laws are very strict, we have eliminated to a large degree the wild cats from. this 
branch of business. 

We have in West Virginia the enviable distinction that a depositor has never, sinc« 
the organization of the State, lost a dollar by the failure of a bank. Yet, with all this, 
I am heartily in favor of some plan of insuring or guaranteeing the deposits. In this I am 
not alone; the honorable Commissioner of Banking of our State, and I believe one of the 
best in the country, is a strong advocate of this reform in our banking law 

There are several amendments we would like to have, and I hope to get, to our banking’ 
and trust company law: First. To make it a penitentiary offense for any one to start or 
circulate reports detrimental to or which might cause a run on a bank or trust company 
Second. That the judiciary shall, when there is a trust company in his bailiwick, appoint 
it in preference to an individual to all the fiduciary appointments. Third. As the nation 
has set the example, the depositories of the State should be banks of its own creation. And 
as time rolls by and new conditions confront us, keep abreast of the times and amend our 
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banking law to meet the conditions, and not allow our State banking laws to become as 
antiquated as our National banking laws are at the present time. 


PrESIDENT BaAxncock: We are fortunate in having with us this afternoon one of the 
former presidents of the Section—the distinguished Superintendent of Banks of the State 
of New York, Hon. Clark Williams, and I am sure we should all be glad to hear a few 
words from him. 


Address by MR. CLARK WILLIAMS, Superintendent of the State Banking 
Department of New York 


Mr. President and Members of the Trust Company Section.—It is a great gratification 
to me to be with you to-day. I am on my vacation and I am not indulging in experiences 
such as have engaged our attention for the last nine months; I am not talking business. 
Indeed, I feel like the man who went fishing on the banks of the Erie Canal and fell in. A 
friend passing by saw him floundering in the water and cried “Hello, Jim, how did you 
come to fall in?” He replied, “I didn’t come to fall in, I came to fish.” (Laughter.) 
Having been placed so prominently before you I cannot do less than express to you the 
message I bring from my constituents in the State of New York. There we have 20 per 
cent. of the banking power of the United States under our supervision, and I am confident 
that had that banking power been represented in an assemblage which had taken action 
instructing its Superintendent of Banks as to how he should speak upon two questions there 
would have been no doubt as to their determination. I am here to tell you that it will be 
very satisfactory to that 20 per cent. of the banking power of this country if this Section 
goes strongly on record against the Government bank deposit guarantee proposition, whether 
it be State or Federal (Applause.) and they would also like to have this Section use 
its influence by proper expression, if it be your will, that adequate State supervision of 
financial institutions is a wise thing to have. 

Gentlemen, I thank you for the opportunity you have given me, and again I express my 
great pleasure in meeting so many of my old friends in the work to which I gave much of 
my effort and all of my heart. (Applause.) 


PRESENT Bascock: While the roll call of States was proceeding Mr. Webster was 
engaged in another room in the meeting of a committee. He is here now, and I ask him 
to respond for Illinois. 


Mr. Davin V. WessterR of Chicago, Ill—There really is not very much to say 
from Illinois apart from the general condition of business. There are 417 banks organized 
under the State laws with deposits of $89,000,000 and total resources of $516,000,000. 
Thirty-seven of these banks, with total resources of $400,000,000, are licensed to accept and 
execute trusts. There are a number of foreign companies which have made the requisite 
deposits of securities with the auditor in order to do business in the State, and there are 
two organizations definitely incorporated as trust companies, but aside from these the busi- 
ness is handled by the trust departments of these 37 banks, and much of that business is 
done in Chicago. Generally speaking business has been pretty dull for the past six months 
and we think it is likely to be so for the next six months. 

There is nothing to say on the subject of trust company legislation, because there has 
been none. Several amendments with relation to State banks were passed by the last Legis- 
lature, which consisted mainly in the placing of restrictions upon the making of loans to an 
excessive amount. 


Mr. F. H. Fries of Winston-Salem, North Carolina: I would like to offer the following 
preamble and resolution: 


Whereas, the Legislative Committee has recommended that the members of the 
Trust Company Section in meeting assembled record their disapproval of the guaran- 
teeing of bank deposits, 

Therefore be it resolved, That we enter our protest against the enactment into 
law by either the Federal or State Government of any provision that pledges directly 
or indirectly the credit of the Nation or State for the guarantee of bank deposits. 

I would like to have incorporated with this—although the committee did not recommend 
it—that we also disapprove of the proposition to establish postal savings banks as well. 


Mr. Lynn H. Dinkins of New Orleans, La.: I would like to state that the president 
of the Savings Bank Section, who was conferred with about this matter, thought it would 
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MR. JOHN H. HOLLIDAY 


President The Union Trust Company of Indianapolis, Ind. 
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be inopportune for that Section or for this Section to pass such a resolution as this at this 
time. They have a legislative committee which has been to Washington once or twice on 
this matter, and I believe they have the matter well in hand and can give it the requisite 
attention. 


PRESIDENT Bascock: I would like to ask the gentleman who offers the resolution 
whether he has considered whether or not such a resolution can properly be considered 
by this Section, my understanding being that it would require a two-thirds vote of the 
Section first in order to consider it. 


Mr. Fries: I do not make the motion now in reference to postal savings banks, but 
simply in regard to the guaranteeing of bank deposits. 


Mr. J. J. Suttivan of Cleveland, Ohio: I desire to second the adoption of this reso- 
lution. I am quite sure I voice the sentiment of the bankers of Ohio when I say that we 
are unalterably opposed to the proposition to guarantee bank deposits. 


Mr. Fries: I am a Democrat and therefore you may know that there are no politics in 
it when I offer a resolution of this kind. 


Mr. BreckINripGe Jones of St. Louis, Mo.: I am a Democrat, too, and I am opposed 
to the guaranteeing of bank deposits; but I have a serious desire for the welfare of this 
Section and I believe the Section will live long only on condition that it keeps within the 
limits of the purposes for which it was organized. This Section was created to discuss ques- 
tions that are peculiar to trust companies and not to take up questions that are of a general 
banking nature. Nothing could be more unfortunate, in my opinion, than if we were to go 
outside of our functions and trench upon a matter that is properly within the province of 
the parent body—the American Bankers’ Association. 


Mr. Fries: Did not the Savings Bank Section pass a resolution similar to this? 


Mr. Jones: Yes, and they did wrong, in my opinion. Now, in the Constitution and 
by-laws of the American Bankers’ Association, these words appear, creating this Section: 

“A Trust Company Section, whose scope shall embrace matters of interest to trust com- 
panies in so far as such matters are distinct from banking.” 

If that restriction had not been there the American Bankers’ Association would never 
have consented to the formation of this Section, and I believe that nothing could be more 
hurtful to us than for us to disregard the fundamental law upon which the organization is 
based. We will have an opportunity to express ourselves on this question, when it comes 
up before the parent association to-morrow. Let us keep to the work that is germane 
to the Trust Company Section. 

Mr. Festus J. Wave of St. Louis, Mo.: Two years ago at St. Louis, when the conven- 
tion was held there, an alliance both defensive and offensive was made between brother 
Jones and myself at the instigation of Mr. Clark Williams, who was then in the trust 
company field, to the effect that we should take opposite sides on every question in order to 
bring out the fullest discussion. (Laughter.) Now, finding Brother Jones on the negative 
side, which is very unusual for him, I must take the positive side and oppose his views. 

This is not a political question. In the State of Kansas both parties have endorsed 
this heresy. It is in the realm of an economic question attacking the growth and the 
prosperity of trust companies as well as banks. We get our charters from the States in 
which we do business. Already one State has passed a guarantee law, and if you choose 
to organize a trust company in that State you must not only protect the depositors of your 
trust company, but you must protect the depositors of every other trust company and every 
other bank in that State. Is that a trust company situation? Is it a banking situation? 
Is it not a fundamental situation for the protection of our stockholders and our depositors 
if we believe it is wrong? Should we be afraid of meeting the issue? Shall we recognize 
the guaranteeing of deposits or shall we condemn it? Suppose, as a hypothetical proposition, 
that the parent body should approve of this idea and it is contrary to your views. Would 
that convert you? Why not let them know to-morrow the views of the Trust Company 
Section, as they know the views of the Savings Bank Section? 

Mr. Fries: I offered this resolution because I thought it lay very close to the interest 
of trust companies—much closer than it did to banks. However, I do not wish to em- 
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barrass the Section by pressing it, and, if it is the ruling of the chair that it is not a proper 
resolution to come before this body, I will withdraw it. 


Mr. Jones: I submit that the resolution is out of order because we are a section of 
the American Bankers’ Association and the constitution of the parent association applies to 
us. That constitution says: 

“Resolutions or subjects for discussion (excepting those referring to points of order 
or matters of courtesy) must be filed with the Secretary at least fifteen days before the 
annual convention and submitted to the Executive Council.” 

I submit that it is in violation of the spirit of that constitution for us to entertain this 
resolution. 


Mr. McCarter of Newark, N. J.: I am sorry that this discussion has come up at all, 
but it has proceeded to such an extent that I am fearful of the result now of any lack of 
action on our part. I should hate to take up a newspaper to-morrow morning and read 
that the Trust Company Section failed to declare itself on this momentous subject. There 
fore, inasmuch as our friends, the gentlemen of the press are here and will no doubt make 
mention of this discussion in their report, I move the previous question regardless of con- 
stitutional rights. (Laughter and applause. ) 


Mr. Parker of Quincy, Ill.: I would like to discuss this question at length if time 
permitted, but I shall be very brief. When the American Bankers’ Association consented 
to the creation of this Section it did not take away from us the right to discuss and declare 
our opinions upon any subject. Now, my friend Mr. Jones did not read the second clause 
of Article VII. of the Constitution and by-laws of the American Bankers’ Association which 
says: 

“But any person desiring to submit any resolution or business in open convention may 
do so upon a two-thirds vote of the delegates present.” Now, sir, I believe we are a unit 
in this matter. One speaker this morning said that the hope of the country lies in the 
mugwump. I have been a mugwump for some time and I feel quite independent and | 
never know how I am going to vote until the nominations are all in. Now, this matter has 
been brought to our attention and I think we should take action upon it. If I was killing a 
snake I should stamp all around and on it and stamp pretty hard. Here we have a vicious 
proposition in the matter of guaranteeing bank deposits and the establishment of postal 
savings bank. The Savings Bank Section has taken action upon one of those propositions 
Let us take action upon the other. (Applause.) 


Mr. McIntosH: The latter part of this Article VII. does not say that a resolution 
must be referred to the Executive Council before action can be taken upon it; it says 
that it “may be” referred. You see, it is optional. 


Mr. Dinkins: I wish to say, in behalf of the Committee on Protective Laws, that be 
fore it made the recommendation which has given rise to this resolution, the matter was 
referred to the attorneys for our company as to whether or not it would be proper under 
the constitution of the American Bankers’ Association and the by-laws of the Trust Com 
pany Section for us to take action upon it, and their opinion was that it would. It was 
only after the receipt of that opinion that the committee made its recommendation. 


Mr. H. L. Remmet of Little Rock: In our State we emphatically voted against the 
proposition to guarantee bank deposits. Now, I am in favor of the adoption of this resolu 
tion. Let us vote upon it as a resolution, irrespective of any question of construction of 
any section of the constitution. 


Mr. Jones: Gentlemen, if you are going to meet an issue, why, meet it like men, If 
you take this action, take it because you say that you believe it is right. Don’t take the 
position that some gentleman said here—whether it is constitutional or not. I challenge any 
gentleman here to say in good faith that he will vote for this resolution irrespective of 
the constitutionality of it. 


Mr. McCarter: I am perfectly willing to face my people at home on the question of 
violating the constitution of this Association, but I should be afraid to face them if, after 
this discussion, I did not vote to pass this resolution. 


Mr. Suttivan: I think we all understand the principle involved in the general proposi 
tion. As to the constitutionality of it, I had something to do with this constitution; I was 
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chairman of the committee last year that revised it. We are all respectors of law, and by 
right we ought to be. Now, if we adopt this resolution we will by no means trench upon 
the constitution. We are quite a factor within ourselves, regardless of the American 
Bankers’ Association, and if we have views on this proposition, as I am quite sure we 
have, let us declare them. (Applause.) 


(Cries of Question! Question! Question!) 


Mr. Jones: I move to amend the resolution by reciting a preamble something like this: 
It being the opinion of this Section that the subject matter of this resolution is of in- 


terest to trust companies in so far as such matters are distinct from banking, therefore 
be it resolved so and so. 


Mr. Fries: I think I will accept the amendment. 


Mr. A. A. Jackson of Philadelphia: It occurs to me that if we adopt the resolution 


in that shape it won’t amount to anything. Is not the business that we do a business that 
banks do? 


Mr. ParKerR: We are here to defend the life of trust companies which is assailed under 
this guaranteeing of bank deposits proposition. In voting affirmatively on this resolution 
we are voting in defense of our very lives as trust companies. 


A MemsBer: I move that this resolution be recommitted to the committee with in- 
structions to present it to the American Bankers’ Association and ask their adoption of it. 


(Cries of No! No! No!) 


Mr. Fries: Mr. President, I misunderstood the purport of the amendment that Mr. 
Jones made to my resolution when I stated that I would accept it. I desire now to state 
that I do not accept the amendment. 


PRESIDENT Bascock: Then the question before us will be, in accordance with the consti- 
tution of the American Bankers’ Association, under which we are acting: Shall this 
resolution come before the Section? On that it will require a two-thirds vote. 


Are you ready for the question? 
(Cries of Question! Question! Question!) 


All in favor of bringing this resolution before the Section will rise and remain stand- 
ing until counted. All opposed will now rise. Carried. 


Now the question is on the resolution as offered by Mr. Fries. All in favor of the 
adoption of the resolution will rise. All opposed to it will now rise. Adopted. 


PRESIDENT Bascock: The next item on the program is, “What Lessons for the Trust 
Companies Were Revealed in the 1907 Panic?’ We should be glad to hear from Mr. 
Rhodes of Boston on this subject. 


Mr. Ruopes of Boston, Mass.: I think the discussion here this afternoon has taken 
so much time that it would be asking too much of you to hear anything that I might say 
Indeed, what I could say on the subject has been very thoroughly covered in the remarks 
of the vice-president from New Jersey, Mr. Van Buskirk. The primal lesson to be 
learned is one of a more strict supervision by the Banking Departments of the several 
States. We had that in Massachusetts, and in New York the law is about the same. There 
should be a more strict supervision and the holding to personal accountability for their 
trusts of the officers of the different institutions. 


Mr. W. Z. Dozer of Tennessee: I would like to make a motion regarding the 
proposition to establish Postal Savings Banks. I have not put it in writing, but my motion 
is this, that we disapprove of the adoption of the Postal Savings Bank plan. 


Mr. Dinkins: The Savings Bank Section is quite able to take care of itself and it 
don’t want us to adopt any such resolution. 


Mr. Dozer: I did not make the motion for that purpose. We do not expect any thanks 
from the Savings Bank Section for it. We have expressed ourselves against the proposi- 
tion to guarantee bank deposits, and I think we should express ourselves on the proposition 
to establish Postal Savings Banks. 
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A MEMBER: 





I second the gentleman’s motion. 


PRESIDENT BAscock: All in favor of entertaining the motion will please rise, because it 
will have to be by a two-thirds vote. All opposed will now rise. Lost. 


PRESIDENT Bascock: Next in order is the nomination and election of officers. Nomina- 
tions for president and vice-president are made from the floor; nominations for members of 
the Executive Committee and for vice-president will be made, pursuant to the motion 
carried this morning, by the committee appointed for that purpose. 

We are now ready to receive nominations for president. 


Mr. BRECKINRIDGE JONES: Among those who have been most faithful and capable in 


the work of this Section is a gentleman whom I desire now to place in nomination for 
president. He is an officer of one of the oldest trust companies in America, and during the 
last year has filled the position of vice-president of this Section. He deserves the honor 
and I am sure his nomination will meet with the approbation of every gentleman here. I 
nominate for president of the Section Mr. A. A. Jackson, vice-president of the Girard Trust 
Company of Philadelphia, Pa. (Applause. ) 

Mr. Festus J. Wave. Mr. Jones and I are in perfect accord; I heartily second the 
nomination that he has made. 


Are 





PRESIDENT BABCOCK: there any other nominations? 


On motion, nominations for the office of president were declared closed, and the Secre- 
tary cast the ballot of the Section for the election of Mr. Jackson and he was declared duly 
elected president of the Trust Company Section for the ensuing year. 

PRESIDENT-ELECT JAcKsoN: I feel very much embarrassed to have had such a speech 
made about me. I have done nothing this past year to deserve so great honor. I appreciate 
your action very much indeed, and next year I trust that | may be able to do something to 


merit the office which you have now given me 
PRESIDENT Bascock: Nominations for vice-president are next in order 


Mr. L. L. Grtespre of New York: I nominate for vice-president Mr. H. P. McIntosh, 
president of the Guardian Savings and Trust Company of Cleveland, Ohio, who has served 
as chairman of the Executive Committee during the past year with marked ability and un- 
tiring energy. 

Mr. SuLtivAN: I second the nomination most heartily. 


PRESIDENT Bascock: Are there any other nominations? 


On motion, nominations for the office of vice-president were declared closed and the 
Secretary cast the ballot of the Section for the elecion of Mr. McIntosh, and he was de- 
clared duly elected vice-president of the Section for the ensuing year. 

Vicr-PRESIDENT-ELECT McINtosH: Gentlemen, I appreciate deeply the honor conferred 
wpon me and I trust I may prove worthy of it. 

PRESIDENT BAscockK: The committee appointed to nominate five members of the Ex- 
ecutive Committee and vice-presidents for the various States will now report. 

Mr. Hoititipay: Your committee report recommending the election of the following 
five members of the Executive Committee: A. L. Abrahams, Denver, Col.; F. H. Fries, 
Winston-Salem, N. C.; Howard E. Bayne, New York City; John Stits, Louisville, Ky.; E. J. 
Parker, Quincy,IIl. 


On motion, the nominations were declared closed and the Secretary cast the ballot 
of the Section for the election of the gentlemen named and they were declared duly elected. 


PRESIDENT Bascock: We will now proceed to the election of vice-presidents for the 
States, with the understanding that for States not represented the vacancies will be filled by 
the Executive Committee. 


Vice-presidents for the various States were then elected as follows: 


Arizona: Byrd Brooks, cashier Merchants’ Bank & Trust Company, Tucson. 
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ARKANSAS: Clifton R. Breckenridge, president Arkansas Valley Trust Company, Fort 
Smith. 

CALIFORNIA: B. G. Tognazzi, cashier Central Trust Company, San Francisco. 

CoLtorapo: J. Arthur Connell, Colorado Springs. 

ConNEcTICUT: Francis Parsons, treasurer Security Trust Company, Hartford. 


: DELAWARE: Gen. T. Coleman duPont, president Wilmington Trust Company, Wil- 
mington. 


GreorciA: William V. Davis, vice-president Savannah Trust Company, Savannah. 
IttinoIs: Latham T. Souther, cashier Sangamon Loan & Trust Company, Springfield. 
Iowa: A. E. Ellis, president Security Trust & Savings Bank, Charles City. 

KENTUCKY: William G. Wetterer, secretary Louisville Trust Company, Louisville. 
Maine: E. G. Merrill, president Merrill Trust Company, Bangor. 


MAssAcHusETTS: Herbert A. Rhodes, president of the Dorchester Trust Company, 
Boston. 


MicHicAN: Frank W. Blair, president Union Trust Company, Detroit. 

Missouri: Edward Buder, treasurer Mercantile Trust Company, St. Louis. 

New Jersey: A. McCracken, president Central Trust Company, Camden. 

New York: Harold A. Davidson, president Lafayette Trust Company, Brooklyn. 
Oun1o: Edgar Stark, Union Savings Bank & Trust Company, Cincinnati. 

i PENNSYLVANIA: E. C. Emerick, treasurer Susquehanna Trust & Safe Deposit Com- 

pany, Williamsport. 

Ruope Istanp: Charles Perry, president Washington Trust Company, Westerly. 
VERMONT: Bradley Smalley, president Burlington Trust Company, Burlington. 
VircintA: M. S. Quarles, vice-president Virginia Trust Company, Richmond. 
CusaA: Norman H. Davis, vice-president Trust Company of Cuba, Havana. 

k PRESIDENT Bascock: I will ask Mr. Fries and Mr. Jones to escort the president-elect 

and the vice-president-elect to the platform. 

The president-elect and the vice-president-elect were then escorted to the platform 
and invested with their respective badges of office. 

Mr. BRECKINRIDGE JONES: Before we adjourn I desire to call the attention of members 
to the magazine called Trust CompPANIEs, published by Mr. C. A. Luhnow, in New York. It 
is the only magazine devoted exclusively to the interests of trust companies, and I think 
it deserves all the help we can give it, and I would suggest that all our companies subscribe 
for a sufficient number of copies of this magazine to send one to each director with their 
compliments. 

Mr. McCarter of Newark, N. J.: I desire to second the suggestion of Mr. Jones. 
The magazine to which he refers is certainly an admirable one, and is doing a good work, 
and for my own part, I will pledge that our company will subscribe for at least twenty 
copies of it. 

PRESIDENT JACKSON: I would state that I have found Mr. Luhnow, the publisher of this 
magazine, to be a most courteous and estimable gentleman, and he is endeavoring to conduct 
; his magazine in a manner to deserve our commendation. 


Mr. TAytor: Is it understood that the remarks about this magazine are to be included 
in our proceedings? 


PRESIDENT JACKSON: The chair so understands. 
Is there any further business to come before the meeting? If not, I desire the meeting 
adjourned sine die. 
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JUDICIAL CONSERVATISM vs. ADVERSE RAILROAD LEGISLATION. 


J. STANLEY-BROWN 
With Fisk & Robinson, Bankers, New York City 


HERE lingers to-day but one dark shadow across the sunshine of returning 
prosperity—the possibility of a renewal of legislative hostility to the rail- 
roads. The forces whose united efforts are dissipating this shadow are 

now clearly in evidence and merit careful consideration. Lest, however, the 
doubters and the uninitiated should feel that the claim of returning prosperity 
is merely an assumption and not based on facts, attention is called for a moment 
to the following conclusive data which have accumulated during the quarter just 
closed. 

Bank clearings for September, 1908, were somewhat larger than those of 
September, 1907. Our internal commerce, as a whole, is making good progress 
toward equalling that of 1907—in a few commodities even surpassing it. The 
decrease of idle cars becomes more marked daily. In the iron and steel trades 
some substantial orders from the railroads, as well as from foreign institutions, 
are being booked, and although expansion is retarded by the curtailment of the 
railroads’ resources, it nevertheless continues—the gain for the quarter being 


greater than for any previous three months of the year. The amount of building 
throughout the country requiring structural material of all kinds has greatly 
increased. The copper production for August was 99,048,700 pounds, the high- 


est for the year. Our excess of exports over imports continues at record figures. 
Commercial failures have materially decreased. Broadly speaking, business based 
on our domestic needs is rapidly approaching normal conditions. 

There is one other factor which should be recalled in this connection. Dis- 
regarding manufacturing, the United States during the ten years ending with 1907 
derived from its natural resources gross new wealth averaging some nine billion 
dollars per annum. It is now quite apparent that agriculture will yield this year 
eight and one-half billion dollars of new wealth, while our mines, forests and fish- 
eries will contribute some billions more. Is it conceivable that a nation develop- 
ing such power from its natural resources alone can remain stationary, especially 
as months ago it had recovered financially from the panic of October last? In- 
evitably we must pass quickly on to activities of still greater magnitude. 

In spite of all this there remains the discordant note of the railroads, 
their earnings and their future. It is certain that the appalling loss of approxi- 
mately $235,000,000 in gross and $85,000,000 in net for the first half of the 
calendar year will not be duplicated in the second half, and there is great en- 
couragement in the fact that the percentage of decrease in gross diminished 
steadily during the last quarter, while the net grew larger. This dislocation 
tlirough adverse legislation of so important a factor in our prosperity proved a 
national menace. As the railroads represent something like 40 per cent. of our 
business activity, complete restoration of prosperity will not occur until their 
purchasing power is~ re-established, both through earnings and through their 
ability to borrow. The latter is not due to scarcity of money in the banks. Bank 
reserves were never so high. Bank deposits, which in 1900 were a little over 
seven billion dollars, have now increased to more than thirteen billions. Nearly 
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one-fourth of this colossal sum is concentrated in Greater New York, among in- 
stitutions accustomed to financing the needs of the railroads. Yet aid is not 
forthcoming and the banks content themselves for the present with the less remun- 
erative returns from commercial paper. The real fact is tnat uncertainty as to 
the future attitude of National and State Governments toward the railroads still 
practically dominates the situation. With a view to determining whether this 
attitude is likely to continue, it is well to recall certain significant facts. 

On September 23, President Roosevelt briefly reiterated his position with 
regard to corporations, and especially the railroads, when he made the following 
statement in his open letter to Mr. Bryan: 

“For many years now I have been steadfastly fighting to secure thorough- 
going and far-reaching control in the interest of the public over the great business 
combinations which do an interstate business. In this effort I have been as much 
hampered by the extremists, well meaning or otherwise, who demand visionary 
and impracticable radicalism, as by those other extremists, no less dangerous, who 
stand for the reactionary refusal to remedy any grievance.” 

The tide of legislation, both National and State, which the President’s well 
meant effort precipitated, did not destroy confidence in the integrity of the rail- 
roads or of American corporate life, but it did develop a paralyzing fear that these 
classes of interests would be embarrassed ‘seriously and indefinitely. It is per- 
fectly plain now that both will arise stronger than ever. First the courts, next 
the people and finally the more intelligent political leaders have marked with 
their disapproval the course adopted in many instances. During the past year 
the Federal courts have declared unconstitutional legislation aimed at the rail- 
roads by Alabama, Kansas, Pennsylvania, Minnesota and North Carolina. The 
United States Court of Appeals reversed the decision in the case of the Standard 
Oil Company, and the so-called commodity clause of the United States statutes 
known as the Hepburn Act has been declared unconstitutional by a United States 
Circuit Court. This array of decisions bodes ill for future statutes of this char- 
acter. As a direct consequence of such legislation there was organized on Sep- 
tember 14, the American Railroad Employees and Investors’ Association, con- 
sisting of representatives from the brotherhoods of railroad trainmen, of locomo- 
tive engineers and of railway conductors and similar bodies, acting in concert 
with the officers of many prominent railroad systems. The vote of the railroad 
employees, many of whom are still idle, is a powerful one. It is frequently easier 
to place unwise laws on the statute books than it is to escape the consequences of 
putting them there. 

On the same day that President Roosevelt outlined his attitude toward cor- 
porations, Mr. Taft, in a public speech, said: 

“We are interested that legislation against railroads should be just and only 
properly restrictive. We are interested that there should not be unjust and 
drastic legislation preventing their earning proper income. We are all interested, 
of course, that they should charge only proper rates, but we are also interested 
that they should not be made to do business on less than just rates. 

"The whole country is dependent on the prosperity of the railroads. The 
truth is that the railroads are the greatest single market that we have for man- 
ufactured products. We are all interested therefore that the credit of the rail- 
roads should be such as to enable them to borrow the money with which to carry 
on constructive work.” 
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No railroad man could have stated the case with greater directness or force. 

From the foregoing brief review of the conservative influences at work re- 
pairing the damage done, it will be seen that it is safe to predict that not in a 
decade will there be attempted legislation likely to impair the purchasing power of 
the railroads—the certainty of this is beginning already to affect favorably the 
attitude of the loaning institutions toward the roads. 

It is well to bear in mind in this connection that there are no precedents 
for Presidents; that one administration can not, even if it would, follow in the 
footsteps of its predecessor, and that no outsider has ever been able really ,to 
dominate the Chief Executive. Although Washington laid down rules of pro- 
cedure at the very inception of our Government, Jefferson refused to follow 
them. Conditions change so rapidly in the United States that the problems of 
one administration have never been those of the next. If ever there was likeli- 
hood of successful outside domination it was in the Arthur administration, and 
yet when it was boldly attempted by Conkling the break between the President 
and the Senator was speedy and complete. 

President Roosevelt conceived it to be his duty (and there is no question 
of the integrity of his intentions) to.give the full strength of his administration 
to the support of statutes directed toward the moral regeneration of the business 
methods of the United States. It will be the task of the next administration to 
interpret these laws, and if the country is so fortunate as to elect Mr. Taft, 
which now seems certain, we shall have an Executive whose mental processes 
are essentially of the judicial type and whose intimate knowledge of railroad 
affairs has not even been approached by any of his predecessors. 

The railroads have entered on an era in which they are likely to receive 
just treatment from the Executive and judicial branches of the Government and 
from that higher tribunal—the awakened people. Justice is all they have ever 
asked—given that they can continue their beneficent task of aiding in the up- 
building of the Nation. 


NEW YORK TRUST COMPANY DEPOSITS COMPARED 


How successfully the trust companies of Greater New York negotiated the 
loss in deposits due to the general financial disturbances of last fall, is clearly 
defined in the following comparison : 

Deposits OF GREATER New York TRust CoMPANIES. 
November 14, $965,321,090 
February 26, 948,238,255 
June 4, 1907 1 ,024,330,222 
December 109, 591,179,100 
June 17, 853,594,757 
August 31, 952,872,418 
October 3, 954,584,200 


It may be stated that in the entire banking history of this or any other country 
no class or group of banking or financial institutions suffered such a tremendous 
loss of deposits as represented between the statements of June 4, 1907, and 
December 19, 1907, aggregating $433,000,000 and so quickly and completely re- 
covered as shown by the latest official aggregate of August 31, 1908. It is a 
striking testimonial of stability and able administration. 
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MR. FRED E. FARNSWORTH 


The very capable Secretary of the American Bankers’ Association 
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THE AMERICAN BANKERS’ ASSOCIATION CONVENTION AT DENVER 


T may be regarded as a safe assumption that an assembly of three thousand delegates, rep- 
resenting 12,000 banking institutions and over 4o per cent. of the banking wealth of the 
world, is profoundly concerned in the economic and financial welfare of this nation. An- 
ticipations were therefore realized when the American Bankers’ Association placed its stamp 
of disapproval emphatically upon the scheme of guaranteeing bank deposits, advocated in 
the Democratic National platform, and the proposal to establish postal savings banks favored 
as a matter of policy in the Republican platform. The delegates assembled at Denver must 
be considered not only as practical men of affairs but as the conscientious custodians and 
trustees of the poor man’s mite as well as the business man’s working capital or surplus 
account. That they were practically a unit in denouncing the fetish of deposit guarantee is 
to state that they were loyal to duty and patriots in exposing the heresies of political 
demagogues whose only concern is to create devices for catching votes and pandering to 
discontent. 

The resolutions, of paramount interest, adopted by practically a unit vote, read 
follows: 


as 


Resolved: That the American Bankers Association is unalterably opposed to our ar- 
bitrary plan looking to the mutual guaranty of deposits either by a State or the Nation for 
the following reasons: 

1. It is a function outside of State or National government 

It is unsound in principle 

It is impractical and misleading. 

It is revolutionary in character. 

It is subversive to sound economics 

It will lower the standard of our present banking system. 

It is productive of and encourages bad banking. 

It is a delusion that a tax upon the strong will prevent failures 

g. It discredits honesty, ability and conservatism 

10. A loss suffered by one bank jeopardizes all banks 

11. The public must eventually pay the tax 

12. It will cause and not avert panics. 

The Postal Savings Bank proposal was also opposed with equal unanimity in the follow 
ing resolution: 

Resolved: That the American Bankers Association condemns as unwise and hurtful all 
proposals to establish Postal Savings Banks. 

Many other questions of policy, of legislation, of currency reform and subjects directly 
affecting the welfare of banking interests were considered and discussed at Denver. But 
it was fortunate and inevitable that the American Bankers Association embraced the op 
portunity to let thinking people know that it considered these heresies a menace to the 
well-being of the country. This action is likewise assurance that the people of this country 
will no more accept deposit guaranty than they will embrace such political canards as fiat 
currency, anti-imperialism or free silver. Every thinking man must realize that the deposit 
guaranty proposition is wicked, that it shoulders upon the honest man the sins of the un 
scrupulous and serves as a safe refuge for the promoter, the speculator and the embezzler. 

Although this subject was of overshadowing importance the Denver convention was 
notable because of the instructive addresses delivered, the practical discussions and the 
progress shown in the work of the standing committees. 

First Day’s Session. The sessions, which began Wednesday, September 30, were 
held in the convention auditorium recently constructed and which was the scene of the 
Democratic National convention recently. In his reply to the addresses of welcome from 
the Governor of Colorado and Mayor of Denver, the president of the association, Col. J. D. 
Powers, struck the keynote of the convention by exposing the fallacies of bank deposit 
guaranty. The opening session was devoted-to reports from the officers of the association, 
auditing committee, executive council, protective committee, uniform laws committee, the 
American Institute of Banking, committee on bills of lading, law committee, express com- 
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panies and Federal legislation. A review of the committee work shows that the past 
year was one of the most fruitful and important. 

The afternoon was taken up by reports from the committee on uniform stationery and 
tints, the committee on voucher checks, committee on credit information and the committee 
on amendments to the constitution. Mr. B. E. Walker, president of the Canadian Bank of 
Commerce, Toronto, Ont., delivered an interesting address on “Abnormal Features of 
American Banking.” Mr. Woodrow Wilson, president of Princeton University, delivered 
a scholarly address entitled “The Banker and the Nation.” This was followed by the dis- 
cussion of practical banking questions. 

Seconp Day’s Session. The report of the Currency Commission and discussion of 
matters relating to currency revision was the feature of the morning session. In an ad- 
dress on “Vital Issues,” President Alexander Gilbert of the New York Clearing House 
reviewed the panic of last year, the policy which governed New York banks toward their 
correspondents and the issues involved in currency and financial conditions. The afternoon 
session was opened with roll call of vice-presidents and five minute speeches devoted to 
business conditions in the different States and Territories. The election and installation of 
officers preceded adjournment. 

The following officers were chosen: President, George M. Reynolds, president Con- 
tinental National, Chicago; vice-president, Lewis E. Pierson, president Irving National 
Exchange, New York; chairman of the executive council, F. O. Watts, president 
First National, Nashville, Tenn.; secretary, Fred E. Farnsworth of New York; treasurer, 
Percy Kauffman, Tacoma, Wash.; assistant secretary, William F. Fitzwilson of New York. 

The social features contributed greatly to the success of the convention. The recep- 
tions, entertainments, banquets and sight-seeing excursions were complete in every detail. 
Friday, October 2, the delegates participated in an all-day trip over the Denver, North- 
western and Pacific Railway (Moffat Road) which revealed the scenic beauties and gran- 
deur of the Rockies. 


SAVINGS BANK SECTION OPPOSES GUARANTY OF DEPOSITS 


Representing the 1453 savings banks in the United States with a total of $3,660,553,000 
deposits and 8,705,000 depositors, the Savings Bank Section of the American Bankers’ As- 
sociation inaugurated convention week at Denver. by declaring against the deposit guaranty 
proposal and likewise showing the many dangers involved in the establishment of Postal 
Savings. 

The resolution introduced by Myron T. Herrick of Cleveland, which was adopted after a 
vigorous debate, reads as follows: 

“Whereas, This Savings Bank Section of the American Bankers’ Association represent 
the savings people of the United States; and 

“Whereas, The record of these banks for conservatism, stability and unselfish devotion 
to the interest of their depositors, is unparalleled in any country in the world; and 

‘Whereas, the loss of their depositors has been so small as to absolutely be a negligible 
quantity; therefore, be it 





“Resolved, That inasmuch as any plan or scheme to make each of these banks respons- 
ible by taxation or assessment for the acts of one another or to connect them with the 
National banking system is economically unsound in principle, confiscatory in form and 
inimical to the best interest of depositors, stockholders and borrowers. It would discourage 
individual initiative, the best product of the American mind. It is a specious form of 
paternalism and socialism. It would tend to encourage speculation and an undue expansion 
of credit, therefore, be it 

“Resolved, That we enter the most solemn protest against enaction into law either by 
States or the Nation of any principles so subverse to sound economics and so revolutionary 
in character.” 

An address of interest alike to savings bank and trust company delegates was delivered 
by Mr. Pierre Jay, Bank Commissioner of Massachusetts, on “The Proper Treatment of 
Savings Deposits when taken by State Banks and Trust Companies.” <A timely address was 
delivered by John C. Griswold, secretary Excelsior Savings Bank, New York, on “The Effect 
of the Recent Panic on the Eastern Mutual Savings Banks.” J. P. Johnson of Detroit was 
elected president of the Section, William R. Creer, first vice-president and William Hanhart 
was re-elected secretary by the Executive Committee. 
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New York Cily 


Review of Weekly Statements 

One of the most notable developments in 
the weekly statements and summaries of the 
New York 


banks is the continued 


trust companies of Greater 
of the associated 
substantial 
posits while the 


and 


increase of 
National 


trust company dé 
banks 
drains upon their deposits, de 
creases in loans and specie. On 
the cash reserve of the 
banks declined 
same date trust 


report each 
week heavy 
October 3 
House 
cent. On the 
company reserves amounted 
to 34.2 per cent. against deposits. The 

crease in trust 


noteworthy feature. 


Clearing 


to 27.97 per 


company loans is another 
Within the four months 
prior to October 3, the loans of Clearing 
House banks decreased approximately $15,- 
000,000. During the same period trust com- 
pany loans and investments showed an in 
crease of over $13,000,000, advancing 
September 19 to October 3, 
weeks 

Trust deposits continue to in- 
crease, showing a gain from $933,313,700 on 
September 19 to $936,011,700 on September 
26, and increasing to $954,584,200 on Octo- 
ber 3. National banks during the past 
month lost over $17,500,000 specie. Trust 
companies reported on- September 19, $79,- 
016,000 in specie and on October 3 $78,788, 
600. Deposits of trust companies in other 
banks, while showing a decrease of $9,703,- 
200 for the week ending September 19, in- 


from 

a period of two 

from $861,326,400 to $869,343,700. 
company 
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creased from $288,923,900 reported on the 
last mentioned date, to $296,674,400 on Oc- 
tober 3. 

On February 1, 1909, the trust companies 
of Manhattan will be required to carry the 
full legal reserve of 15 per cent. against all 
demand deposits. The statements show that 
this increase of cash will be made without 
any serious embarrassment to the 
market, except the withdrawing from use 
and circulation of this large amount of 
money, which will cause a corresponding or 
greater reduction in The curious 
feature of the reserve situation is that no 
development, either before, during or after 
the panic of last October, exhibited any need 
for a greater amount of 
held 
reserve law. 


money 


credit. 


than trust 
passage of the 


reserve 
companies before the 
new 


New York Clearing House and Trust 
Companies 

The New York Clearing 
cent meeting, practically decided to lay aside 
indefinitely the 


House, at a re- 


resolution proposed last Feb- 


ruary changing the rules so as to admit 
trust companies to clearing privileges on the 
basis of present 


Action 
“member” for 


Statutory reserve 
taken to 
“bank” 


require- 
substitute the 
in the constitu- 


ments was 


word 


tion with a view of permitting trust com- 


panies to join on a basis of 25 per cent. 
reserve 
It is to be 


factors in 


time influential 
House in favor of 
a fair agreement with trust companies will 


hoped that in 
the Clearing 


overcome the present opposition to any just 
proposal, which is led by a 
town State bankers. ‘Trust companies are 
not unmindful of the advantages obtained 
from a affiliation with the Clearing 
House but they are not willing to assume 
greater burdens than those required by law in 
order to qualify for admission. The require- 
ment of 25 per cent. reserve is so manifestly 
exorbitant that no action can be expected 
from companies until the Clearing 
House takes a more modified and equitable 
attitude on this subject. 


number of up- 


closer 


trust 


Albany Trust Company Statement 


The Albany Trust Company of Albany,’ 
N. Y., rendered a splendid statement of con- 
dition in its report as of August 31... Total 
resources are $5,682,348; deposits, $4,990,411 ; 
loans, $2,801,312; cash on hand and in banks, 
$1,608,027; capital, $400,000; surplus and 
profits, net, $263,805. 








eee 





Growth of Bankers’ Trust Company 


Each succeeding statemént of the Bankers’ 
Trust Company reflects uninterrupted 
growth. This trust company commenced 
business in 1903 and its quarterly report of 
August 31, 1908, shows aggregate resources 
and liabilities of $35,301,290. Among the 
items of resources are: N. Y. City bonds, 
$1,272,438; other stocks and bonds $6,948,- 
348; time loans and bills purchased, $9,200,- 
787; demand loans, $6,841,461. Exceptional 
reserve strength is shown by $10,896,052 
cash on hand and in banks. 

The Bankers’ Trust Company has a capi- 
tal of $1,000,000; surplus of $500,000; un- 
divided profits, $380,273, and deposits 
amounting to $30,482,724. The officers are: 
E. C. Converse, president; J. F. Thompson, 
vice-president; T. W. Lamont, vice-presi- 
dent; D. E. Pomeroy, treasurer; H. W. 
Donovan, assistant treasurer; B. Strong, Jr., 
secretary; F. N. B. Close, assistant secre- 
tary. 


New York Trust Company Gains 


Among the trust companies of New York 
City which have made large gains in deposits 
since January I, 1908, is the New York Trust 
Company. The report of August 31, shows 
a gain of $11,762,000 in deposits since the 
previous quarterly report, June 17. The 
total deposits now amount to $48,403,190. 
The latest report shows cash in office and in 
banks, $12,566,460; loans on collateral, $32,- 
135,488; bills purchased, $2,584,750; stocks 
and bonds (market value) $13,963,522; bonds 
and mortgages, $2,055,340. The capital is 
$3,000,000, surplus and undivided profits, $10,- 
472,328. The officers are: Otto T. Bannard, 
president; Mortimer N. Buckner, Frederick 
J. Horne, vice-presidents; Herbert W. 
Morse, secretary; James Dodd, Arthur S. 
Gibbs, H. Walter Shaw, assistant secretaries ; 
Walter E. Drummond, treasurer. 


Carnegie Trust Company 


Under the administration of Chas. C. Dick- 
inson, as president, the Carnegie Trust 
Company has made noteworthy progress in 
the various departments. The report of 
August 31, 1908, shows total resources of 
$12,484,757, including stock and bond invest- 
ments $1,565,702, loans $6,735,666 and due 
from trust companies, banks and bonkers, 
$2,879,222. The capital of the Carnegie 
Trust Company is $1,500,000, surplus and un- 
divided profits, $924,801, deposits, $8,940,840. 
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Annual Meeting New York Clearing House 


At the annual meeting of the New 
York Clearing House, held recently, Wil- 
liam H. Porter, president of the Chemical 
National Bank, was elected president; Du- 
mont Clarke, president of the American Ex- 
change National Bank, was elected chairman 
of the Clearing House committee, and Sam- 
uel Woolverton, president of the Gallatin 
National Bank, secretary. New chairmen of 
the various committees were elected as fol- 
lows: Conference committee, Frederick B. 
Schenck of the Liberty National Bank; 
nominating committee, Walter E. Frew of 
the Corn Exchange Bank; committee on ad- 
missions, James G. Cannon of the Fourth 
National Bank; arbitration committee, A. M. 
Bull, of the Phenix National Bank. 





Trust Companies Declare Quarterly 
Dividends 
Quarterly dividends were distributed Oc- 
tober 1, by trust companies, including the 
Long Island Loan & Trust Co., 3 per cent.; 
New York Trust Company, 8 per cent.; 
Bankers’ Trust Company, 4 per cent.; Cen- 
tral Trust Company, 15 per cent.; Equitable 
Trust Company, 3 per cent.; Morton Trust 
Company, 5 per cent. and Bowling Green 
Trust Company, 5 per cent. 


Mutual Alliance Increases Capital Stock 


The stockholders of the Mutual Alliance 
Trust Company at a special meeting Septem- 
ber 28, voted an increase in the company’s 
capital from $500,000 to $700,000, the addi- 
tional $200,000 to be supplied by transferring 
that sum from surplus to capital and by the 
distribution of a 40 per cent. stock dividend 
to the stockholders of record on Septem- 
ber 28. The increase in capital was for the 
purpose of meeting the requirements of the 
amended banking law with regard to the 
proportion between a trust company’s capi- 
tal and the number of its branches. The 
Mutual Alliance has two branches. 

A report submitted to the stockholders 
showed an increase of over $2,000,000 in 
the institution’s deposits since July 1 last, its 
deposits have grown from about $4,000,000 
to over $6,000,000, an increase of more than 
50 per cent. The change in capital gives 
the company a capital of $700,000, and leaves 
its surplus in excess of $300,000. 

The Columbia Trust Company is trustee 
for the issue of $8,000,000, first mortgage 5 
per cent. convertible gold bonds by The 
American Agricultural Chemical Company. 
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New York Bankers at Denver 

Included in the New York delegation to 
the Denver convention were: Clark Williams, 
State Superintendent of Banks; E. S. Tefft, 
president of New York State Bankers’ As 
sociation; Charles Elliott Warren, ex-presi 
dent New York State Bankers’ 
and cashier Lincoln National Bank; 
S. Conover, president Fidelity Trust 
pany; Jay Cook, 3d, of Charles D. Barney & 
Company; P. S. Babcock, president, 
James R. Branch, secretary, Trust Company 
Section, American Bankers’ Association ; Uzal 
McCarter, president Fidelity 
Newark; F. E. Marshall, president 
National Bank; D. H 
National Butchers & 
H. Riecks, 
Bank; G. E. cashier Gallatin 
Bank; Percival Kuhne, of Knauth, 
& Kuhne; E. QO. Eldredge, secretary 
York State Bankers’ Association and cashiet 
New Amsterdam National Bank; 
Bayne, vice-president Columbia 
pany; W. C. C | 
Company; A. M 1 
ian Trust Company; David Cromwell, presi 
dent First National Bank, White 
Arthur Day, New York 
American Bank. 


Association 
Samuel 


Com 


and 


Trust Company, 
Phenix 
Rowland, president 
Drovers’ Bank; Charles 
Liberty National 
National 
Nachod 


New 


vice-president 
Lew is, 


Howard 
Trust Com 
J. S. Bache & 


rnwall, of 


i] _ ‘ “<Seeatar 1 
Barrett, secretary Guar¢ 


Plains; and 


manager Franco- 


Franklin Trust Company 


The Franklin Trust Company gained over 
$2,000,000 in | 


time of 
Arthur 


president 


deposits between th 
rendering the last quarterly reports. 
King Wood recently was elected 
and interests identified with the Farmers’ 
Loan & Trust Company became associated 
with the directory and management of the 
Franklin Trust Company. 

The statement of August 31, shows total 
assets and liabilities $12,587,959. 
important items are $8,498,911 investments 
and loans; $2,708,108, cash on hand and in 
bank; deposits, $9,511,135 


Brevities 

William Dick, vice-president of the Nas 
sau Trust Company and a well known resi 
dent of the Eastern District of Brooklyn, has 
just celebrated his 85th birthday. He is also 
active in the management of the Manufac 
turers’ National Bank 

Gen. Louis Fitzgerald, formerly president 
of the Mercantile Trust Company, died re 
cently at Garrison-on-the-Hudson. 

Henry D. DeForest and Colonel Dudley 
Evans have been elected directors of the 
Mercantile Trust Company 


Among the 
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Philadelphia 


Special Correspondence 


Celebration of Founders’ Week 


Observance of the two hundred and 


twenty-fifth anniversary of the founding of 
Philadelphia served to bring into prominence 
and trust 
tributed to the early 


the banks which con 
and 
Trust 


considerably later 


companies 


financial banking 
development of this city. companies 
appeared upon the scene 


than the Bank of North 


ad 
he Continental 


chartered 


\merica, 
Congress in 1781, the 


Philadelphia National and several other his 


toric their advent 


groundwork for the 


banking institutions, but 
upbuilding 


fiduciary organizations, to whicl 


served as the 
of powerful 
Philadelphia owes much of its later civic 
| development The fine old 

by the trust companies for 
magnificent 


make 
compan} 


with the 


ictures é cate to 


finance, 


impressive showing of trust 


progress and st 
the country 


1 ach ¢ ~ 
i such a pre 


ability. In no other city in 


have the trust companies as 


eminent position in th 

ng, fiduciary and financial development 
of a municipality, and in no other center has 
their 
ent, conservative and typical lines as in Phil 


adelphia 


development been along such consist 


The imposing new home of the Girard 


[rust Company at the northwest 
Broad and Chestnut streets, 


corner 
which was but 


y opened to the public for the 


iction of business was on 


trans 
of the most strik 
ing points of interest during the celebration of 
Founders’ Week. Modeled after the statel; 
Pantheon, the great dome, the 
proportions, tall pillars and marble exterio1 
lent themselves readily to the brilliant decor- 
itions and illumination of Broad and 
Chestnut was the adjoining 
corners the tall Land Title & Trust Company 
office building, the Real Estate Trust Com- 
West 

table Trust 
visitors 


artisti 


4° 4 
which 
center. On 


pany, End Trust Company and Equi- 
Company buildings, all impressed 
with the fact that 


panies are a ‘ssential and important 


our trust com 
most 
factor in the financial greatness of this city 
Further along Chestnut street, toward In- 
dependence Hall, the dignity of the old trust 
homes, their 
rotundas, their mezzanine 
eral atmosphere 
their individual charm to the celebration of 
Founders’ Week. In a number of the banks 
and trust companies the managements held 
receptions and brought forward historic ex- 
hibits 


company with high-ceilinged , 
galleries and gen 


of conservatism, contributed 
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Philadelphia Bankers and Depositors 


Opposed to Guaranty of Deposits 

More than officers of banks 
and trust companies of this city attended 
the American Bankers’ Association conven- 
tion at They all agree that the 
most important action at the convention was 
the adoption of opposing and 
denouncing the fetish of guaranteeing de- 
posits and the establishment of Postal Sav- 
ings Banks. The Philadelphia delegation 
registered its combined vote in favor of the 
adoption of resolutions. All other 
questions of policy or banking practice were 
overshadowed in importance by the debate 
and interest manifested in the specious po 
litical plea for guaranteeing or insuring de- 
posits. Inquiry, furthermore, among the 
rank and file of depositors of both banks 
and trust companies in this city fail to elicit 
any sentiment in favor of this scheme. It 
may be stated as a matter of fact that the 
depositors of our banks and trust companies 
are opposed to such a proposal 


three-score 


Denver. 


resolutions 


these 


Extensive Alterations in Philadelphia Trust 
Company Building 


The banking house of the Philadelphia 
Trust, Safe Deposit & Insurance Company 
at 413 to 417 Chestnut street, will be ex- 
tensively remodeled and modernized. The 
alterations, which will involve an expendi- 
ture of $90,000, include new galleries, eleva- 
tors and other improvements. 

The Philadelphia Trust, Safe Deposit & 
Insurance Company is one of the strongest 
and most successful of the senior trust com- 
pany organizations of this city. With a 
capital of $1,000,000, surplus and undivided 
profits of $3,834,000, its deposits, subject to 
check and special amount to $7,025,839. The 
trust department is one of the most highly 
organized in this city. The amount of trust 
funds, invested and wuninvested, reported 
June 1, 1908, total $62,965,615. 

The officers are: President, William L. 
DuBois; vice-president, Roland L. Taylor; 
secretary and treasurer, Edmund D. Scholey; 
trust officer, Henry B. Helffrich; assistant 
treasurer, Samuel E. Carter; real estate of- 
ficer, Thomas B. Prosser; assistant real es- 
tate officer, Harry Stewart. The board of 
directors consists of the following: William 
S. Grant, William L. DuBois, John Story 
Jenks, Lincoln Godfrey, John H. Converse, 
Samuel Y. Heebner, William H. Lambert, 
N. Parker Shortridge, William W. Frazier, 
Edward T. Stotesbury, James C. Brooks, 
Roland L. Taylor. 
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Local Banking and Money Conditions 


It occasions no surprise in local banking 
circles that surplus funds continue to in- 
crease, that general business conditions are 
not more active and that there is not much 
demand for money, owing to the proximity 
of the Presidential election. Banks and 
trust companies report an unprecedented ac- 
cumulation of funds, with continued receipts 
of bank balances from out-of-town institu- 
tions, drawing 2 per cent. interest. Earnings 
for the past twelve months, although not so 
large as during the previous year, are well 
maintained. Aside meeting regular 
dividends the leading banks and trust com- 
panies report substantial increases in the 
amounts of surplus and undivided profits. 
Trust companies are practically back in the 
same position in holdings of deposits, re- 
ported prior to the panic of 1907 and the 
general withdrawals. A material change for 
the better is expected in money market con- 
ditions as soon as the 


from 


election is over and 
assurances of a more conservative executive 
administration at 


Washington are received. 


Brevities 

Fourth Street National 
Bank have increased $3,785,129, and there is 
a big gain in resources, as shown in the 
official statement as of September 23 over the 
July statement. Resources are $53,237,174, 
a gain of $3,107,753. Deposits are $43,010,- 
192;~loans and discounts, $31,074,187; cash 
and reserve, $13,319,552. 


Deposits of the 


A special meeting of the Lincoln Trust 
Company has been called for November 30 
to vote upon the question of amount of cap- 
italization. The present capital is $500,000 
authorized; $132,000 paid in. 

Claude E. Bennett, treasurer of the Tioga 
County Savings & Trust Company of Wells- 
boro, Pa. has prepared some interesting 
figures showing that in the year in which 
that institution opened for business, in 1903, 
the deposits in the banks of the county ag- 
gregated $1,866,000. In 1908 the deposits in 
the banks of the county are $3,505,000. The 
increase is $1,639,000 or equal to 88 per cent. 
increase in five years. 

The Northern Trust Company places the 
percentage it earned upon its capital at $184,- 
601, or 36.9 per cent. 

The Allentown Trust Company of Allen- 
town, Pa., has just celebrated its first an- 
niversary. From deposits of $143,805 on the 
opening day, September 12, 1907, they have 
grown to $354,528. 
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Boston 


Special Correspondence 
Excellent Statements Rendered by Boston 
Trust Companies 

Banking Commissioner Pierre Jay called 
for statements from the trust companies of 
Massachusetts showing condition at the close 
of business September 23, 1908. The indi- 
vidual reports show exceptional growth in 
deposits and in the aggregate of all items 
of resources and liabilities. It is evident 
from these latest statements that Boston 
trust companies not only held their 
during the past year but that since January 
1 their deposits increased at a more rapid 
ratio than those of National banks. A num 
ber of trust companies report the highest 
deposit figures in their history. The Old 
Colony Trust Company reports deposits of 
$43,558,718, which is an increase of $3,250,- 
ooo since the last report, while the total re- 
sources reach the figure of $51,386,263. The 
Old Colony Trust Company management has 
good ground for congratulation in this 
latest review of condition, which entrenches 
it more securely as one of the first trust 
companies in this country. 


own 


Reserve Trust Companies 

On January I, 1909, the new trust company 
law will become effective which will permit 
trust companies in this city to qualify and 
act as reserve agents and depositaries for 
the legal reserves of other trust companies 
of the State. The new law provides that 
trust companies in Boston holding Io per 
cent. cash and 10 per cent. balances 
qualify as reserve agents. Other 
trust companies must have a reserve of 20 
per cent. of their deposits, 8 per cent. of 
which must be in cash, and 12 per cent. bal 
ances, but 4 per cent. may be held in United 
States or Massachusetts bonds. Trust com- 
panies doing business in Massachusetts, but 
outside of Boston, will be required to carry 
a reserve of only 15 per cent., 6 per cent. of 
which must be in cash and 6 per cent. bal- 
ances, but 3 per cent. may be in bonds of 
the United States or of Massachusetts. 

So far as the wording of the new law is 
concerned, this merely imposes on 
trust companies, which wish to act as re 
serve agents of other trust companies, a 2 
per cent. cash reserve’ in-excess of that re- 
quired to be held by other Boston Trust 
Companies, and 4 per cent. in excess of that 
held by similar institutions outside of the 
city. 


may 


3oston 


3oston 


As a matter of fact, however, the new law, 
by establishing a distinct class of Io per 
cent. cash reserve trust companies, practically 
obliges every one of the larger institutions, 
for reasons of prestige and business policy, 
to enter this class, even though they may 
hope to gain little from the reserve agent 
privilege. The existence of these 10 per 
cent. cash reserve trust companies will be 
undoubtedly a bulwark to the whole trust 
company system in the Commonwealth, but 
the burden of maintaining this standard will 
rest directly on a very few institutions. 


Noteworthy Statement by Old Colony Trust 
Company 


An exceptionally interesting statement, re- 
flecting progress and gains in every import- 
ant item, was isued by the Old Colony Trust 
Company in response to the call of the Bank 
Commissioner, at the close of business Sep- 
1908, which condensed 
following resources and liabilities: 


tember 23, shows in 


form the 
RESOURCES. 
Loans ve . .$24,741,451.88 
Investments ................++ I1,742,770.05 
Banking offices 
Cash in banks... .$11,057,247.92 
Cash in office.... 2,337,043.04 


,507,750.11 


Total cash 13,394,291 .86 


$5 1,386,263.90 

LIABILITIES. 
Capital, surplus and undivided 
earnings $7,764,545.57 
63,000.00 
43.558,718.33 


Reserved for taxes 
I Jepi sits 


$51,386,263.90 


Ab- 
Hart, 
Donham ; 

cashier, 
secretary, Julius R. Wake 


The officers are: President, Gordon 
bott; vice-presidents, Francis R. 

James A. Parker, Wallace B. 

treasurer, Frederic G. Pousland; 
E. Elmer Foye; 
field. 


New Home of Commonwealth Trust 
Company 
The directors and officers of the Com- 
monwealth Trust Company opened to the 
public their new building and safe deposit 
vaults at 88 Summer street on October 5. 
The structure is one of the finest speci- 
mens of bank architecture in New England. 
David J. Lord is president, Arthur P. Stone, 
vice-president and treasurer, and Francis E. 
Seaver, assistant treasurer. 
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Statement of the City Trust Company 


The excellent statement of assets and lia- 
bilities rendered September 23 by the City 
Trust Company follows: 





ASSETS. 
RN 2 oO Valin, . wmetna's 4: $20,894,702.92 
a eared 2 Create 2,530,829.09 
Banking house for branch..... 55,400.00 
Cash in banks..... $5,240,521.05 
Cash in office...... 1,356,843.98 
ONE... ul chee whan 6,597,305.03 
$30,078,297.04 
LIABILITIES. 
CE eR i, cise aa pues $1,500,000.00 
ee Be Saree eee gr ae 2,500,000.00 
Undivided earnings .......... 768,368.71 
Reserved for taxes ........... 40,000.00 
RRUEOES. ©... 22 «4 aaa tase ss 25,269,928.33 
$30,078,297.04 


Statements of Other Trust Companies 


The Boston Safe Deposit & Trust Com- 
pany reports total assets and liabilities of 
$16,400,297, with deposits $12,529,261. The 
capital is $1,000,000, surplus fund $2,000,000 
and undivided profits $760,790. The Ameri- 
can Trust Company reports aggregate assets 
and liabilities, $14,358,606; deposits, $11,390,- 
793; cash in banks and office, $3,115,828. 
The New England Trust Company reports 
deposits $18,313,673, and total assets $21,- 
747,421. The United States Trust Company 
has total deposits of $4,890,362. The Com- 
monwealth Trust Company reports deposits 
$7,822,085 and total assets $0,683,853 












American Woolen Company 
Thirty-Eighth Quarterly Dividend 


Notice is hereby given that the regular 
quarterly dividend of One and Three-Quar- 
ters Per Cent. (1%%) on the Preferred 
Capital Stock of the American Woolen 
Company of record September 25, 1908, will 
be paid on the 15th day of October, 1908. 

Transfer books for Preferred Stock will 
be closed at the close of business Septem- 
ber 25, 1908, and will be reopened October 
5, 1908. 

Checks will be mailed by the Guaranty 
Trust Co. of New York. 


WM. H. DWELLY, Jr., Treasurer. 
Boston, Mass., September 21, 1908. 
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Pittsburg 


Special Correspondence 


Insolvency and State Bank Supervision 


“What constitutes insolvency” is one of 
the important questions propounded by 
Comptroller of the Currency Murray for 
discussion by the National bank examiners’ 
assembly recently held at Washington. This 
subject was proposed because examiners 
have recommended to the Comptroller the 
closing of a National bank on the ground of 
insolvency when the loss simply amounted 
to an impairment of capital. For the guid- 
ance of the examiners the Comptroller ex- 
plained that a bank is not insolvent until its 
entire capital, surplus and undivided profits 
are absorbed by losses and its remaining as- 
sets are insufficient to cover its liabilities to 
depositors and other creditors, exclusive of 
capital stock. 

The serious criticisms made by Comptrol- 
ler Murray as to the manner and methods 
of National bank examinations, directs at- 
tention to the need of a general overhauling 
of the system of State bank supervision in 
Pennsylvania. That there is excellent ground 
for dissatisfaction among banking interests 
over the prevailing methods of the Pennsyl- 
vania State Banking Department has been 
instanced in the past. These evidences of 
incompetency have called forth a demand 
from time to time for an administrative 
head of the State Banking Department 
familiar with banking practice and schooled 
to interpret the State banking laws intelli- 
gently and justly. 

Considerable pertinent discussion has been 
caused by the closing of the Mt. Washington 
Savings & Trust Company. The Cosmopoli- 
tan National Bank was closed at the same 
time, and this may have been one of the 
reasons why Comptroller Murray placed such 
strong emphasis upon the question of a 
bank’s insolvency. No satisfactory explana- 
tion has been forthcoming from the State 
Banking Department for closing the Mt. 
Washington Savings & Trust Company, al- 
though it would seem necessary, in view of 
the fact that the institution was recently re- 
opened and all depositors in its banking de- 
partment paid off in full, while the trust de- 
partment remains intact and beyond question 
in an unimpaired condition. The officers of 
the company assert that there was no just 
ground for closing the institution and that 
it was in a solvent condition. But, aside 
from this question, there has been consider- 
able criticism because of the methods and 
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tactics of State Bank Examiners in perform 
ing the duties of their office, indicating the 
lack of proper instruction or discipline from 
the central authority at Harrisburg. It is 
not unlikely that the situation will call forth 
a judicial interpretation of examiners’ pow- 
and that will be 
strengthening this arm of the State 
Department. 


ers legislation proposed 


Janking 


The Pittsburg Sesqui-Centennial 


Pittsburg recently celebrated the one 
hundred and fiftieth anniversary of its 
founding in 1758, and the occasion served ti 
emphasize growth of this 
city, the excellence of its banks and trust 
companies, the f its industries 
In 1760 the inhabi 
ISTO, 


the remarkable 
importance of its 
and civic developments. 
tants numbered 464. In 
bank charte red, 
Pittsburg, the population did not 
5,000 souls. Banking and trust company de 
velopment have been the most marked f 
tures of Pittsburg’s growth, especially during 
the past few decades. Their combined capi 
and undivided profits 
the total reported for any other city except 
New York. In point of clearings, bank d 
posits, wealth per capita, and savings, Pitts- 
the endowed 
cities in the country. 


when the firs 


was namely, the Bank of 


aggregat 


tal, surplus exceed 


burg is one of most richly 


Gains Reported by Bank of Pittsburg, N. A. 


Bank of Pittsburg, N. A., renders 

notable statement as of September 23, show 
ing gains in item over the July 15 
statement. Deposits are $16,106,154, a gain 
of $900,547; 


Che 


every 


$ 
$23,779,904, a 
of $843,368; loans and discounts and invest 


ment securities, $14,400,263, a gain of $621, 


resources, gain 


on 


$2,400,000; undivided 
and reserves, $5,697,- 


goo. The capital is 
profits, $548,778; cash 


505 


Trust Companies Merge 


Announcement is made of the consolida- 
tion of the Barclay Trust Company and the 
Westmoreland Savings & Trust Company of 
Greensburg, Pa. The Barclay Trust Com- 
pany was established in 1854 as Thomas J. 
Barclay, banker. Under the consolidation 
the Barclay-Westmoreland Trust Company 
will have a capital of $400,000; surplus of 
$300,000 and the total resources $2,500,000. 
John Barclay, head of the trust company 
bearing his name, will retire from 
management, but will remain on 


active 
the board 


COMPANIES 


of directors, who are David L. Newall, presi- 
dent; John Barclay, vice-president; Joseph 
Barclay, treasurer; Henry H. Murdock, as- 
sistant treasurer; Morrison Barclay, assist- 
David P. Hudson, trust officer; 
[homas Barclay, secretary. 


treasurer ; 


A Practical Talk on Bank Advertising 
Mr. E. St. 
of the publicity department which 
the merits name of 


Elmo Lewis, the guiding genius 
las made 
Burroughs adding 


the whole western con 


and 
nes familiar to 


members of the | 
Association of 


, ’ 
9aANK 


tinent, addressed the 
ers’ Ad Pittsburg on the ad 
vertising banker and his mission, which con 
tained pearls of the 
depths of experience. traced in 
rapid-fire ar- 
banking fra 
power and value of printer’s 
discussion of the 


thought, from 


Mr. Lewis 


illustrations and 


gleaned 


entertaining 


guments the awakening of the 
ternity to the 
Che subject showed 
faculty of 
and ap 
4 | 1 1 ° 
propriating the lessons taught by experience, 


nd bringing into play the countless agencies 


keen 


accepting 


Lewis to possess a 


analyzing human nature, 


“1 
of publicity which only a true master of the 
art has constantly at his finger ends 


San Francisco 


Special Correspondence 
Summary of Proposed New Bank Act for 
California 


containing 
the present 
erning banking in California, has been draft 
ed by the several legislative committees ap 
pointed by the last Legislature to investigate 
he banking systems and laws of the State, 
Bankers’ 
divides 
Commercial, indi 
banks and trust com- 
panies. It provides for a State Banking De- 
partment with a State Superintendent of 
3anks, to be appointed by the 
a salary of $7,500, in charge. A State bank- 
ing fund is created, toward which every 
bank ir, California, National banks excepted, 
shall pay $40 a year. If more money is re 
quired to carry on the department,_the banks 
will be assessed in proportion to their de- 
The State Superintendent of Banks 
is given unusual powers in the examinations 
of banks to ascertain their actual condition 


[The new banking act, many 


radical changes from laws gov- 


1 


mmittee of the C 
\ssociation. The proposed new 
banks into four 
vidual banks, savings 


and a ci lifornia 


act 


classes 


Governor, at 


pt sits 
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Chicago 
Special Correspondence 


Prosperous Reports of Trust Companies and 
State Banks 


Phe the thirty-three trust 
companies and State banks of this city on 
September 24, as compared with July 16, 
shows deposits of $355,556,684, an increase of 
$4,350,581; loans $208,657,064, increase $5,- 
614,384; $125,643,402, de- 
crease $2,192,391. 


condition of 


cash resources 


Cash 
Resources. 
$125,643,405 
127,835,795 


Increase *$2,192,391 
71 


Lvans. 
$208, 657,064 


Deposits. 
$355,556,684 
. 851,206,103 


September 24 
July 16 


Per cent. .... 1.23 2.76 1 
* Decre ase 
Savings deposits of forty-two Chicago 

on September 24 totaled $145,923,000, 

of $896,000 since July 16. De- 
back to the level of Novem 
er, 1905, and compare with a top of $162,- 


5 | 1 
aANKS 
a decrease 
posits are now 
} 
000,000 in August, 1907. 

[he aggregate report of forty-nine State 
and National bank conditions, September 24 
as.compared with July 16, shows deposits of 
$725,194,352, increase $12,076,526; loans and 
discounts $444,654,0690, increase $10,888,013; 
‘ash resources $281,110,178, increase $949, 
763; cash resources are 38.75 per cent. of 
total deposits, National banks 42 per 
ind State banks 35.30 per cent. 


The statements rendered by 


cent. 


the individual 
trust companies emphasize their steady and 
wholesome progress. 


Northern Trust Company of Chicago 


The splendid progress reported by the 
leading trust companies of Chicago ‘is re- 
flected in the statement of condition rendered 
September 24 by The Northern Trust Com- 
pany of Chicago, which shows the following 


items of resources and liabilities: 


RESOURCES. 
Time loans on 

security .$4,543,771.17 
Demand loans on 

security 5,327,328.30 
CS | ae 8,230,625.74 
Stocks 50,000.00 $18,151,725.21 
Bank premises, ground 850,000.00 
Bank premises, building 400,000.00 
Due from banks. .$5,601,108.05 
Checks for clearings 291,123.46 
Cash on hand.... 4,206,959.57 10,099,191.08 


Total 


$29,500,916.29 


LIABILITIES. 


Capital stock 
Surplus fund 
Undivided profits.... 
Interest reserved 
Cashier’s checks.. 
Certified check 
Demand deposits 
Time deposits 


,500,000.00 
,000,000.C0 
861,871.10 
31,543.90 
$134,548.98 
42,124.39 
14,654,957-37 
.11,275,870.55 25,930,827.92 


/ 


176,673.37 


9,500,910.29 


American Trust and Savings Bank 


Deposit 
Exceedingly gratifying to officers, directors 
and clients of the American Trust & Savings 
Bank of Chicago is the latest 
condition as of September 24, 


statement of 
1908, which 
following resources and liabilities: 


shows the 


RESOURCES. 
loans 
and 


Time 
Stocks 


. .$10,054,251.39 
bonds 6,799,317.79 
—— $16,853,569.18 
Call 
Due 
Cash in 


loans 
from banks.. 
vault 


$5,882,449.92 
6,828,719.24 
5,197,980.09 

— I 


7:909,149.25 


$34,762,718.43 


LIABILITIES. 
Capital stock paid 
in $3,000,000.00 
Surplus and Undi- 
vided profits 
Reserved for In- 
and taxes 


2,575,819.94 


terest 60,000.00 


$5,635,819.04 
Time dep sits 
Demand 


. .$4,747,041.69 


deposits 24,379,856.80 


29,1 26,898.49 


$34,762,718.43 


The officers are: Edwin A. Potter, presi- 
dent; T, P. Phillips, vice-president; James 
R. Chapman, vice-president; John Jay Ab- 
bott, vice-president; Charles S. Castle, cash- 
ier; F. J. Scheidenhelm, assistant cashier; 
Oliver C. Decker, assistant cashier; Frank 
H. Jones, secretary; William P. Kopf, assist- 
ant secretary; George B. Caldwell, manager 
bond department; Wilson W. Lampert, audi- 
tor. 
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American Guaranty Company of Chicago 


The sixteenth annual statement of the 
American Guaranty Trust Company of Chi- 
cago shows its continued and uninterrupted 
growth. The report shows: 


RESOURCES. 


Cash on and due from 
banks 

Loans and Securities 

Mortgages, Government, State, 
municipal, railroad bonds and 
other investments 1,257,093.08 

Due from agencies............. 1,593.7 


/ 
Furniture, fixtures and supplies 1 2,562.5 


$2,684,484.22 


hand, 
$480,360.45 
932,958.44 


- 
P| 
> 


LIABILITIES. 
$500,000.00 
727,131.77 
30,000.00 
1,427,352.45 


$2,684,484.22 


Capital stock 
Surplus 
Fund for 


Liabilities on 


The American Guaranty Co. Assumes the 
Payment of Corporate Obligations; Payment 
of Principal of Bonds; Payment of Interest 
of Bonds; Payment of Dividends on Stock; 
Redeems Stock Obligations; Supervises the 
Issuance and Legality of Securities; As- 
sumes Payment of Insurance Premiums; Is- 
sues Service and Income Contracts. 


Convention of Illinois Bankers’ Association 


A large attendance was the feature of the 
annual convention of the Illinois Bankers’ 
Association held October 13 and 14 in the 
Assembly Hall of the Fine arts Building. 
The meeting was called to order by the 
president, August Blum, vice-president of 
the First National, Chicago, who delivered 
the annual message. James G. Cannon, vice- 
president of the Fourth National, New 
York. City, made an able address on “Com- 
mercial Paper.” Prof. J. Laurence Laughlin 
of the University of Chicago delivered an 
address on the “Guarantee of Bank De- 
posits.” 


Amendments to Illinois Banking Act 

By direct vote the people of Illinois will 
be called upon this fall to ratify the amend- 
ments to the act concerning corporations 
with banking powers. These amendments 
were passed by the Legislature and approved 
by the Governor. They relate to the duties 
and qualifications of directors, the making 
of loans to officers, employees or corpora- 
tions in which banks are interested. 
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St. Louis 


Special Correspondence 
St. Louis Sets the Pace 


Comparing the bank clearings of this city 
during the first nine months of the present 
year and the aggregates reported from other 
leading centers, with the totals for the same 
period last year and in 1906, the conclusion 
may be safely reached that nowhere is a 
healthy reaction from the baneful conditions 
of last fall so clearly emphasized as in St. 
Louis. The volume of trade and business 
reflects no serious apprehensions regarding 
the outcome of the Presidential election. 
There is calm reassurance and faith in an 
early resumption along all business and in- 
dustrial lines. St. Louis is perhaps closer 
to the agricultural regions, not only geo- 
graphically, but also in a financial sense, 
than other reserve or central reserve cities, 
and therefore is the first to reflect the boun- 
tiful conditions prevailing in the farming 
sections. The recent rains were most bene- 
ficial to The fall trade is equal to 
that of two years ago. Building operations 
will make a better showing during 1908 than 
last year, even excluding the several mil 
lions which are being devoted to municipal 
improvements Trade moreover, 
show a heavy gain in the flow of commerce, 
reducing the loss in trade of eight months 
during 1908 to only 6.8 per cent., as 
pared with the same period last year. 

But the most gratifying and significant 
statistics are those afforded by bank clearings 
recently. On September 3 the clearings 
amounted to $18,016,738, which exceeds the 
highest previous record for one day, on 
January 2, 1906, when the total was $16,- 
858,380. The clearings for eight months of 
the present year, from January 2 to August 
31, aggregated $1,971,440,278, showing a de- 
crease of only $143,483,980 from 1907 and an 
increase of $34,604,636 over 1906. The clear- 
\ugust aggregated $243,968,701, 
showing a decrease of $6,026,164 from 1907 
and an increase of $19,844,546 over 1906. 
The clearings for July aggregated $254,522,- 
338, showing a decrease of $13,862,112 from 
1907 and an increase of $24,198,577 over 
1906. As the transactions went down ma- 
terially in October, November and Decem- 
ber last year, there is reasonable certainty 
that this year’s total will make a strong 
appearance. 

The demand for currency from the ag- 
ricultural regions is comparatively light. The 
demand for money in this city, however, 
shows distinct improvement. 


Crops. 


reports, 


com 


ings for 
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Sound Condition of Associated Banks and 
Trust Companies 


The consolidated statement of the asso- 
ciated banks and trust companies of St. 
Louis, showing their condition at the close 
of business on September 23, reflects the re- 
sumption of activity and soundness in busi- 
ness and in the operations in agricultural 
districts. The loans and discounts aggregate 
$203,391,927; the cash and exchange, $100,- 
520,837; the deposits, $266,598,724, and the 


grand total, $369,390,120. Compared to July, 


15th this year, 
shown: Loans 


of $6,079,785, or 


the following results are 
and discounts, an increase 
3.08 per cent.; cash and ex- 
change, a decrease of $1,124,460, or I.10 per 
cent.; deposits, an increase of $7,143,385, or 
2.75 per cent., and grand total, an increase 
of $5,844,008, or 1.33 per cent. Compared 
to August 22, 1907, the following results are 
shown: Loans and discounts, a decrease of 
$28,794,005, Or TI.97 per cent.; cash and ex 
change, an of $7,700,838. or 8.30 
per cent.; deposits, a decrease of $17,771, 
618, or 6.24 per cent.; and grand total, a de 
crease of $19,023,252, or 4.89 per cent. Com- 
pared to July 10, 1906, the following results 
are shown: Loans and discounts, a de 
crease of $11,248,254, or 5.23 per cent.; cash 
and exchange, an increase of $18,052,850, or 
21.89 per cent.; deposits, an increase of $8, 
480,271, or 3.29 per cent., and grand total, 
an increase of $10,874,975, or 3.03 per cent. 


increase 


Federal Trust Company Incorporated 


The Federal Trust Company, with an au- 
thorized capital stock of $500,000, of which 
$62,500 is paid in, was recently incorporated. 
The stockholders are investors of St. Louis, 
Kansas City, Joplin, New Madrid and Mo- 
nett. The principal organizers are Joseph 
McCoy of St. Louis, an attorney and former 
secretary of the Missouri State Republican 
central committee, and William H. Garanflo, 
cashier of the Commercial Bank of New 
Madrid. The company will operate through 
out Missouri, but will have its headquarters 
at St. Louis. All the functions of a trust 
company proper are acquired by the incor- 
poration process, but it is unofficially stated 
that no deposits will be accepted and that 
no effort will be made to engage in the 
banking operations of a trust company. The 
present intentions of the organizers is to 
deal in urban real estate and farm lands and 
to handle real estate securities. 
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Missouri Bankers Oppose Deposit Guaranty 


Mr. Festus J. Wade, president of the Mer- 
cantile Trust Company, recently wrote to 
215 Missouri bankers, asking their opinion 
regarding the guaranty theory. Of this 
number 143 expressed their opposition to 
the plan, while seventy-two said they were 
in favor of it. Those against the theory 
represent $15,000,000 of deposits, while those 
favoring it represent only $2,000,000. Mr. 
Wade said the opposition would be com- 
plete if all bankers understood the theory 
thoroughly. 


Ask for Receiver for Trust Company 


Minority stockholders on September 17 
filed a petition in the Circuit Court asking 
that a receiver be appointed for the State 
Trust Company, a real estate firm capitalized | 
at $1,000,000. The petition says that on May 
20, 1907, the directors voted to increase the 
capital from $500,000 to $1,000,000, repre- 
senting that $750,000 had already been paid 
in. At another meeting, it is alleged, the di- 
rectors voted to pay back to the stockholders 
the $250,000 that they paid into the company 
to increase its capital to $1,000,000, but the 
money has not yet been paid back. It is 
also stated that the principal assets of the 
company are $499,500 in real estate. 


Northern Trust Company Bond Offerings 


The Northern Trust Company of Chicago 


offers the following: $100,000 Chicago, 
Burlington & Quincy Railroad Company, 
general mortgage 4 per cent. bonds; $100,- 
oco City of Chicago, Ill, general corporate 
4s.; $100,000 Chicago City Railway Com- 
pany, first mortgage 5 per cent. gold bonds; 
$50,000 City of Los Angeles, Cal., 4% per 
cent. water $100,000 Peoples’ Gas 
Light & Coke Company, refunding gold 5 
per cent. bonds; $50,000 Chicago Edison 
Company, first mortgage 5 per cent. gold 
bonds; $50,000 Chicago Edison Company, 5 
per cent three-year gold debentures; $50,- 
ooo Mutual Fuel Gas Company (Chicago), 
first mortgage 5 per cent. gold bonds. 


bonds: 


Tennessee 

Jefferson City—The Citizens’ Banking & 
Trust Company, with a capital of $25,000, 
has been organized. Mr. N. H. Franklin is 
president. 

Memphis.—The Madison Bank & Trust 
Company has been organized with a capital 
of $250,000. 






























































































































































































Baltimore 
Special Correspondence 
Conservatism the Key-Note of Baltimore 
Trust Companies 


Relative to the policy of local trust com- 
panies to adhere to a strictly conservative 
collateral offered for 
loans, a leading trust company officer says: 
“It is true that 
the investment list are discriminated against 


policy in accepting 


stocks and bonds not on 
as collateral, and are probably open to the 
that the 


tributed to 


charge rule we follow has con 


some extent to the prevailing 
dullness in stock circles, but we shall per 
sist in our present course until some method 
is derived whereby the financial condition of 
the companies whose securities are offered as 
collateral may be as easily learned as is that 
of companies whose stocks and bonds are 
listed on the Stock Exchange. This is done 
to safeguard our interests and the best in 


terests of all 


concerned,” 





ASmith Premier 
Typewriter Every 
Three Minutes! 


An actual output of a complete machine 
every three minutes of every working day is 
required to meet the present demand for the 


Smith Premier Typewriter 


-a demand-that has leaped from a local to 
a national one and from a national to a world- 
wide one in seventeen years. There is a story 
of typewriting achievement back of this. Let 
us send it to you in booklet form. 


THE SMITH PREMIER TYPEWRITER CO. 
Syracuse, N.Y. Branches Everywhere. 
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Cleveland 
Special Correspondence 
Increase in Savings Deposits 


Due to the severity of the financ‘al and 
industrial during the earlier 
months of the present year the savings de- 
posits of local banks and trust companies 
were heavily upon to tide this 
period. It is, therefore, an absolute assur- 
ance of the return to normal conditions that 
savings deposits are again increasing. This 
has become most pronounced since 
the publication of the official statements of 
condition August 18, 1908, and 
ceeding week reflects more gratifying con 


depression 


drawn over 


increase 
1 
eacn suc- 
ditions, savings Che 
trust companies of this city are all in excel- 
lent condition, with exceptionally high cash 
The decline in 
December 5, 


justifying gains in 


reserves. savings reported 
1907, and August 18, 


due in a large measure to with- 


between 
1908, while 
drawals, also is traceable to the disappear- 


ance from the active banking field of several 


weak members, whose retirement has _ re- 
moved all unwholesome factors in the local 
banking system. The liquidation of these 


cl sed 


satisfactory 


institutions is proceeding in such a 
manner as to convey the assur- 
ance that practically all deposit liabilities will 
be cancelled. 


Distribution of Savings Deposits 

that tl 
savings deposits were principally distributed 
as follows: Citizens’ Savings & Trust Com- 
pany, $27,692,824; Cleveland Trust Company, 
$11,887,012; Guardian Savings & 
pany, $7,808,251; 


The reports of August 18 show 1e 


Trust Com- 
Superior Savings & Trust 
Company, $4,455.437: Broadway Savings & 
Trust Company, $3,394,305: Forest City 
Savings & Trust Company, $1,614,778; Lake 
Shore Banking & Trust Company, 
052; Pearl Street Savings & Trust Company, 
$2,296,656; State Banking & Trust Company, 
$1,141,001; Woodland Avenue Savings & 


$1,681,- 


Trust Company, $2,028,321. These deposits 
are, of course, exclusive of deposits subject 
to check, trust deposits and other deposits. 
The Society for Savings reported $49,072,- 


123 savings deposits 


James D. Chambers has been selected as 
manager of the bond department of the 
Union Savings Bank & Trust Company of 
Cincinnati, O., succeeding Charles H. Deppe, 
resigned 
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A case of 


“Looking before you leap 


é. HERE is not a day passes that we are not asked to 
make an allowance for one or more of the just-as- 
good-as-the-Burroughs machines, in the purchase of a 


Burroughs Adding and 
Listing Machine 


Why? 


out looking: 


Burroughs Regains Foreign Control 

After fifteen years devoted solely to de 
veloping the American market for adding 
machines, it is reported that the Burroughs 
Adding Machine Company has_ regained 
control of its foreign market, and will be 
gin applying aggressive American methods 
to the selling of Burroughs machines 
throughout all the civilized countries of 
Europe, Asia, Australia, South Africa and 
the Orient. Hereafter the manufacture and 
sale of Burroughs for the world will center 
largely in the big factory at Detroit, which 
is now being enlarged, although some of the 
machines for export will be built in factories 
operated by the company at Nottingham, 
England, and soon to be established in other 
cities in Europe 

The expansion of the business is to be 
accomplished by means of a reorganization 
to take in the company at present control- 
ling the foreign market. Behind this there 
is a story which goes back to the days when 
the adding machine industry was in its in- 
fancy—and a feeble infant it wis, we are 
told, with its stockhoiders and the business 





Because the orizinal purchaser bought with. 


Our little book ‘‘Points of Excellence” 
is a liberal education in adding machine 
mechanism. Get it—read it—it means 
that you will then be able to talk the 
adding machine question by the card. 


Get the book today—better be safe 
than sorry. 


The book is free. 


Burroughs Adding 
Machine Company 


Block 90 Detroit, Michigan, U.S.A. 


doctors shaking their heads gravely over its 
chance for survival. 

In the United States practically every 
bank uses the Burroughs, even the smallest 
one man institution in the cross-roads ham- 
let, and at the same time nearly three- 
fourths of the output is sold to commercial 
lines. In the territory formerly controlled 
by the English concern, on the contrary, the 
market has been developed but slightly, and 
even in England comparatively few of the 
banks and business houses in the smaller 
cities have adopted the machine. 

For these reasons, the American company 
has welcomed the opportunity to form a union 
with the English concern, which will insure 
the co-operation of some very strong British 
interests. Alvan Macauley, general manager 
for the Burroughs Adding Machine Com- 
pany, sailed recently for Europe for the pur- 
pose of completing the arrangement with the 
English company. On his return, it is ex- 
pected, sales agencies for the Burroughs will 
be created in London, Paris, Berlin, St. 
Petersburg, Vienna, Amsterdam, Rome, 
Stockholm, Sydney, Auckland, Calcutta, 
Shanghai, Yokohoma, Cape Town, Madrid, 
Lisbon, Caire, and other cities. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 






EXECUTORS, ETC. 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


P' venes ERS’ NOTICE: 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 


qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Bstate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; The United States National 
Bank, Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company: Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies 


EDWIN S. CLARKSON, 


U. S. and Foreign Patents. Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.: R. G. Dun & Co. 
anJ St. John’s Trust Co 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 
BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 


Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 
IDAHO. 
Boise. 


NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 


Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 
INDIANA. 

Fort Wayne. 


VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland: Marine National] 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company. Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 
pany, Fidelity Trust Company. f 


LOUISIANA 

New Orleans 
JONAS, KRUTTSCHNIT’rT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 


FARRAR, 





















MARYLAND 
Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Meiuvers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., EB. 
C. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 


Attorneys-at-Law, 
Baltimore, Md. 
Keferences: First National Bank; National 
Mechanics Bank; National Bank of Balti- 


more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 
MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 





Grand Rapids. 


CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“‘Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 





Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 


W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 
MISSISSIPPI. 
Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & 'r'rust Com- 
pany of New York. 


Rosedale. 


CHARLES SCOTT, WOODS & SCOTT, 
Attorneys-at-Law 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 
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MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 


chison National Bank, Atlantic Trust & 
Banking Company and Atlantic National 
Bank, Wilmington, N. C. 
OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 





Cincinnati 


BETTMAN & HUNT, 

Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: S. Kuhn & Sons, Bankers, Cincinnati, 
The Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Griffith & Co., accountants, New York, Lon- 
don and Cincinnati. 


MOULINIER, 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 


Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.;: Bank of 
Commerce, Shawnee, Okla. 






PENNSYLVANIA. 
Allentown 
MARCUS 8S. HOTTENSTEIN 
Attorney-at-Law 


Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 





Johnstown. 
CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 
First National Bank. 





Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 

Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe Deposit & Trust Com- 
pany. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 
R. I 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Praetice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 


Chicago, Ill. Local attorneys for the Brad- 
street Co. 


VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 


H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 
application. 


CANADA. 


Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters. etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A 
B. Morine. K C.;(of Ontario, Nova Scotia, and 
Newfoun‘land Bars) Alfred Bicknell, James W. 
Bain, Gerard B Strathy. 

General Solicitors for Imperial Bank of Canada. 
Counsel for Canadian Bankers Association. Cable 
address, “Bicknell, Toronto” Codes A. B.C. 4ED. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto. Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers. Solicitors, etc. 
Canadian Bank of -Commerce Bldg., 
King and Jordan Sts.. Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.;: A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow. Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: Netional Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 

“Blakes,’’ Toronto. 


Corner 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


CASGRAIN, 
& SURVEYER. 

Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cable address: “Montgibb.” 

Counsel for The Royal Trust 
National Trust Company, The 
Bank of Canada, Standard Oil 
Pullman Company, American 
Company. 


McGIBBON, MITCHELL 


Company, 
Royal 

Company, 
Locomotive 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


PITBLADO, 
GRUNDY. 


PITBLADO, 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


CAMPBELL, HOSKIN & 


CAMPBELL, GRUNDY & 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Advocates, ete. 

Firm: Hon. J. A. Lougheed;:K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Be?! Telephone Company 
of Canada, Massey Harris Company. 


Solicitors. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


Birmingham......... .....Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile. City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena .The First National Bank—Capital $100,000. Surplus and Profit; 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier. 
Special facilities for collections. 

Stockton ..The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attentior 
and prompt returns for all collections. 


COLORADO 


Denver.. . ..Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 


Bridgeport. .The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


Augusta. ..The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


Boise... ..The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


lOWA 


Waterloo ............ .......Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


Louisville...... ..... .....The American National Bank ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo- 
gan C. Murray, President. 


MARYLAND 


Baltimore.. ..First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want, 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


Boston , ...The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 


Holyoke...... ... ..... The Holyoke National Bank—Capital $200,000. Surplus and undivid- 
ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On “the Roll of Honor.” 
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MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 

Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 

$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
: T. Karcher, Cashier. 

Detroit State Savings Bank.—Capital and Surplus $2,000,000.00. 

Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits; 
$100,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H. C. Schwitzgebel, Secretary; Richard C. Menefee, Treasurer; 
J. C. Simpson, Ass’t Sec’y. Collections promptly made and remit- 
ted for. Write us for terms. 


NEW JERSEY 
Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$250,000.00. Deposits $4,000,000.00. A. D. Bissell, President ; 


E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H.S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Cleveland The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

SG peers LOT The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio business. 

Hamilton The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

Harrisbury First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer ofthe bank. We remit on day of payment. 
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Lancaster The Farmers Trust Company—j]. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

Pittsburg The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60.000. W. H. Lanius, 

President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Nashville The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $500,000. W. W. Berry, President; N. P. Le Sueur, 
Cashier. Collections a specialty. 

DENN. cccsihsecis scons Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


Dallas Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

El Paso Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 

Fort Worth...... .........flunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 

Galveston Texas Bank and Trust Company—Capital $200,000. Surplus 
$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Richmond Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 


Spokane The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

Seattle Northwest Trust and Safe Deposit Co.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Tacoma Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President , 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Hamilton Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 






















































Montreal...... ee 


Torontw...................... The Bank of Toronto.—Capital 
ONTARIO BRANCHES 
Toronto Coldwater Millbrook 

(8 offices) Collingwood Newmarket 
Allandale Copper Clifi Oakville 
Aurora Creemore Oil Springs 
Barrie Dorchester Omemee 
Berlin apa Parry Sound 
Bradford Gananoque Peterboro 
Brantford Hastings Petrolia 
Brockville Havelock Port Hope 
Burford Keene Preston 
Cardinal London St. Catharines 
Cobourg London East Sarnia 
Colborne London North Shelburne 


Chicago.... 
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QUEBEC 


dae Bank of [ontreal.—Capital, $14,400,000. 


Undivided Profits, $699,969. 


Mount Royal, G. C. M. G., Hon. President; 


Drummond, President; E. S. Clouston, Vice-President and General 
The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., 
kane, Newfoundland and Mexico. 


TORONTO 


Manager. 


$4,000,000. 


Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 


SASKATCHEWAN 


Langenburg 
Wolseley 
Yorkton 


The collection of commercial bills receives prompt attention. 


Investigations. 


CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 


LLINOIS 


Rest, 


Hon. Sir Geo. A. 


New York, Chicago, Spo- 


Reserve $4,500,000. 


QUEBEC 


Montreal 

(3 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 

Manitoba 

Winnipeg 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 


$11,000,000. 
Right Hon. Lord Strathcona and 


Address, First National Bank Building. 


CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 


Capital. 
American Trust & Savings.............. $3,000,000 
CROP THEE OO ...ccccvcce covcccccsccssee 2,000,000 
Chieago City Bank. ........cccccccccscccess 560,000 
Chicago Savings. ...... 500,000 
Colonial Trust & Sav...........0...+0....... 600,000 
Drexel State Bank ..... .......00000....... 200,000 
Drovers Trust & Sav.................-0c.00. 200,000 
Englewood State Bank........ ........... 200,000 
Harris Trust & Sav. Bank ................ 1,250,000 
Hibernian Banking Association ...... 1,500,000 
[Illinois Trust & Sav. Bank ........ ...... 5,000,000 
IE UE viecaians <s enpe. cesne cbsees 200,000 
Lake View Trust ..... tbbiice dnereosna 200,000 
Merchants’ Loanfand Trust Co........ 3,000,000 
Metropolitan Trust & Sav, Bank........ 750,000 
IIE as csueincbabches ss: nadaasons 250,000 
POOUCMOETY FEUBE. OO... ccccecccscccsscscoece 1,500,000 
Preivi® Beate 20.2.0... secs ciadipedincibesss 500,000 
Pullman Loan & Trust .................... 500,000 
Railway Exchange Bank .................. 250,000 
PE OE OP fai Sinai ccsucoukeasdcinoaxiores 500,000 
ETT TE LAER 300,000 
South Chicago Savings...................+ 200,000 
State Bank of Chicago....................... 1,000,000 
Stock Yards Savings ...u..... ....cccceeses 250,000 
Union Stock Yards State .............. .. 200,000 
BOONE CERI... es cavetnpesscccccnsccs SOMO OOO 
Western Trust & Savings Co............... 1,000,000 
IE EOIN in ccactchsandeuitbinnscceckecces 200.000 


Surplus. 


$2,575,820 
1,010,956 
166,180 
112,841 
502,983 
58,330 
95.265 
£20,000 
650,139 
968,676 
8,351,148 
24,000 
10,000 
4,809,547 
254,104 
69.931 
1,861,871 
105,578 
182,528 
9,822 
499 811 
130,141 
79,010 
1,313,789 
164,101 
62,790 
1.101,065 
216,706 
19,387 


Corrected by Zeiler & Co., Corn Exchange Bank Bldg. Chicago, Illinois. 


Deposits. 


$29,126,898 
13,347,540 
1,609,054 
3,894,854 
8,110,895 
1,524,521 
1,800,788 
728,332 
9,221,616 
20,615,494 
78,654,806 
595,000 
613,000 
52,143,086 
3,995,955 
2,147,582 
26,107,501 
6,263,977 
3,083,818 
757,€48 
4,630,298 
1,607,796 
1,185,747 
19,080,352 
1.872 985 
733,721 
12,491,890 
7,098,820 
632,840 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
190 
100 
100 


McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 


Book 

Bid. Ask Value Div. 
208 216 186 8% 
1388 141 150 72 
150 175 133 10% 
125 180 124 6% 
150 170 184 10% 
136 142 129 6% 
175 181 148 8% 
114 118 119 6% 
225 240 152 8% 
202 212 164 8% 
490 500 267 16% 
113 117 123 6% 
104 109 118 4% 
355 365 260 12% 
115 120 1384 6% 
114 120 136 444% 
310 350 224 &% 
255 270 121 8% 
200 250 136 8% 
100 110 108 4% 
170 190 200 8% 
145-150 143 ea 
120 126 140 6° 
300 315 231 12° 
175 190 166 6% 
122 128 131 6% 
5... 810 : 
132 1388 123 6° 
115 120 114 6% 
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Condition of Greater New York Trust Companies 


Surplus 
and Profits. Deposits, 
Capital. June 17, 1908 June 17. 1908 Par. Bid. Ask. Div. 





SE ais itarset Ma lnesiirenéceosseneepiespouaesens $1,250,000 $366,767 $12,217,208 100 290 310 * 
SN TEP TINE GUY i siducurtecoeseecneabuntacacuaiii 1,000,000 1,394,532 30,482,757 100 445 ia 16 
IE SRI, cnnuhdnntnndedncscsccestbaeeccdoendio’ 1,000,000 2,756,472 14,254,683 100 325 340 20 
SITE sbi dis son pandindbinanssanoeebecaieieoiabednnee 700,000 372,845 2,462,159 100 128 135 6 
SINE A CUNDO GRE icp ciecaticn dintinnseccdsccohs 1,000,000 2,033,519 16,757,259 100 390 400 20 
III Sis ha sade ndteen tb bhemibacecadstacsesnwiaeene 924,801 8,919,840 100 155 165 6 
NR PE Sn ES De 15,172,647 61,352,316 100 1700 .. *60 
iain ct cendcl cdededaphbocennnnneddeniehieiiasons 159,405 1,118,932 100 115 125 ye 
Columbia 7 1,231,439 8,448,287 100 210 220 
Commercial . 295,662 4,193,037 100 140 150 ‘a 
ING us sidsidipbenentnepacameseaasesstieicidelents 1,128,924 12,514,122 100 350 ix 8 
PDA Hs icck bi dahabeniiahieteivdngssescukseezepeense 3,000,000 10,247,154 20,957,353 100 360 370 12 
Parmerse’ Loan & TriBt.........c...ccccccccccccces 1,000,000 6,276,521 112,340,522 100 1125 ae 40 
i. ir eT ite one e as 750,000 878,511 4,371,269 100 195 205 mA 
ccnp cancinizabkcnbkooesipabckesdinessnes 1,000,000 1,661,178 13,649,233 100 gins 425 12 
IN inc n6 suite consttidhaaiinndhiebide, doerenebis 200,000 224,312 3,320,131 100 240 260 8 
IN 1 35.6. ch ntnseanetneieenindamhendaamannabiasan 1,500,000 1,612,370 9,491,926 100 200 - 8 
I EDD. 5” 501 diiss ns ada sigenbhakessiseseubinene 500,000 823,549 6,832,864 100 250 ; *10 
I ne incnkndiiccevie: santaaupiaibacdoieanimine 2,000,000 7,075,176 60,972,400 100 465 4 20 
I niin cpnciccupagtcine Sidumannmniiodniiieeddn 500,000 521,039 3,729,461 100 165 175 is 
i ctcisduosin ann sdenehilincoetacossummeiiae 500,000 901,755 6,217,681 100 260 275 10 
SN NUN ED. i ccsenndncodcnenadenasianvenctecemhs 750,000 292,519 1,449,501 100 100 110 ‘ie 
SIL. TE adh atbines andintesccababenunscaceeseeasiel 500,000 638,690 1,863,696 100 135 145 
Italian American Trust Co.................. 2. 500,000 44,698 453,859 100 che 115 wa 
MII ik, cinxccscescnescoceseeuenscaaaeeses 500,000 1,779,547 12,802,614 100 485 455 12 
Knickerbocker Trust...... RF PEGE 1,200,000 13,636,704 35,736,968 100 285 300 bad 
ee ere rere dace ie 500,000 170,776 2,398,498 ee os 125 Hy 
Lawyers’ Title Insurance & Trust........... 4,000,000 5,837,126 9,546,116 100 195 205 12 
PEIOUI,...ccntdsusshrvconep tai ennioxesbbenpsbsceritevie 750,000 423,894 8,009,965 100 175 190 : 
Long Island Loan & Trust...................... 1,000,000 1,911,723 7,499,394 100 260 270 12 
SR TIIID sinc cnccbacsreshuiaatienbidiost +e <dhenes 1,000,000 2,110,486 17,846,461 100 350 400 12 
PIII ckcisihctinsmssd dcdancssoneaauanbionale 2,000,000 7,296,857 40,476,827 380 750 800 *20 
SE IINNIN.\. ocasswidackeccncscstonsdechebinbebaien 2,000,000 7,692,675 23,112,013 100 510 525 24 
II inn sinn snkaeacdecunctie oiecmgeaiondeecieataaan 2,000,000 7,452,504 26,634,274 100 420 Rea 20 
PE SATION ccinconscoscnbacapidbeduccdenseuns 500,000 540,557 5,523,522 100 115 130 8 
IN sol cs ‘bin nge mekaatbdieestarbaedhtenbuseenbigtae 500,000 373,753 5,740,787 100 155 170 8 
i. Z. TeSe te, & THUG, 5... ccecscscdcoicesinavese 1,000,000 3,859,437 37,793,962 100 =1000 p24) | 
Oe OEE TENG in cinrcsetabicnesescccose 2 es 8,000,000 10,494,328 48,403,190 100 510 ad 32 
ng ER AD pdempcabundaghseephadbsacamens 1,000,000 1,302,628 17,141,378 100 270 280 12 
SND CINE Laisk cwvsccns scsvececbindensstonseant 500,000 140,581 1,667 ,276 100 125 135 = 
IIIIN: x ottcaitetnn Lanosuciauedanteinienbatrubiovanlice 1,000,000 1,274,274 13,676,150 100 325 350 10 
Title Guarantee & Trust ..............-.se-c000 4,375,000 8,118,405 23,667,556 100 395 405 16 
MOE OO. GE RIROTNIR icici ccs ccicccstbcdasseces 2,000,000 6,261,551 20,640,679 100 290 300 oe 
CN ics aati ec dncehosaden bandniapabe 1,000,000 8,027,560 49,078,972 100 1000 1100 50 
St GED UNUM, <...0/ac0tsscrghceseccbeisnencas 2,000,000 4,348,897 26,933,275 100 325 350 *20 
SES LEDER OREO a AT 2,000,000 18,476,444 65,961,072 100 i080 861110 50 
SSP STORES ae 1,000,000 1,660,453 6,585,407 100 255 280 8 
IE 05. ssbonctusubedicnasacdadesschoniises 500,000 1,154,306 9,016,695 100 400... 12 
lO, ra ay D 700,000 349,281 2 588,826 100 80 100 
NT ointadinne coaexdetdcbcnnvecbbsies odie cabes sone 1,000,000 339,018 8,469,139 100 130 140 6 
Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 





L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street ie ee Se and Surety 
New York 











TRUST COMPANIES 


BANKERS TRUST 
COMPANY 


7 WALL STREET, NEW YORK 


Capital = = 


Surplus and Undivided Profits = 


= = $1,000,000 
$1,180,200 


DIRECTORS 


STEPHEN BAKER, Pres. 

Bank of the Manhattan Co., N. Y. 
SAMUEL G. BAYNE, Pres. 

Seaboard Nat’! Bank, N.Y. 
EDWIN M. BULKLEY, 

Spencer Trask & Co., Bankers, N. Y. 


JAMES G. CANNON, V. Pres. 
Fourth Nat’! Bank, N. Y. 


EDMUND C. CONVERSE, 
President, N. Y. 


HENRY P. DAVISON, V. Pres. 

First Nat’! Bank, N. Y. 
WALTER E. FREW, V. Pres. 

Corn Exchange Bank, N. Y. 
FRED’K T. HASKELL, V. Pres. 

Ill. Trust & Savings Bank, Chicago. 
A. BARTON HEPBURN, Pres. 

Chase Nat’! Bank, N. Y. 
THOMAS W. LAMONT, V. Pres., N. Y. 
EDGAR L. MARSTON, 

Blair & Co., Bankers, N. Y. 


GATES W. McGARRAH, Pres. 
Mechanics Nat’! Bank, N. Y. 

GEO. W. PERKINS, 
J. P. Morgan & Co., Bankers, N. Y. 


WILLIAM H. PORTER, Pres. 
Chemical Nat’! Bank, N. Y. 


DANIEL G. REID, V. Pres. 
Liberty Nat’! Bank, N. Y. 


EDWARD F. SWINNEY, Pres. 
First Nat’! Bank, Kansas City. 


JOHN F. THOMPSON, V. Pres., N. Y. 

GILBERT G. THORNE, V. Pres. 
Nat’! Park Bank, N. Y. 

EDWARD TOWNSEND, Pres. 
importers’ and Traders’ Nat’! Bank, 
N. Y. 

ALBERT H. WIGGIN, V. Pres. 
Chase Nat’! Bank, N. Y. 

SAMUEL WOOLVERTON, Pres. 
Gallatin Nat’! Bank, N. Y. 

EDWARD F. C. YOUNG, Pres. 

First Nat’! Bank, Jersey City. 


Particular attention is called to the personnel, char- 
acter and strength of this Company’s directorate 


INTEREST ALLOWED UPON DEPOSITS 


E.C.CONVERSE, President 
J.F. THOMPSON, V. P. T.W.LAMONT, V.P 
D.E.POMEROY, Treas. B. STRONG Jr. Secy. 
H.W. DONOVAN, Asst.Treas. F.N.B.CLOSE, Asst. Sec’y. 











